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Tobacco Interests 
Oppose Increase 


In Cigarette Tax Pepart 





Sales Would Decline 15 Per 


Cent, Representative of r 


Trade Group 
House Committee 


Levy on Bank Checks 


Protested at Hearing 





Proposed Impost on Radios 
Would Further Depress the 
Present Dull Market, Man- 
ufacturer Declares 





The proposed increase in taxes on to- 
bacco products, except Cigars, would so 


| 


Informs for the deportation of certain alien sea- | 





| 


reduce the volume of cigarette sales that | 


the revenue would be actually reduced, 
Junius Parker, of New York City, repre- 
senting the Tobacco Merchants Associa- 
tion of the United States, told the House 
Committee on Ways and Means Jan. 22. 

Cigarette consumption already has de- 
clined materially. Mr. 
the necessary passing of the tax onto the 
consumer, adding 1 cent a package to 
the price, would cut sales by more than 
15 per cent. 

Opposes Tax on Bank Checks 

Opposition to the proposed 2-cent tax 
on bank checks was expressed by E. H. 
Naylor, representing paper manufacturers, 


who said the industry would be severely | 


injured and the tax would yield much less 
revenue than is predicted, and by Repre- 
sentative Baldridge (Rep.), of Omaha, 
Nebr., who declared the tax would repre- 
sent a levy of 1 per cent of the gross 


receipts of the farmers from creameries | 


in his State. ; 

A single creamery in Nebraska issued 
6.500,000 checks averaging about $2 to 
farmers last year, he said, and the tax 
‘totaling $130,000, would have been passed 
n to the farmer. 

Representative Johnson (Dem.), of Cor- 
sicana, Tex., expressed gratification that 
the Committee “indicated its opposition” 
to the bank check tax, and Representative 
Dickinson (Rep.), of Clinton, Mo., said he 
felt Mr. Johnson could “rest assured” of 
that opposition. 

A suggestion for a tax of ‘2-cent per 
kilowatt-hour on all electricity used in 
the United States was made by Repre- 
sentative Crisp (Dem.), of Americus, Ga., 
a member of the Committee. Mr. Crisp 
estimated this tax would yield $150,000,000. 

Warns of Increased Hoarding 


Guy H. Bloom, representing the Ameri- 
can Institute of Bank and Commercial 
Stationers, had just testified that the 
proposed tax on bank checks would re- 
strict bank credit by $100,000,000, increase 
hoarding and injure the check-printing 
industry when Mr. Crisp interrupted to 
say he wanted some constructive sugges- 
tions for raising necessary revenue. He 
asked Mr. Bloom’s opinion of the sug- 

gested electricity tax. 

Mr. Bloom said any tax would be ap- 
plied generally, making everyone contrib- 
ute to support the Government, should be 
acceptable. 


Radio Market Declared Dull 


Arthur Murray, president of the United 
American Bosch Company, of Springfield, 
Mass., representing radio set manufactur- 
ers, said the radio industry is “sick unto 
death.” The proposed tax of 5 per cent 
on radios, he said, would limit the market 
still further. 

The revenue probaly would be $5,000,000 
to $5,500,000 from the tax, rather than the 
estimated $10,000,000, he said. The re- 
sources of the industry probably are not 
sufficient to stand such a drain, he said, 
and the present high rate of unemploy- 
ment in the industry would be increased. 

Frank Roberson, of New York City, rep- 
resenting McBride’s Ticket Agency, asked 
repeal of the provision of the law exacting 
a 50 per cent penalty for theater tickets 
sold. for more than the box office price. 
The McBride agencies deal only in re- 
served seat tickets for amusements, he 


a 


{Continued on Page 2, Column 5.) 


World Gain Shown 


In Picture Theaters 


More Than 8,800 Wired for 
Sound During Year 


The number of motion picture theaters | 


in the world continued to increase last 
year, while the expansion in the number 
of sound picture houses was even larger, 
it was stated orally Jan. 22 at the Motion 
Picture Division of the Department of 
Commerce. The United States led all 

’ countries in the total number of theaters 
and in the total wired for sound movies, 
it was pointed out. 

There were nearly 64,000 motion picture 
theaters in the world at the close of the 
year, an increase of about 2,000 since the 
end of 1930, it was stated. Sound picture 
houses advanced in number, however, from 
around 19,400 at the end of 1930 to 28,250 
@ year later. This was a gain of more 
than 8,800. 

From the standpoint of production, 
American films were able to maintain 
their world supremacy, but from the com- 
petitive point of view, they probably ex- 
perienced something of a loss. Such a loss 
would only be natural, however, with the 
continued rapid spread of sound movies, 
for a movie patron would prefer to hear 
his own tongue. 

Nevertheless, the American producers 
have met with considerable success in turn- 
ing out foreign versions. This is notice- 
able not only in the production of fiims 
abroad, utilizing foreign talent, but in the 
adaptation of foreign languages to Ameri- 
can films with the more renowned stars. 

In spite of the fact that timing must 
be especially accurate and the words 
chosen carefully in order to coincide with 
the lip movements, foreign language ver- 
sions of American movies have been 
turned out which have been highly satis- 
factory. In many countries there is a 
tendency to overlook the errors that do 
appear. In some countries of Latin 
America a marked preference is exhibited 
for the films of noted Americans using 
the English language but with superim- 
posed captions on the scene in Spanish. 

There has been a decided impetus in 
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; vessels, according to information reaching 
| the Department, he said. 


Parker said, and | 














| conference with President Hoover that he| Post 


| National Automobile 


| sult of the show. 
the automobile industry had a chance 


Ten Foreign Nations Protest 
Bill to Deport Alien Seamen 


ment of State Opposes Measure, Senate 
Immigration Committee Is Told 


ROTESTS have been received from 10 accomplished, Mr. Carr testified. He said 
wees ; ; | it would cost about $600,000 more per year 
governments against the bill (S. 7) | to the Glovetumeeet. 
| A. Dana Hodgdon, chief of the Visa Di- 
| vision of the Department of State, pointed 
out that the State Department was con- 
;cerned in the bill because of its effect 
on international relations and _ because 
from the immigration standpoint it will 
not give relief to the administrative offices 
of the immigration law that its first read- 
ing indicates. 
Measure Is Opposed 
Asked by Senator Copeland (Dem.), of 
New York, if the Department is opposed 
to the whole bill, Mr. Hodgdon replied 
that “we are decidedly opposed to it.” He 
declared that it would bring severe repri- 


men, Wilbur J. Carr, Assistant Secretary 


of State, told the Senate Committee on 
Immigration Jan. 22. 

The bill, which has been made a spe- 
cial order of business in the Senate for 
Jan. 26, is designed to prevent illegal entry | 
into this country of aliens by serving as 
seamen on vessels touching American 
ports. It amends the immigration law} 
by prohibiting anyone coming as a seaman | 
who could not enter as an immigrant, with 
certain exceptions, and provides that all 
foreign vessels on leaving this country 
must carry as many persons in her crew 


as she had on arrival. sals. While protests previously have been 
Protesting governments include Great | made against the measure, recent protests 
Britain, Belgium, Canada, Denmark,|from the principal maritime nations of | 


France, Germany, Italy, The Netherlands, | 
Norway, and Sweden, Mr. Carr said. The 
bill would work a hardship on foreign 
shipping calling at American pofts and 
would constitute a virtual discrimination 
in favor of Japanese and cther Asiatic 


merly, he said. 

Walter .J. Peterson, of San Francisco, 
representing the Pacific-American Steam- 
ship Owners Association and the Ship 
Owners Association of the Pacific coast, 
appeared in opposition to the bill. He de- 
|scribed the measure as a “direct thrust 
at the life of our merchant marine.” He 
called attention to the added cost to the 
| Government, the certainty of reprisals 
jand the international complications. 
favors getting all alien seamen out of this| Every steamship owner and operator in 
ccuntry, but it differs as to the character|this country is opposed to the bill, he 
of the measure by which this should be | said. 


It was described as “a grievous blow” | 
to British shipping, Mr. Carr explained, 
and as contrary to the spirit allowing re- 
ciprocal privileges. The State Department 


Suspension of Trust Laws 
Is Proposed in Senate 











Sales Tax on Autos 
Would Hurt Industry, Creation of a joint congressional com- 
mittee to make an examination looking 
° | to amendment of the anti-trust laws as 
President Is 0 ties relate to natural resource indus- 
‘i | tries, and suspension of the operation of 
fcmiscieaanialendacs | those statutes pending the results of the 
. . ‘i . |inquiry was proposed in a joint resolu- 
Executives of Companies, in tion (8. J. Res. 87) presented in the Sen- 
° m ,ate Jan. 22 by Senator Steiwer (Rep.), of 
Protesting Proposed 5) oregon. 
The Senator explained in an accom- 
Per Cent Levy, Declare panying statement that the course he had 
x o.e : | proposed, in his opinion entails no dangers 
Conditions Improving |to the pubile because it permitted the 
—_—_—— exercise of the freedom thus allowed un- 
Executives of the American automobile| der supervision of the Federal Trade 
industry, headed by Alvan Macauley, as|Commission. He said there was ruinous 
president of the National Automobile | competition going on at this time and he 
Chamber of Commerce, and who is presi- | proposed what he considered to be a sound 
dent of the Packard Motor Co., expressed method of conservation. 
orally to President Hoover at the White| (The statement and the bill will be 
House on Jan. 22 their opposition to the | printed in full tert in the issue of 
proposed 5 per cent sales tax on auto-| Jan, 25.) 
mobiles as being restrictive and discrimi- ee ie - 
natory. “ed | e e 
At the same time the leaders to resi- R ] M ] D ] 
dent Hoover that prospects for the indus- | ura al € ivery 
try were brighter, and assured him that | 
they proposed to do their part in bringing B ¢ QO ’ d 
about better times in this country. | y ontract ppose 


Personnel of Committee 

The leaders were a committee from the | 
National Automobile Chamber of Com- 
merce, and in addition to Mr. Macauley, 
consisted of Alfred P. Sloan, president of 
the General Motors Company; W. C. 
Cowling, personal representative of Henry 
Ford; Roy D. Chapin, president of the} 
Hudson Motor Company; C. W. Nash,| Rural delivery mail service should not 
president of the Nash Motor Company;' be placed on a contract basis, because it 
George Graham, president of the Rockne! would result in lowering the standard of 
Motor Company; Robert Graham, -presi-| this branch of the service, the Postmaster 
dent of Graham-Paige Motor Company, | General, Walter F. Brown, urged the 
and Pike Johnson, Washington representa-| Senate Committee on Post Offices and 
tive of the Nationa: Automobile Cham-/ Post Roads in a letter sent Jan. 15 to 
ber of Commerce. Senator Oddie ‘Rep.), of Nevada, chair- 

Mr. Sloan stated orally following their| man of the Committee, according to a 
| Office Department announcement 
Jan. 22. 

The announcement and Mr. Brown's let- 
ter follow in full text: 

In a letter which he has written to 
Senator Tasker L. Oddie, of Nevada, Chair- 
man of the Senate Committee on Post 
Offices and Post Roads, Postmaster Gen- 
eral Walter F. Brown voices his opposi- 
tion to the bill introduced by Senator 
King, of Utah, placing the rural delivery 
service on a contract basis. 

Mr. Brown points out in his letter to 
Chairman Oddie that the enactment of 
this measure would result in a lowering 
of the standard of a branch of the service 
which provides complete and appreciated 
postal facilities to 6,890,000 families, and 
which has been raised to its present high 
state of efficiency by a trained body of 
more than 40,000 employes. 

Letter of Postmaster General 

The letter of the Postmaster General 
to Senator Oddie, covering the former's 
views on the subject, follows: 

“My dear Senator Oddie: The receipt 
is acknowledged of your letter of Jan. 7, 
asking an expression of our views regard- 
ing the provision of bill S. 2490, ‘placing 
the rural delivery service on a contract 





Postmaster General Informs 
Senate Committee Change 
Would Impair Service 





told the President a 5 per cent sales tax 
on automobiles would put the brakes on 
increased employment which has been 
brought about by reduced prices of their 
products and increased values. He said 
that the proposed tax was not only re-| 
strictive but discriminatory. | 

He explained that while the automobile 
industry was willing to pay its share of the} 
increased taxation, to put more than its 
just share on the industry would discrimi- | 
nate against it. He also said that now 
was an inopportune time to impose in- 
creased taxes on the industry. Mr. Sloan 
said that prospects of his company at 
present were very good. 

President Declared Pleased 

“We told the President,” said Mr.! 
Chapin, “of the increase in business in| 
the automobile industry since the recent 
Show in New York 
City and of the increased sales as a re-| 
We also told him that! 


this Spring in doing a good job in bring-| 
ing better times to the country. At least, | 
we are making every effort in that direc- | 
tion we can. The President seemed very | 
much pleased.” 

“We atso stated, said Mr. Macauley,| basis.’ 
“that the automobile industry, if judged by| “It is the judgment of the Department 


results, would show that since the Na- | that this bill should not be enacted into 
tional Automobile show in New York, the} Jaw. 


situation is looking splendid, except that “It has been the policy and practice of 


unfavorable taxes upon the industry) the Post Office Department for a long pe- 
might result in putting a brake on! ———__—_—__—___— 
further progress. [Continued on Page 8, Column 7.] 


Nearly Half of Radio Stations 
Are Located in This Country 


Wit 617 radio broadcasting sta- 
tions, the United States has al- 
most one-half of the 1,423 such sta- 
tions in the world, the Bureau of For- 
eign and Domestic Commerce of the 
Department of Commerce stated Jan. 22. 

The remaining 806 broadcasting sta- 
tions, outside of this country, are di- 
vided among 70 nations, it was said» 
Other countries having a fairly large 
proportion of these stations are Can- 
ada, with 85; Russia, with 78; Cuba, 
with 53; Mexico, 47; Argentina, 38; 
Sweden, 33, and France, 31. 

The statement follows in full text: 

There are 1,423 radio broadcasting 
stations in the world today, an increase 
of 33 since July, 1931, according to 
statistics made public by the Electrical 





tries, including the United States, al- 
low broadcasting to be carried on by 
any eligible party, 20 make broadcast- 
ing a monopolistic concession, and two 
have combined systems with certain de- 
Sirable facilities the subject of a mo- 
nopoly. The other 20 countries are not 
classified because they have but one 
station each and the question of mo- 
nopoly has not been a serious one. 

The countries having the largest num- 
ber of stations appear more strongly as 
competitive countries. These include 
United States with 617 stations, Canada 
with 85, Cuba with 53, Mexico with 47, 
Argentina with 38 and France with 31. 

Russia, with 78 stations and Sweden, 
with 33, are the monopoly countries 
appearing among the first 10 from the 


| 


Equipment Division of the Bureau of | standpoint of the largest number of sta- 

Foreign and Domestic Commerce. Of | tions. Australia and New Zealand, with 

this number, 806 are foreign stations | high-power monopoly and low-power- 

operating in 70 countries, and 617 are gee ge systems, are also among 
e firs ; 


in the United States and its possessions. 


This information was gathered by 
the Electrical Equipment Division of 
the Bureau for the use of exporters of 


radio apparatus. The study of the 
foreign markets revealed that 29 coun- 


The study prepared by the Electrical 
Equipment Division reveal that broad- 
casting is not immune to trick geog- 
raphical names. Many of those listed ap- 


{Continued on Page 8, Column 2.] 


the world have been stronger than for-| 





Senate Asks Stud y 
Of Six-hour Day 


Adopts Resolution for Inquiry 
On Practicability of Plan 
For Railroads 


4 Nagons Interstate Commerce Commission | 
would be directed under the terms of 
concurrent resolution (S. Con. Res. 9) 
adopted by the Senate, Jan. 22, to make 
a thorough study of the practicability of 
the six-hour working day for railroad em- 
ployes. A similar resolution (H. J. Res. 
231) was introduced in the House Jan. 22. 

The resolution, submitted by Senator | 
Couzens (Rep.), of Michigan, declared | 
that railroad labor faced a grave prob- 
lem and that, since the six-hour day had 
been agitated, it appears advisable to have 
information upon the subject. To that 
end, the Commission was authorized and | 
instructed to make the inquiry and to 
have an advisory council aid in the work. 

In presenting the resolution, Senator 
Couzens explained that there was no at- 
tempt to commit anybody to a policy and 
and that he proposed only to have the 
facts assembled for the guidance of Con- 
gress. He said that the resolution had 
been the subject of discussion at a meet- 


ing, Jan. 22, of the Committee on Inter- | 


state Commerce, of which he is chairman, 
and that its adoption was recommended 
unanimously by those in attendance. The 
resolution follows in full text: 

Whereas unemployment in the railroad 


Federal Printing 


For Year Totals 
72 Million Copies 


Department of Agriculture 
Ranks First as Publisher, 
Declares Public Printer 
In His Annual Report 


More Than 200,000 
New Pamphlets Issued 





| 
Large Volume of Publications | 
Wasted by Bureaus and 


Members of Congress, Says 
Review of Activity 





The Government Printing Office deliv- 
ered to the Superintendent of Documents 
for distribution in the fiscal year 1931 
more than 72,000,000 copies of publications, 
which increased the iatter’s stock to al- 
most 111,000,000 copies, of which 71,941,308 
copies wer sold, the Public Printer, George 
H. Carter, states in his annual report, 





industry has reached the point where it 
presents a grave problem for both em- 
ployes of railroads and for the transporta- 
tion system; and 

Whereas it has been proposed that the 
railroads should provide for the adoption 
of the principle of a “six-hour day”; and 

Whereas there is no adequate informa- 
tion had by the Government as to the 
effects of the adoption of such a principle: 
Therefore be it 

Resolved by the Senate (the House of 
Representatives concurring), that the In- 
terstate Commerce Commission is hereby 
authorized and instructed, with the aid of 
an advisory council which would be repre- 
sentative of both management and labor 
in the railroad industry, to examine into 
and to determine the feasibility of apply- 
ing the principle of the six-hour day to 
the different classes of railway employes 
and to report to the Congress on or before 
Dec. 1, 1932. 


‘Glass Banking Plan 
To Be Expedited in 


Senate Committee 


Measure Will Be Made Un- 
finished Business Until 
Disposed of, Senator Nor- 
beck Declares 


The Senate Committee on Banking and 
| Currency is going to use all possible speed 
in completing its work on the Glass bank- 
ing bill (S. 3215) in order that the meas- 
ure may be laid before the Senate for con- 
sideration, according to an oral statement, 
Jan. 22, by Senator Norbeck (Rep.), of 
South Dakota, the Committee Chairman. 
It will be taken up first on Jan. 25. (The 
full text of the bill is printed on pages 6 
and 7.) 

“We have taken an 
Norbeck stated, “that to my certain 
knowledge has not been taken by this 
Committee in 10 years with reference to 
any legislation: we have agreed to make 
the Glass bill the unfinished business of 
the Committee until it is disposed of. 

Preliminary Work Completed 

“Everyone knows, of course, that all of 
the preliminary work on the bill has been 
done by Senator Glass and his subcom- 
mittee, for hearings were held all last 
Summer and more. We are assuming 
naturally that the bill is as nearly com- 
piete as hearings and subcommittee con- 
sideration can make any legislation. With 
that in mind, our Committee is going right 
ahead to make it ready for Senate action.” 

The chairman explained that Senator 
Glass (Dem.), of Virginia, will have charge 
of the bill during Senate consideration. 
He added that it was obvious that Sen- 
ator Glass would press the action on the 
measure at the earliest opportunity that 
a proper legislative status existed. 

Full Attendance Expecied 

Senator Norbeck anticipated a full at- 
tendance of Banking and Currency Com- 
mittee members because of the vast im- 
portance which 1s attached to the legis- 
lation. 

The various members recognize that the 
bill has far-reaching consequence, he ex- 
plained, and that it embodies various pro- 
posals that hitherto have been before the 
Senate or some of its committees in in- 
dividual bills. 


‘Alien Husband’ Bill 


Passed by Senate 


action,” Senator 





Measure Provides Exemption 
From Immigration Quota 


| 


Husbands of American citizens are ex- 
empted from the immigration quota un- 
der the terms of a bill (S. 2656) passed 
by the Senate Jan. 22, which now goes 
to the House for consideration. 

In reporting to the Senate, the Com- 
mittee on Immigration explained that the 
purpose of the bill is to place alien hus- 
bands of American citizens in the same 
status as the alien wives of American 





immigration visas for permanent admis- 
sion into the United States. 

“Under section 4(a) of the Immigration 
Act of 1924, husbands of American citi- 
zens by a marriage which occurred prior 
to June 1, 1928, are nonquota immigrants,” 
the Committee reported. “The bill pro- 
vides that husbands of citizens of the 
United States, by marriage occurring sub- 
sequent to May 31, 1928, are also to be 
regarded as nonquota immigrants.” 


The Committee expressed the belief 


| that “if the proposed measure is enacted | 


}into law it will relieve many hardships 


|now being experienced by citizens of the | 


hus- 
The 


|United States who married alien 
| bands, subsequent to May 31, 1928. 


| operation of the present law has in many |} 


instances compelled the separation of hus- 
band from wife and children, owing to 
the husband’s inability to secure an im- 
migration visa for admission into the 
United States,” 


citizens with respect to the issuance ot | 


which was made public Jan. 22. 

The balance of stock on hand on July 
1, 1931, comprised 201,576 more publica- 
tions than were being held at the close of 
the previous fiscal period, Mr. Carter 
reports. 

“First rank as a publisher is an easy 
honor of the Department of Agriculture, 
whose publications are about treble the 
number issued by any other Department 
or establishment of the Government,” Mr. 
Carter says. “The Department of Agri- 
culture also qualified as a member of the 
$1,000,000 group of Government Printing 
Office customers, with printing orders to- 
taling $1,080,021.83 for the fiscal year 1931.” 

During the year 1931 there were printed 
29,866,506 copies of Agriculture publica- 
tions, including 12,246,218 Farmers’ Bulle- 
tins, four-fifths of which are allotted by 
law to Members of Congress for free pub- 
lic distribution. The copies of Agriculture 
publications printed in 1931 decreased 6,- 
868,340, or 19 per cent, from the total of 
the preceding fiscal year, nearly half of 
the decrease being in Farmers’ Bulletins. 


Sales Are Increasing 


The number of Federal publications dis- 
tributed yearly is growing, the Public 
Printer shows in his report. The Super- 
intendent of Documents during 1931, he 
points out, sold almost 29,000 more pieces 
of literature than in 1930 and nearly 
2,000,000 more than in 1921. 

Newspaper criticism, favorable and un- 
favorable, has stimulated the demand for 
Government printed matter, according to 
Mr. Carter. 

A great waste is said by Mr. Carter to 
result from the annual allotment of thou- 
sands of publications to Members of Con- 
gress without consideration being given 
to the special needs of their respective 
States or districts. 


Useless Publications 

“Undoubtedly tons of other useless pub- 
lications are now stored in and about the 
Capitol,” he said. A few years ago about 
2,000,000 such publications, which had 
never been removed from their wrappers, 
were sold as waste paper, it was added. 

Mr. Carter points to another source of 
waste when he says that in the last dec- 
ade, more than 10,500,000 documents have 
|}been sold as waste after they had been 


' 


| tablishments. 
The five-day week for the 5,000 employes 
of the. Government Printing Office is rec- 


ommended by Public Printer Carter. He 


many workers in the Government Print- 
ing Office remained on their jobs during 
the World War, when they might have 
obtained higher wages elsewhere. 
Stimulation of Sales 

The pamphlets of the Children’s Bu- 
reau, according to the report, are among 
the most popular Federal publications. 
Legislation to stimulate the sales of Gov- 





ernment printed matter is needed, he says. | 


Excerpts from the report, which contains 
figures for the fiscal year ended June 30, 
1931, and for the last half of 1931, follow: 

Approximately 57,500,000 pounds of ma- 
terials and supplies, making nearly 1,500 


ment Printing Office during the fiscal 
year 1931 to meet the requirements of its 
tremendous production of printing and 
binding and the needs of other establish- 
ments of the Government. The deliveries 
of paper alone amounted to 54,134,995 
pounds. Practically all of this hauling 
was handled locally by the Government 
Printing Office fleet of 30 motor trucks. 

It is interesting to observe the increase 
of motor-truck deliveries to the Govern- 
ment Printing Office from distant points. 
During the year more than _ 2,000,000 








[Continued on Page 7, Column 7.] 


Stricter Laws on 





A “GREAT DEAL” of child labor in 
this country at the present time is 
depriving many unemployed adults of 
work, William Green, president of the 
American Federation of Labor, wrote 
in a letter to the White House Confer- 
ence on Child Health and Protection. 
The Conference, which made public his 
letter on Jan. 22, was urged hy Mr. 
Green to enforce its recommendations 
against child labor. 

The celebration of National Child La- 

bor Day, it was explained orally at the 
White House Conference—commencing 
Jan. 23 among those of Jewish faith; 
continuing Jan. 24 among those of other 
faiths, and concluding Jan. 25 among 
schools, civic organizations, and clubs— 
should consider seriously the studies of 
the Conference with special attention 
to existing adult unemployment. 
! A statement issued by the Conference 
| containing the letter of Mr. Green and 
the recommendations of the Conference 
follows in full text: 

A letter from William Green, presi- 
dent, American Federation of Labor and 
a member of the Planning Committee 
of the White House Conference, draws 
the attention of public-minded citizens 
to the recommendations of the Confer- 
ence regarding child labor and their 
deep significance at this time. 

Mr. Green says: “The returns from 





ordered, but not used, by Government es- | 


also expresses his opposition to wage cuts | 
at the present time and points out that | 


carloads, were delivered to the Govern-| 


Vote on Prohibition | 
In House Predicted 


Two Measures Will Come Up 
This Year, Representative 
O'Connor States 


The House will vote this year on two 
prohibition measures, one providing for a 
referendum, the other to amend the 
Eighteenth Amendment, Representative 
O'Connor (Dem.), of New York City, as- 
serted Jan. 22 on the floor of the House. 

He denied that the possibility of obtain- 
ing a vote on prohibition in the House 
during this session had been destroyed on 
Jan. 21 by the Senate’s rejection of a 
resolution (S. Res. 144), introduced by 
Senator Bingham (Rep.), of Conn., to have 
the Senate invite State Governors to seek 
a referendum in their States for the re- 
peal or the amendment of prohibition laws. 


Mr. O'Connor told the House that the 
antiprohibition groups in the House have 
decided to press for action on two bills 
which already have been introduced in the 
House and referred to the Committee on 
Judiciary. One of these measures would 
provide for a referendum and the other 
proposes an amendment to the Eighteenth 
Amendment vesting the power of liquor 
regulation in Congress and at the same 
time providing for State control. 

“We have two assurances in the Con- 

gressional Record that votes on these 
measures will be had during the present 
session,” Mr. O'Connor stated, adding that 
he is satisfied that those assurances will 
be carried cut. 
- He pointed out that under the so-called 
discharge rule the antiprohibition Mem- 
bers in the House are strong enough to 
bring the measures for a vote before the 
House if the Committee on Judiciary re- 
fuses to report them. 

“The vote in the Senate yesterday does 
not affect our fight in the House at all,” 
he said. 


Native Legislators 
Declare Philippines 
Ready for Freedom 


Two Members Appear at 
Hearing of House Com- 
mittee to Make Plea for 
Immediate Independence 


A plea for the independence of the 
Philippine Islands was made before the 
House Committee on Insular Affairs Jan. 
22 by two.,members of the Legislature of 
the Philippines. 

Both Sergio Osmena, of the Philippine 
Senate, and Manuel Roxas, Speaker of the 
House’ of Representatives of the Philip- 
pines, told the Committee that the Philip- 
pine people are grateful to the United 
States for its generosity and guardian- 
ship over the Islands, but that they are 
satisfied that from every possible phase 
the territory is now ready for its inde- 
pendence. 

Discussed in House 

Resident Commissioner Guevara (Na- 
tionalist) of Santa Cruz, Laguna, P. L, 
said later in a speech in the House that 
independence is the foremost thought in 
the minds of the people of the Philippines 
today. He said in answer to a question 
from Representative Sirovich (Dem.) of 
New York City, that the Filipinos are not 
afraid of the Japanese. Mr. Sirovich re- 
ferred to the Japanese invasion of Man- 
churia and asked what protection the 
Philippines would have against Japan if 
the United States granted independence. 

“We are not afraid of the consequences 
form that angle,” Mr. Guevara said, prom- 
ising to discuss that phase of the situation 
later. He said that there are only 7,800 
Japanese in the Philippines now. “We be- 
lieve that we are economically, politically 
and culturally prepared for independence,” 
he said. 


Points to Resources 


In answer to Representative Knutson 
| (Rep.), of St. Cloud, Minn., before the 
| House Committee, as to whether he had 
{made the statement that America had 
“crucified the Philippine Islands,” Mr. 
| Roxas said a speech which he had made 
| evidently had been misinterpreted by the 
| press, and that what he had said was that 
|living in the Philippine Islands under 
present conditions—in which the islands 
are part of the United States and yet out- 
| side of the United States, are both in the 
Constitution of the United States and yet 
are out of it—people cannot be happy. 

| He outlined the natural resources of 
| the islands, physical and population sta- 
tistics regarding them, the history of the 
islands, and other features, and said that 
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Child Labor 


Advised to Give Work to Adults} 


the 1930 census, even though not yet 
| complete, indicate that there is a great 
deal of child labor even during this pe- 
riod of widespread unemployment. 

“That boys and girls under 16 years 

of age should be gainfully employed in 
industry while adults are unable to find 
employment is so manifestly at variance 
with the best interests of our Nation, 
I feel that every effort should be ,made 
at the present time especially to carry 
out that part of the Conference program 
which deals with child labor. I hope 
the various State organizations respon- 
sible for carrying out our program lo- 
cally can have their attention called to 
the importance of strengthening child 
labor and compulsory school attendance 
laws at the present time.” 
} Two recommendations of the White 
House Conference Committee on Voca- 
tional Guidance end Child Labor give 
further insight into the particul r child 
labor problem of which Mr. Green 
speaks. They are as follows: 

“The development of scholarship 
funds to enable children and young per- 
sons to remain in school who would 
otherwise be obliged to go to work is 
recommended. Such ‘unds where es- 
tablished are frequently financed by 
private agencies and administered in 
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Finance Agency 
To Aid Recover, 
Says Mr. Hoover 


Relief of Smaller Banking 
And Industrial Concerns 
Will Help Employment, 
He Says in Signing Bill 


President Confers 
On Operating Plans 


Asserts Measure Should Give 
Opportunity for Mobiliza- 
tion of Strength of Country 
For Normal Activities 


_The Reconstruction Finance Corpora- 
tion, with a capitalization of $500,000,000 
and potential assets of $2,000,000,000, came 
into existence Jan. 22 when President 
Hoover affixed his signature to the bill 
(H. R. 7360) after both the Senate and 
the House had on the same day accepted 
the conferees’ report on the measure. 


The engrossed bill, with the signatures 
of Vice President Curtis and Speaker Gar- 
ner, was transmitted to the President at 
the White House at 6:06 p. m., where it 
was signed immediately upon its arrival. 


President’s Comment 


In announcing his approval of the Re- 
construction Finance Corporation Act, the 
President said: 


“I have signed the Reconstruction Fi- 
nance Corporation Act. 

“It brings into being a powerful or- 
ganization with adequate resources, able 
to strengthen weaknesses that may de- 
velop in our credit, banking and railway 
structure, in order to permit business and 
industry to carry on normal activities free 
from the fear of unexpected shocks and 
retarding influences. 

“Its purpose is to stop deflation in agri- 
culture and industry and thus to increase 
employment by the restoration of men to 
their normal jobs. It is not created for 
the aid of big industries and big banks, 
Such institutions are amply able to take 
care of themselves. 





Smaller Institutions 


“It is created for the support of the 
smaller banks and financial institutions, 
and through rendering their resources 
liquid to give renewed support to business, 
industry and agriculture. It should give 
opportunity to mobilize the gigantic 
strength of our cotiitry for recovery. 

“In attaching my signature to this exe 
tremely important legislation, I wish to 
pay tribute to the patriotism of the men 
in both Houses of Congress who have 
given proof of their devotion to the wel- 
fare of their country irrespective of po- 
litical affiliations.” 

The measure had been drafted, consid- 
ered in committee and acted on by both 
House and Senate in 48 calendar days, 
and on many of these Congress was in 
recess. (The full text of the bill as it went 
to the President was printed in the issue 
of Jan. 22.) 


Conference Report Adopted 


The last action to be taken was adop- 
tion of the report by the conference com- 
mittees of the two Houses which had rec- 
onciled the differences between the bill 
(H. R. 7360) as it passed the House and 
the bill (S. 1) as that measure received 
Senate approval. 


Capital Stock Measure Offered 

The funds for the Treasury subscription 
| to the capital stock of the Reconstruction 
| Binance Corporation will be provided un- 
der a resolution (H. J. Res, 230), intro- 
| duced by Representative Byrns (Dem:), of 
Nashville, Tenn., Chairman of the House 

| Committee on Appropriations, Jan. 22. 
Providing $500,000,000 and entitled “A 
joint resolution to enable the United 
States of America to make payment upon 
subscriptions to the capital stock of the 
Reconstruction Finance Corporation” the 
full text of the resolution, framed in nine ~ 
typewritten lines, was as follows: 
Text of Funds Resolution 


“Resolved by the Senate and House of 
Representatives of the United States of 
America in Congress assembled, that there 
is hereby appropriated out of any money 
in the Treasury not otherwise appropriated, 
the sum of $500,000,000, to remain available 
until expended, for subscriptions to the 
capital stock of the Reconstruction Fi- 
nance Corporation in accordance with the 
provisions of section 2 of the Act of the 
72nd Congress entitled ‘an Act to provide 
emergency financing facilities for financial 
institutions, to aid in financing agricul- 
ture, commerce, and industry, and for 
other purposes.’” 

The bill was referred to the House Com- 
mittee on Appropriations. 

Upon motion of Representative Steagall 
(Dem.), of Ozark, Ala., the House accepted 
its committee’s work, and an hour later, 
Senator Walcott ‘(Rep.), of Connecticut, 
made the same motion in the Senate and 
2 
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Abyssinia Requested 
To Protect Americans 


Punishment Asked for Attack 
On American Minister 


Suitable punishment to those Abyssin- 
lians responsible for the attack upon the 
American Minister, Addison E. Southard, 
together with the full protection of Amer- 
ican citizens in Abyssinia, has been re- 
quested by the Emperor of Abyssinia, the 
Department of State announced Jan. 22. 

An announcement by the Department 
of State Jan. 22 follows in full text: 

The Department has instructed the 
American Minister Resident at Addis 
Ababa to seek a personal interview with 
the Emperor and to state that this Gov- 
ernment expects that prompt steps will be 
taken to mete out suitable and adequate 
punishment to those guilty of the recent 
attack upon the American representative 
jin Ethiopia and that full publicity will 
| be given to the action taken in this re- 
ispect. The Minister Resident has been 
|instructed to add that this Government 
| also expects that immediate and effective 
steps will be taken by the Ethiopian au- 
thorities for the protection of foreign rep- 
resentatives in the country. 
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Gland Products 
Found Helpful in 
Treating Illness 


Must Not Be Considered as 
‘Cure-all’ and Care Must 
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Be Used in Application, 


Says Health Service | 
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cy, certain forms of nervousness, 
kin diseases, asthma, and deficient | 
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Greater Sympathy : 


Finance Agency 


For Farmer Shown ‘ 
eats To Aid Recovery, 


Chairman Stone Says Business 


| Leaders Now Realize Need of 


Aiding Agriculture 


“Tr 


the present time is that business men 


have a better understanding of and a| 
more sympathetic attitude toward agri- 


culture and the values of farm products,” 
James C. Stone, Chairman of the Federal 
Farm Board, said in a radio address 
broadcast from Washington Jan. 22 dur- 
ing the Federal Farm and Home Hour. 
Commercial leaders, he said, now realize 
that a sustained industrial recovery will 


blood are among the various human ail-/ be impossible until farmers’ incomes are 


ments successfully treated today by means | 
of substances obtained from _ ductless 
glands, such as the parathyroid, the endo- | 
crine, and the adrenal glands, the United 
State Public Health Service stated | 
Jan 22. , 

“Because of a few remarkable achie 
ments in endocrinology,” the Serv 
pointed ou 
and lay people to 
gland products as cure-alls. Such over-| 
enthusiasm, of course,” it was added, “‘is | 
not only unjustifiable, but even dangerous; 





increased, Mr. Stone’s address was broad- 
cast by the National Broadeasting Com- 
any. 

One of the fundamental,troubles was 


|said by Mr. Stone to lie injthe difficulty | 
ve- | Of using the money received ‘from the sale 
ice |Of commodities at present market values 
t, howover, “some physicians, | to repay debts contracted when the prices 
0, have come to regard |0f farm products were higher. 


“To pay a debt created some time ago 
when commodity values were much higher 
than they are today,” he pointed out, 


HE most encouraging sign I see at 


_ Says Mr. Hoover 


‘Relief of Smaller Banking 
And Industrial Concerns 
Will Help Employment, 
He Says in Signing Bill 








' [Continued jrom Page 1.) 
obtained the same result. No record vote 
| was Called for in either instance. 

Prior to acting on the conference report 
on the reconstruction measure, Speaker 
Garner affixed his signature to the bill 
(6172), providing $125,000,000 additional 
| capital for the Federal land banks. That 
; measure thus was the first of the Presi- 
dent’s proposals, aside from the postpone- 
j|ment of international debts, to reach his 
| desk, “for Vice President Curtis already 





for it tends to discredit remedies of proved |“would take three or four times as much |had concluded his formal act of signing 


value and deprives the sick person of other | of these commodities. 


treatment which is more effective.” 
Spectacular Results 

The statement follows in full text: 

Some of the results following the intel- 
ligent administration of gland products 
are nothing short of marvelous; others are 
less spectacular; and still others are 
frankly disappointing. Because of a few 
remarkable achievements in endocrinology 
some physicians, and lay people too, have 
come to regard gland products as cure- 
alls. Such over-enthusiasm, of course, is 
not only unjustifiable, but even dangerous; 
for it tends to discredit remedies of proved 
value and deprives the sick person of other | 
treatment which is more effective. As 
methods of research are continued and 
improved, it is probable that additional 
discoveries of value will be made. In the 
meantime, however, a conservative atti- 
tude is desirable until the efficiency of 
new endocrine products is definitely es- 
tablished. 

One of the remedies of proved worth 
is thyroid substance, obtained from such 
animals as the sheep, hog, or cow. An} 
increase or decerase of the internal secre- 
tion of the thyroid produces mental and 

hysical symptoms. An oversecretion is | 
ermed hyperthyroidism, and is character- 
ized by a train of nervous symptoms re- 
qui ing medical and surgical treatment. 
A ccficiency in the secretion of thyroid, 
ca! -1 hypothyroidism, causes the chem- 





i 





ica ocesses of the body to proceed slug- | 
is. ~. When this condition occurs at 
ir. . or early infancy, it produces a form | 
of .uiocy called cretinism. Fortunately, | 


cretinism is comparatively rare in this 
country. It is found, however, much more 
frequently in certain parts of the Alps. 
Cretins, when fed on thyroid substance, 
impvove physically and mentally; and the 
ear. >: in life that this feeding is begun, 
the : ore promising are the improvements, 


mar of them being able to carry on as 
faiz. normal individuals; and thus a per- | 
fect.’ uscless, vegetating idiot, otherwise 
ince able of physical and mental develop- 


meni, and otherwise useless to self and 
the world, may be saved by feeding the 
thyroid substance of the sheep or hog. 


Thyroid Feeding 

Following disease or surgical removal 
of the thyroid gland, the condition known 
as myxedema, or “adult cretinism,”’ may 
ensue. The effect of thyroid feeding upon 
this condition is likewise remarkable. By 
this treatment a bulky, drowsy, stupid, 
almost worthless individual may be re- 
cla cd to accustomed health, usefulness, 
anc. happiness. In such instances it may | 
be »ccessary to continue the thyrofd sub- 
stance for a long time or until the pa- 
tien.'s own thyroid gland begins to secrete 
satisfactorily, to prevent and cure a train 
of physical and mental symptoms arising 
from a deficiency in thyroid secretion. 

There are other conditions in which 
thyzoid substance is beneficial. In asthma, 
certain skin diseases, functional malad- 
justments of women, and delayed adoles- 
cenc., the remedy may prove very helpful. 












Sor - types of goiter are entirely relieved 
by  -yroid administration. In obesity due 
to .yroid deficiency, the administration 
ot ‘roid gland extract is often of dis- 
tir service. However, it must be em- 
pr ed that th® indiscriminate use of 
th ug is fraught with great danger.| 
Q. “obesity cures” are especially repre- | 
he:.: sle. Thyroid gland substance is a} 
poicnt and potentially dangerous drug. 
The-cfore, obesity, as well as other dis- 
eas:s requiring the administration of| 
gla: substances, are best treated by a} 
que ‘ed and conscientious physician. 

a hormon obtained from the inner} 
por.:on of the adrenal gland is a potent 
remedy known as adrenalin, or supraren- 
alin. The most specular effects of this 


remedy are seen when the heart has ap- 
parenily stopped beating during surgical 
or other shock. The timely injection of | 
sevcral drops of adrenalin solution directly 
into the heart muscle or into the veins, 
therehy stimulating the heart to renewed 
activity, has saved many lives. 
Treatment of Asthma 


H1 


This applies not 
only to farm debts but to debts of fac- 
tories, hotels and business generally, in- 
curred during the last 10 or 15 years.” 





State-wide Program 


_ Of Simplification in 


Pennsylvania Urged 


Savings Which May Result 
From Standardization of 
Products to Be Pointed 
Out During Campaign 

A state-wide simplification program, in 


which 938 organizations and firms are 
cooperating, is planned by the Pennsylva- 


nia Chamber of Commerce, says a De-| 


partment 
Jan. 22. 

The purposes are to spread information 
on what has been accomplished in waste 
elimination through simplification and to 
extend simplification to commodities pro- 
duced and used by Pennsylvanians when 
benefits will be felt by all concerned, it 
was pointed out. The full text of the 
statement follows: 

Advisory Committee 

The Pennsylvania State Chamber of 
Commerce is preparing for a state-wide 
simplification program, ana 1s engaged in 
the appointment of working committees. 
The advisory committee which is now at 
work on this program consists of the fol- 
lowing members: ¥. W. Walker, Beaver 
Falls, Mann, Wm. 


of Commerce statement of 


Pa., chairman; Wm. 
Mann Company, Philadelphia, Pa., C. B. 
Auel, Westinghouse Electric & Manufac- 
turing Co., East Pittsburgh, Pa.; John A. 
Longacre, American Equipt. Co., Norris- 
town, Pa.; E. J. Poole, Carpenter Steel Co., 
Reading, Pa., and R. K. Laros, R. K. 
Laros Silk Co., Bethlehem, Pa. 

Like the activity of the California State 


|Chamber of Commerce,’ which has been 
,| Similarly 


engaged for more than two 
years, the purposes of the program will 
be twofold; to disseminate information 
regarding what has already been done by 


| manufacturers, distributors, and users to 


eliminate waste through the process of 
simplification, by directing attention to 
the currently active Simplified Practice 
Recommendations; and to extend the ap- 
plication of simplification to commodities 
produced and used by Pennsylvanians, 
wherever such application will prove bene- 
ficial to all concerned. Whenever appro- 
priate, the Pennsylvania State Chamber 
of Commerce proposes to request the use 
of the facilities of the Division of Sim- 
— Practice of the Bureau of Stand- 
ards. 
List of Accepters 


Coincident with the commencement of 
this State-wide program, there has been 
prepared a list of 938 organizations and 
firms in Pennsyivania which have to date 
recorded with the division of simplified 


| practice their willingness to support one| 
| Or more of the active Simplified Practice | 


Recommendations. The accepters in this 


ist comprise, in the aggregate, about 10 


| per cent of the total number of accepters | 


ot all the Simplified Practice Recommen- 


| dations. 


This list of Pennsylvania accepters and 


|a list of the active Simplified Practice 


In some forms of asthma, when the Recommendations may be obtained, upon 
atient is fighting frantically for breath,| request, from the Division of Simplified 


Fre injection of adrenalin gives speedy | 
though not lasting relief. When applied 
directly to a bleeding surface, adrenalin 
' causes a cessation of hemorrhage and a| 
blanching of the surrounding tissue. Be- 
cause of this valuable property, this gland 
substance is often the means of saving 
life during surgical operations, especially 
when the nose and throat are involved. 


From the posterior lobe, or hind por- 
tion, of the pituitary gland in the floor 
of the skull, is obtained a remarkable 


substance called pituitrin. Properly em- 
loyed in selected cases, this remedy has 
een of immense value in facilitating 
childbirth after it has been unduly pro- 
longed. Pituitrin has also proved useful 
in combating shock from various causes. 
The condition known as infantilism, in 
which the individual has a round, chubby 
face, underdeveloped skeleton, prominent 
abcomen, thick layer of fat over the entire 





body and rudimentary reproductive or-| 
gar is often notably improved by the| 
us pituitary substance. But here! 


aga. the diagnosis must be made and 
the ireatment begun early. 

Parathyroid gland substance has proved 
of distinct value in conditions associated 
with a deficiency of calcium in the blood. | 
The isolation of the active principle of | 
the «lend by a scientist of the Univer-| 


sity Alberta has added to the list of | 
im} ant and even life-saving  discov- | 
eric: The gland extract is particularly | 
use... combating the hemorrhage oc- 


curring in those individuals known as} 
“blecders” and in allaying the distressing | 
muscular spasms following disease or in-| 
jury to the parathyroid glands. 
Value of Insulin | 

The isolation of insulin from the duct- | 
less gland portion of the pancreas by 


workers in Toronto in 1922 ranks as one | 


‘of the most important and beneficial dis- | 


coveries in en cerca. The value of 
insulin in alleviating the suffering in- 
cident to diabetes and in restoring the 
general health and prolonging the lives 
uf diabetic sufferers, is now generally 
acknowledged. However, it must be re- 
membered that insulin does not cure ad- 
vanced diabetes. The drug is a substitute 
for the diseased pancreas, permitting the 
organ to rest while at the same time as- 
Sisting the patient property to utilize 
starches and sugar. If a diabetic patient 
is to secure the maximum benefit from 


| 
| 
| 
| 
| 


| 
| 


insulin, he must, while using the drug, | 


maintain an appropriate dietary, prefer- 
a under medica! supervision. 

e success which has followed the use 
of some of the endocrime products has 
encouraged many to believe that favor- 
able results can likewise be obtained with 
products from, or transplantation of, re- 
productive glands. Especially has this 
means been used for attempted restora- 
tion of youthful vigor. At the present 
time, however, there is no evidence which 
warrants the assumption that procreative 


gland products or ¢ransplantatiom from | © 


, 


Practice. 


outside sources will result in rejuvena- 
tion. So far as it may be expected to 
come without definite personal purposes 
and effort, rejuvenation is a myth. Pro- 
longation of life, with reasonable reten- 
tion of physical and mental vigor, may 
reasonably be expected to follow careful 
living rather than from artificial stim- 
—. Hi 

n this broadcast only the outstanding 
and authentic instances of ee 
ficiency have béen mentioned. Doubtless 
there are many other diseases and con- 
ditions in which ductless gland substances 
are helpful. However, until there is a 
greater degree of professional approval, 
based upon extensive scientific research, 
it appears best not to share the uncon- 
trolled enthusiasm for all remedies de- 
rived from the endocrine glands. 


the land bank. measure. 

Upon Senate consideration of the re- 
port on the bill, Senator Walcott, in re- 
sponse to a request from Senator Rob- 
inson, of Arkansas, the minority leader, 
explained briefly certain of the outstand- 
ing changes made in the bill as it passed 
the Senate. | 


Appointments Questioned 
Senator Wagner (Dem.), of New York, | 
raised the question as to what right the 
President had to designate the President 
and chairman of the corporation, stat- 
ing that such provision is not made in 
the bill itself, and asked if there was 
not a “usurpation of power.” 

Senator Watson, of Indiana, the ma- 
jority leader, explained that the reason 
for announcing the selection of Charles 
G. Dawes was that Mr. Dawes had been 
scheduled to go to the Geneva conference | 
and the reason for his not going would 
be made clear by this announcement. 

The New York Senator responded that 
he presumed the President had meant to 
convey that he would recommend the 
selection of Mr. Dawes. 

“I am sure the President wished to 
congratulate himself and the country to 
|find a man of Mr. Dawes’ ability and ex- 
perience to run this organization in sug- 
gesting that he be put in as President,’ 
Senator Walcott said. 

Senator La Follette (Rep.), of Wis- 
consin, entered a protest against the Sen- 
ate conferees yielding on the Senate} 
amendment providing for quarterly re- 
ports to the Senate on the activities of 
the corporation. He declared the Senate 
had been “dragooned into passing this 
bill by whip and spur,” and that Senators 
who had been responsible for adopting 
the conference report would regret that 
quarterly reports were not provided for. 

Senator Shipstead (Farmer-Labor), of 
Minnesota, declared that in acting on 
the measure the Congress was “voting | 
$2,000,000,000 from the Treasury of the 
United States in the form of a receiver- 
ship for big business.” 


Mr. Brookhart Criticizes 


Senator Brookhart (Rep.), of Iowa, said 
he does not believe that the bill meets 
the present economic situation. “I don't 
|believe that it will restore the price of 
|farm products, or finds jobs for the 7,- 
| 00C,000 unemployed, though it temporarily | 
|may relieve the big banks in New York.” 
He said that if minor provisions for lit- 
tle banks was its chief benefit, this ben- 
efit was temporary. 

“If the purpose of the bill is to peg 
the stock market, it is starting another 
bubble like that which ended in 1929,” 
he said. 

In the meantime a subcommittee of the 
House Committee on Appropriations held 
a hearing on the estimate of $500,000,000 
to be appropriated as the capital stock of 
the Reconstruction Finance Corporation, 
which the President transmitted to the 
House on Jan. 21, that the money will be 
available as soon as possible. No action | 
was taken with regard to the matter by 


| 
| 
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| 


| 
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Recently Completed Marine Hospital at Galveston, Texas 


The marine hospital erected at Galveston, Tex., and recently completed and occupied, is located on four city 
blocks near the center of the city, about midway between the Gulf of Mexico and Galveston Bay, and near the 


best residential section. 


f the United 


jufisdiction o 


Library of Cong 


States P 


ublic Hea 


Congress has authorized further extension to the plant, to consist of additional 
quarters and a recreational center, for which plans have been drawn up. The marine hospital is under the 
lth Service; the view is from the files of that 


Service. 


ress | Proposed Increase in Cigarette Taxes 


Extends Collection of . 4nd Levy on Bank Checks Are Opposed 


New Testament, History of 
Colleges and Portion of 
Coolidge Autobiography 
Have Been Received 


The Library of Congress now has ap-| 
proximately 400 miniature books, having 
added to its collection three notable tiny 

| 


Curator of the Rare Book Room, recently 
stated. A miniature volume is regarded 


inches in length. 

Among its collection, however, the C. H. 
Meigs edition of the Rubaiyat of Omar 
Khayyam still ranks as the smallest book 
in the world. It measures five-sixteenths 
of an inch square and less than one- 
eighth of an inch thick, has 48 pages, 
contains the 100 verses of Fitzgerald’s 
fourth version, and is preceded by an in- 
troduction by Nathan Haskell Dole. 
following additional information 
supplied by Mr, Parma: 


Three Volumes, Received 


The three significant miniature v 
received by the Library during the year | 
were: “The New Testament of Our Lord | 

nd Savious Jesus Christ,” measuring | 
eleven-sixteenths of an inch high, and| 
published in 1895 at Glasgow by David 
Bryce and Son; “A Brief History of a Few | 
Colleges and Universities,’ Edinburgh, | 
printed in Scotland for Walter Scott, New | 
York City, 1930, measuring 3% inches; 
and “Extracts from the Autobiography of | 
Calvin Coolidge,” measuring seven-eighths | 
of an inch, and printed by Kingsport | 
Press, Kingsport, Tenn, 1930. | 

The miniature New Testament was re-| 
ceived from Israel Perlstein, of New| 
York, the History of the Colleges from 
Mr. Scott, and the Coolidge autobiography 
from the publishers. 

Considerable interest has developed in 
miniature books in recent years. In them 
the book lover finds artistry of a most 


was 





that subcommittee. 
President Hoover conferred for more! 
than an hour Jan. 22 at the White House | 
with Charles G. Dawes 
Meyer, President and Chairman, re-| 
spectively, of the new Reconstruction Cor- | 
poration; Ogden L. Mills, Undersecretary 
of the Treasury, and George L. Har- 
rison, president of the Federal Reserve 
Bank of New York. Afterwards, it was 
stated orally at the White House on be- 
half of President Hoover that the con- 
| ference was in the nature of a preliminary | 
discussion of the organization of the Re-| 
construction Finance Corporation. 


Silent on Conference 


Details of the conference, however, were | 
not revealed by the White House. | 

As the conference report was brought | 
up on the floor of the House, where first | 
action was taken, Representative Steagall, | 
Chairman of the House Committee on 
Banking and Currency, explained the con- 
ference report, and the changes agreed | 
to by the conference. 


Mr. Steagall Explains Changes 


In answer to questions regarding the | 
effect of some of the changes, Mr. Steagall | 
said the measure, as agreed to in confer-| 
ence, would prohibit loans on foreign se- 
curities; would permit loans to be made} 
to existing railroad companies to aid in 
construction; would make loans available} 
to insolvent banks having assets which, 
although frozen, are good; and would per- 
mit the amount allocated to the relief} 
of agriculture to be expended in the dis-| 
cretion of the Secretary of Agriculture | 
and the directors of the corporation. | 

Representative McFadden (Rep.), 


| 





exacting kind and the bindings of some 
are exquisite gems of craftsmanship. Some 
publishers regard the manufacture of a 


and Eugene | perfect microscopic volume as a high at- | pomestic manufactur 


tainment in the industry, although many 
of the volumes were published in the small 
size for the convenience of the reader. 
This is especially true of the numerous 
volumes 4 inches and less in size which 
appeared in England, France and Ger- 
many during the Victorian era. 


of the House Committee on Banking and 
Currency, discussed sections 5a, 9 and 11 
of the bill as agreed upon. He said sec- 
tion 5a would allow the Corporation to set 
up an acceptance business, which is now 
being carried on by the Federal Reserve 
Bank. This is an important international 
financial business, he said, and much of 


acceptance business has been conducted. 


over a period of 30, 60 or 90 days, he 
said, while under this bill the period would 
be extended to a period of 12 months. 


Mr. McFadden Warns of Inflation 


of the greatest 
and sent billions of American dollars to 
Europe in recent years, he added. 

Under section 9 the obligations per- 
mitted to be offered, he said, are the same 
as those which the Treasury offers now. 
It widens the possibility of inflation, and 
the bill creates a super-bank designed 
to help those institutions which the Gov- 
ernment set up, such as the joint stock 
land banks and others, he said, adding, 





of | 
Canton, Pa., ranking minority 
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that section 11 would permit the holding 
of all funds of the 
| Treasury as well as the savings in the 
postal savings deposits. 

Representative Strong (Rep.), of Blue 
| Rapids, Kans., told the House that there 
|is a present need in this country for in- 
flation, and that the proposed 
| will accomplish that puropse. 
section 5 of the bill would permit loans 
to be made to practically all institutYons 
which need emergency aid at this time. 
| Representtive Stafford (Rep.), of Mil- 
waukee, Wis., thought the bill agreed upon 
|} by the conference is a much better bill 
|than the measure that passed the House. 
| Some‘ confusion seems to have arisen 
over the geographical representation 
necessary for the board of directors of the 
corporation, it was pointed out at the 
Treasury Department Jan, 28, in an oral 
statement. 

Three members of the board are ex- 
officio, it was explained, the Secretary of 
the Treasury, or in his absence the Under- 
| secretary a the Treasury, the Governor 
of the Federal Reserve Board, and the 
Farm Loan Commissioner. The other four 
| members of the board are to be appointed 
| by the President, by and with the advice 
| and consent of the Senate. 

The wording of the act is that “Of the 
seven members of the board of directors 
not more than four shall be members of 
| any one political party and not more than 
one shall be appointed from any any one 
Federal reserve district.” The provision 
Nmiting membership to not more than one 
from any one Federal reserve district, 
clearly applies to the four appointive 
members only, it was pointed out. 

The Secretary of the Treasury is from 
the Fourth Federal Reserve District, the 
Undersecretary of the Treasury and the 
| Governor of the Federal Reserve Board 


are from the second, and the Farm Loan | 
{New Bern, N. C., opposed Agher (01800 ——— ll 


Commissioner is from the eighth. 


by the Library as any book less than four | 


| 


the present financial situation has come! 
about due to the manner in which this! 


The present acceptance business is done | 


The acceptance business has been one | 
methods of exploitation, | 


measure | 
He said | 


Miniature Volumes Decline in Sales and Hoarding of Cash Predicted at House 


Committee Hearing 


[Continued fr 


said, and they have a fixed rate of 175 
cents more than the box office price. The | 


|Government gets little revenue from this| ence to imposition of excessive taxes. 


tax, he said, the yield having been only | 
$10,000 to $15,000 last year in New York| 
City, where nearly all of the tax is col-! 
lected. If a substitute revenue-producing | 


volumes during the year, V. V. Parma, |» ovision is required, he suggested that it|said the proposed tax on bank 
| would injure the paper industry, force a!in holdups. 


'be a tax of 10 per cent on the excess over 
fhe box office price. | 

Representative Chindblom (Rep.), of 
Evanston, Ill., commented that the penalty | 
|was aimed at “scalpers” and it appeared | 
| to have failed in checking them and also} 
}in raising revenue. | 

Junius Parker said the Tobacco Mer-| 
chants Association of the United States | 
|includes nearly all the manufacturers of | 
| cigarettes, tobacco, and snuff in the 
| United States. The tobacco business and 


The the Government are partners, Mr. Parker | juxury an 


said, the Government getting 80 per cent 
of the profits in the form of taxes. 


The profit to the manufacturers, he/ 000, he said, and tobacco now is paying | 
olumes | Said, on cigarettes is about 1% cents a| far more than liquor did then. 


package. The Federal Government receives | 
$500,000,000 a year in tobacco taxes, he 
added, while the manufacturers net about 
$125,000,000. 

The cigarette business has begun to de- 
cline, the October, 1931, pusiness being 
off 18 per cent from 1930 and the De-| 
cember business about 15 per cent, he said. | 
| There is danger of further reducing the 
business if an added tax is levied, he de- 
clared, predicting that a loss of more than | 
16 per cent would result from the levy. | 

The past rapid increases in cigarette | 
sales are ascribable to the sudden increasé 
in smoking by women and to the stimulus 
given by the return of World War soldiers, 
who had been given cigarettes by govern- 
ments and welfare agencies, he said. 
| Proposals for State taxes on tobacco | 
|products “have been stricken down” in| 
|many instances by the people, he said, | 
|showing the unpopularity of additional | 
levies. 
| 


}ation in many States, Mr. 


ers have been criti- | 
|cized for offering low prices, he said, but | 


|in his ow 
| posed that added revenue be obtained by said, 


om Page 1.] 


taxes as threatening destruction of the 
industry and suggested that payments on 
the Federal debt be suspended in a 
does not seem fair that tobacco should 
bear the burden of taxes formerly borne 
by liquor, he said. 

E. H. Naylor, 0? Springfield, Mass., rep- 
resenting writing paper manufacturers, 
checks 


return to the “antiquated” method of cash 
payments, would result in an increase in 
pay roll holdups, and would levy on a 
product which is not a luxury. A 2-cent 
tax might force some lithographing com- 
panies out of business, he said. It would 


\/fall far short of producing the predicted | 


revenue, he said. 

Dr. S. H. Halley, of Lexington, Ky., who 
said he had grown tobacco for. 31 years, 
told of high taxes paid on his land and 
products. He declared tobacco is not a 
d opposed higher taxes on it. 

In 1914 liquor yielded $226,000,000 of 
revenue, while tobacco paid only $79,000,- 


Opposes Excise Levy 


On Toilet Articles 

Eugene C. Brokmeyer, of Washington, 
D. C., representing the Federal Wholesale 
Druggists Association and the Interna- 
tional Beauty and Barber Supply Dealers 
Association, opposed an excise tax on cos- 


dustry should be singled out for taxation. 

Mr. Brokmeyer suggested that deduc- 
tion of losses of one year from income 
of the next be eliminated, to provide ad- 
tax on cosmetics. This might affect some 
n industry, he said. He also pro- 


revision of the gift tax. 

Representative Crisp read a report that 
the income deductions mentioned by Mr. 
Brokmeyer were more than $392,000,00U 
for 1929 incomes. 


Representative White (Rep.), of To- 


free movement of credit and would be a 
serious inconvenience to farmers. The 
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Delay Advoeite 
On Action to Cut ~ 
Federal Salaries 


| 
| 
| 


Fiscal Policies Should Be 
Determined First, Repre- 
sentatives Snell and Wood 
Declare 





' The Minority Leader of the House 
{ (Rep.): Snell, of Pottsdam, N. Y., said 
orally Jan, 22 that he and Representative 
| Wood (Rep.), of Lafayette, Ind. are in 
agreement that there should be no attempt 
at reduction of salaries of Federal em- 
ployes until those making the proposal 
are fortified with facts and figures to sup- 
port their attitude. Mr. Wood has been 
urging the House to act, but plans have 
been made by advocates of the proposal to 
| consider it in connection with the legista- 
| tive appropriation bill, which is still to 
| be acted on by the Committee on Ap- 
| propriations. 

Mr. Snell said that several months from 
now the situation may seem different and 
the question of salary cutting should be 
withheld from decision until the fiscal 
| policy of the Government has been more 
definitely determined. 

Reductions Opposed 


Representative LaGuardia (Rep.), of 
| New York City, in a speech in the House 
| Jan. 22, said all agitation about reduction 
of pay of Federal employes is the result of 
an organized movement outside of Con- 
gress to lower the standard of living and 
the standard of all wages. He said if the 
standards are lowered it would take 150 
years to get back to normal. 
Representative Granfield (Dem.), of 
| Longmeadow, Mass., discussing the same 
subject, said reductions on salaries under 
$5,000 a year would be unfair, unjust and 
|inappropriate at the present time. 








“indicated their opposition” to the pro- 
| posal. 

Representative White opposed also the 
proposed taxes on automobiles and on ad- 
| missions to amusements. 


Effects of Proposed Tax 


On Bank Checks Cited 


Representative Whitley (Rep.), of Roch- 
| ester, N. Y., also opposed the check tax, 
| declaring it wouid result in pay-roll pay- 
| ments in cash and a consequent increase 
The tax would be difficult 
| and expensive to collect, he said. 
| Guy H. Bloom, representing the Ameri- 
can Institute of Bank and Commercial 
Stationers, declared the bank check tax 
would be “unwise, impractical and dan- 
gerous.” It would result in increased cur- 
rency circulation and more hoarding, he 
| said. 
| The tax would be costly to banks, Mr. 
Bloom said, requiring investment of $20,- 
000,000 in prepaid tax stamps and a con- 
sequent credit restriction of at least $10Q+ 
000,000. 

The stamp would have to be imprinted 
or lithographed on the check when 
printed, he said, and there probably is not 
|a company in the industry able to finance 
{the advanced payment of the tax required 
and necessitate a change in form, Mr. 
Bloom said. 


Delay in Placing Orders 
For Checks Pointed Out 


Orders for checks are being held up now 
or placed conditionally because of the 


, 


| 





| meties and toilet articles. He said no in-| possibility that the tax may be passed 


j}and necessitate a changei n form, Mr. 
|Mr. Bloom, said. 

W. F. Jensen, of Chicago, Ill., repre- 
| senting the American Association of 


| ditional revenue, instead of imposing a | Creamery Butter Manufacturers, said the 


|farmer would have to stand about half 
lof the entire tax on checks, which, he 
circulate freely in the smaller 
|communities. He opposed the Zevy. 
Maurice Saunders, of New York City, 
representing the Lithographers National, 
| Association, said the check tax is @ 
}nuisance and would impose a useless ex- 
pense of $10,000,000 to $15,000,000 on those 


Tobacco growers are in a distressing sitU-! jedo, Ohio, also opposed the plan to tax|who had to pay the tax. Other proposed 
Parker said. | bank checks, saying it would hamper the | taxes do not impose such additional ex- 


pense, he said. He also said the tax wouid 
\fall largely on the farmer and that the 


| “after conferences with high Government) check tax of Spanish-American War days |revenue to be produced had been “enor- 


officials” they have bought more tobacco | resulted in a decline in bank clearings | mously overestimated.” 
o 


}than they actually need in an effort 
help the situation. He pointed out that 
| cotton is selling comparatively lower than 
| tobacco. 


Business Conditions 


| Ascribed as Cause 
Representative Crisp (Dem.), of Amer- 


| icus, Ga., asked if the recent invention of 
|a device for “rolling your own” cigarettes | 
had not been a factor in the reduction 
|of cigarette sales. Mr. Parker said it| 
had been a factor, and sales of tobacco, 
for making cigarettes have increased, but | 
business conditions are largely responsible. | 
The smoker is on the verge of being driven 
to rolling his own cigarettes, he said, and 
the tobacco so used pays the Government | 
only 18 cents a pound compared to $l a 
pound for the tobacco that goes into fac- | 
tory-made cigarettes. 

Tobacco tax proposals have been killed 
in 31 States, Mr. Parker said, and 11 
States now have taxes. In the 11 States, | 
he said, the per capita consumption of | 
cigarettes in 1931 was only about 50 per | 
cent of that for the whole country. | 

Representative Hawley (Rep.), of Salem, | 
Oreg., asked if tobacco were not the high- | 


est-taxed commodity now. Mr. Parker | 
said it is, | 
Representative Eslick (Dem.), of Pu- 


laski, Tenn., asked why the Treasury pro- 
posed to exempt cigars from the tax in- 
crease. Mr. Parker said he did not believe 
cigars could stand an increase. 

Representative Chapman (Dem.), of 
Paris, Ky., told the Committee it was the 
exception rather than the rule last year 
when a tobacco farmer was able to pay 
his taxes. He predicted that a tax re- 
sulting in higher prices would reduce 
sales, and that an additional burden would 
be placed on the farmer. 

Emerson Ela, of Madison, Wis., repre- 
|senting the Wisconsin Tobacco Pool, a 
| growers’ cooperative organization, said the 
| tobacco sold by the pool to date has paid) 
the Government $25,000,000 in taxes while 
the producers have received for the to- 
bacco only $18,250,000. The proposed tax 
would be 180 per cent of the present low 
| price, he said. The present tax already 
}is excessive, he declared. 


| Mr. Elg suggested that provision be 
|made for a reduction of at least 4 cents 
|@ pound in taxes on tobacco sold through | 
|cooeprative associations, which would be 
| reflected back directly to the grower. The | 
|plan would be a great inducement for | 
| farmers to enter cooperatives, he said, and | 
| would give the average farmer about $100 | 
a year additional for his crop. 


Opposes Increase | 


In Tobacco Taxes 


Representative Yon (Dem.), of Talla- 
hassee, Fla., and Kerr (Dem.,), of Warren- 
ton, N. C., also spoke in opposition to a 
higher tobacco tax, The farmers who 
grow the tobacco, enabling the Govern- 
ment to make $500,000,000 in taxes on it, 
are selling their crops this year at half 
the cost of production, Mr. Kerr said, and 
part of the increased tax would be put 
on the farmer. 

Representative Abernethy of | 





| 


(Dem.), 





and its repeal in 1901 was followed by a 
large increase, he said. 

Representative Johnson (Dem.), of Cor- 
sicana, Tex., testified in opposition to the 
check tax, and expressed gratification 
that questions by Committee members 
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| Andrew J. Kennedy, of New York City 
|representing the Amalgamated Lithog 


|raphers of America, a labor union, said 
unemployment has afflicted the members 
lof his organization and opposed the check 
ltax as making for more unemployment. 
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Hearings Closed 
For Supporters 


Of Short Selling 


Proponents of Proposed 
Legislation Will Be Heard | 
Next, House Group An- 
nounces 


| 
| 
' 
| 
| 
| 








The House Committee on Agriculture on 
Jan. 22 closed the hearings of those op- 
posed to legislation against short selling 
and will conclude testimony in favor of 


the pending measures during the coming 
week, with a decision on its course of ac- 
tion before the week end, the Chairman, 
Representative Jones (Dem.), of Amarillo, 
Tex., announced orally. The final wit- 
nesses in opposition to the proposed legis- 
lation were Seibel Harris, of the Chicago 
Board of Trade; John L. Finke, vice presi- 
dent of the Canal Bank and Trust Com-| 
pany, New Orleans, La.; and Herbert L.| 
Bodman, president of the New York Pro- 
duce Exchange. i | 

The Committee adjourned until Jan. 
25 and the witnesses during that week, 
Chairman Jones stated, will be represent- 
atives of the Grain Futures Administra- 
tion and the Cotton Administration in 
the Bureau of Agricultural Economics, in 
the Department of Agriculture, following 
which the Committee will determine what 
to do with the various bills on its calendar. 

Put in Record 


The Chairman put into the record a 
telegram .from Hugh A. Butler, Omaha, 
Neb., president of the Grain and Feed 
Dealers National Association, in which 
he expressed his desire to appear in op- 
position to “bills restricting short selling 
and further regulating futures trading 
in grain. The Committee authorized the | 
réply that his statement may be put into 
the record. i 

Mr. Jones also read into the record a 
statement of the Farmers Protective 
League of Amarillo, Tex., forwarded un- 
der date of Jan. 15 by L. Gough, of the 
Gough Wheat Farms of Deaf Smith,) 
Castro and Parmer counties, Tex., who) 
said in his letter that he could not at-| 
tend the hearing because he “has been) 
robbed of his all by short selling.” The} 
statement: from the League that 
forwarded was in full text as follows: 

Described as Menace 


| 
“The Chicago Board of Trade and the} 
New York Cotton Exchange are gambling | 
institutions, the direct cause of farm dis-! 
tress, a menace to agriculture, demoraliz- | 
ing to the Nation as a whole, and have} 
no right to manipulate the farmers’ prices | 
or control their buying power. In the case | 
of the Board of Trade v. Olson, the Su-| 
preme Court of the United States said | 
‘also it was shown that a constantly | 
fluctuating and not a stable market is 
‘ against the interest of the producer—such 
r.anipulation does work to the detriment 
of the producers and consumers, and is a 
real abuse.’ According to this decision of 
the Supreme Court, there are just two 
sides to the question; only one question 
_to be made, whether you champion the} 
constitutional rights of those who feed 
and clothe the world, or the deceitful op- | 
erations of the pit manipulators.” | 
Mr. Fink told the Committee that his 
bank serves a territory that is largely 
agricultural, that his views are based on 
the welfare and prosperity of the entire 
community and not on the relatively nar- 
row interests of the Cotton Exchange mem- 
bers and brokers and he opposed legisla- 
tion that would prohibit short selling. 


Speculation Declared Essential 


Mr. Harris testified that speculation is 
essential to liquid hedging, that there is 
no need for any legislation restricting | 
short selling, that there is enough legis-| 
lation on the books now and the only 
thing that is needed is a closer contact 
’ between the grain administration and the} 
exchanges, which is_a matter for the ad-| 
ministration of the present law. °< 

Asked if there is any legislation that 
Congress might undertake to guarantee 
higher prices to the farmer, Mr. Harris 
said he knew of nothing except subsidy 
and he did not see how Congress could 
do anything .of that sort, although every- 
body would like better prices for the 
farmer. 

Mr. Bodman testified that the New York 
Produce Exchange has to have hedging 
facilities, that the exporters have to cover 
overnight in the Chicago and Duluth mar- 
kets, for instance, that on the exchange 
they have to cover futures instantly and_| 
scramble among competitors and pass the 
risks on. The futures market, he said, is 
a place to go for insurance of prices, and 
the exporters feel that the market as it 
is should be maintained. 





} 


| 


Funeral Committees 


In Congress Opposed 


Mr. Sumners Urges Abolition 
Of Old Custom 


The House Committee on Accounts on 
Jan. 22 deferred action on a proposal to} 
abolish the custom of appropriating pub- 
lic funds for sending committees of the 
Congress to funerals of deceased members. 
This postponement was taken following 
a statement before the Committee by Rep- | 
resentative Sumners (Dem.), of Dallas, 
Tex., in behalf of his resolution (H.*Res. 
85) to abolish the practice. 

Mr. Sumners, Chairman of the House 
Committee on the Judiciary, said his pro- | 
posal is made at this time, when there 
is no funeral matter pending, to avoid 
any slight at any member. An authorized 
summary of his statement to the Com-, 
mittee follows: 

In the days when popular respect for 
Government was held largely through the 
awe which pomp and splendor and pag- 
eantry attached to official personages and 
positions there may have been some real 
justification for this sort of thing but 
among a people who are supposed to fol- 
low principles as distinguished from per-| 
sons, and where public officials are merely 
private persons temporarily called to the 
public service, the expenditure of public 
funds in connection with congressional 
funerals can not be justified. Besides, the | 
custom makes necessary that members of 
Congress abandon the discharge of public 
duties while they go possibly thousands 
of miles to be present at these funerals. 

I believe the majority of the members 
of Congress want to abolish this custom. 
The difficulty is that it is a thing which) 
we inherited. When a member dies the 
customary resolution is brought in, ex- 
pressing regret, providing for sending a} 
committee, etc. 

To defeat such a resolution carrying out 
a custom older than the Government would 
be an overt act of disrespect Shown in the 
presence of death. In order to avoid that, 
and to bring the matter to an issue when | 
nothing of that sort would be involved, I} 
have hit upon the plan of introducing this 
resolution in order to give the House an 
opportunity to determine the matter of 
policy free from any possible application to 
an individual case. 


China Taxes Samples 


All advertising samples, even though 
for free distribution, are dutiable when 
imported into China. (Department ,of 
Commerce 





Education by Radio 


sion Measure 


Passed by Senate 


Bill Would Provide Funds for | 
Civil War Veterans and 


Their Dependents | 


The Sénate Jan. 22 passed the first gen- 
eral pension bill (H. R. 6596), carrying a} 
total of $80,532, on which it has taken 
action during the 72d Congress. The bill 
now goes to the House for consideration 
of ‘toe Senate amendments to the original 
measure. 

The bill provides for pensions and in- 
crease of pensions to certain soldiers and 
sailors of the Civil War and _ certain 
widows and dependent children of soldiers 
and sailors of that war. 

As it came from the House it carried 278 
items with an estimated annual cost of 
$52,212, according to the report of the 
Senate Pensions Committee, which con- 
tinues: “There have beén four items 
stricken from the bill by reason of death, 
which reduces the cost of the bill to about 
$51,732. There are added as amendments 
to the House bill 155 Senate bills, carry- 
ing $28,800. The bill as now reported out 
by the Committee carries $80,532.” 





Being Developed by 


Australian Stations 


Eighty Per Cent of Present. 
Broadcasts Are Declared 
To Be Reproductions of 
Phonograph Records 





Eighty per cent of the radio programs 
broadcast in Australia are reproductions 
of phonograph records of musical selec- 
tions, according to 
available at the United States Office of 
Education Jan. 22 by C. M. Koon, spe- 
cialist in education by radio. 

No systematic programs have been 
broadcast into schools or special commu- 
nity centers, nor are there any broad- 
casting stations devoted entirely to edu- 
cational purposes, it was explained. How- 
ever, there is a movement to broadcast 
educational lectures and organize groups 
far subsequent discussion following the 
broadcasts. The following additional in- 
formation was supplied by Dr. Koon. 

In Victoria the Australian Broadcasting 
Company has definitely set aside certain 
time 
educational character to schools. 
company operates all Class A_ stations 
throughout the Commonwealth, as distin- 
guished from Class B stations. A com- 





information made} 


for broadcasting programs of an} 


This | 


Petition Is Made 
By Natives for 
Filipino Freedom 


Two Legislators of Islands| 
Declare at Hearing of 
House Territory Is Ready 
For Independence 


[Continued from Page 1.] 
the appeal for freedom was being made 
so that “we can be free to be Filipinos.” 


In answer to Representative Thurston 
(Rep.), of Osceola, Iowa, both witnesses 
stated that independence is desired imme- 
diately regardless of conditions which may 
be connected with the granting of that 
independence. / 


Immediate Freedom Asked 


“I think our relationship to the United 
States is artificial,’ Mr. Roxas said. “We 
want our freedom immediately or as soon 
as possible, and we ask no concessions.” 

Speaking from the point of view of 
those having investments in the islands, 
Mr. Roxas said that free trade between 
the United States and the islands was 
imposed upon the islands over the protest 
of the Legislature of the islands, and 
that as a result of the free trade rela- 
tionship, stimulus has been given to the 
production of those articles which would 


| be imported into the United States. 


He pointed out that despite the 
pressive conditions of the times, the P. 
ippine Government has been able to bal- 
ance its budget, and that its total debt 
today could be easily met by the islands. 

“We have balanced our budget with- 
out reducing salaries or governmental ac- 
tivities and without raising taxes,” he said. 

Mr. Osmena’s statement follows in full 
text: 


Commission’s Personnel 


I appear on behalf of the Philippine 
Commission now in Washington, created 
by a concurrent resolution unanimously 
approved by the Philippine Legislature. 
The Commission is composed of the Presi- 
dent and Acting President of the Philip- 
pine Senate, the Speaker and the majority 
leader of the House of Representatives, 
and the minority leaders of both the Sen- 
ate and the House of Representatives. 
This Commission has been charged by the 
Legislature jointly with the Resident Com- 
|missioners from the Philippine Islands 


| 


ment and people of the United States for 
the granting of independence to the Phil- 
ippine Islands at an early date. 

We desire, first of all, to convey to the 
people and Government of the United 
| States a message of good will, respect, 
and gratitude from the people of the 





mittee of educational authorities has given 
favorable support to the proposal which 
the company hopes to extend to other 
states. 
Division of Stations 

Class A stations are those which re- 
ceive a preportion of revenue available 
from the sale of listeners’ licenses, while 
Class B stations derive their revenue from 


| advertising. Class A stations are engaged 


in a national service and are forbidden to 
accept advertising in any form. 

The American system of national adver- 
tisers sponsoring musical programs has 
not been developed extensively in Aus- 
tralia. This is explained by the fact that 
few class B stations are heard to any 
great extent beyénd radius of 100 miles. 
This in turn is accounted for because the 
most widely used receiving sets are oft 
little use for interstate reception. 

Jurisdiction over the radio in Australia 
falls within the function of the Postmaster 
General who has powers of regulation and 
censorship on all programs. 

In recent months, education by radio 
has received a boost through experimental 
school programs which are being studied 
critically. Also, arrangements have been 
made for broadcasting lectures by mem- 


| bers of the University of Sydney Extension 


Board. Music boards and universities of 
Melbourne and Perth have cooperated in a 
series of lectures by their staffs. 


Senate Asks Status 
Of Radio Patent C 


REY 


Request Amended to Keep In- 
formation Confidential 


ase 


The Department of Justice was re- 
quested through a resolution adopted“by 
the Senate, Jan. 22, to furnish the Senate 
Committee on the Judiciary with a state- 


ment as to the status of the Government | 


equity action against the Radio Corpora- 
tion of America and other defendants in 
a pending patent case. 

The resolution (S. Res. 146) presented 
by Senator Blaine (Rep.), of Wisconsin, 
was amended by the Senate so that the 


information sought would be supplied to} 


the Committee rather than to the Senate 


itself, after Senators McNary (Rep.), of | 


Oregon; Dill (Dem.), of Washington, and 
Harrison (Dem.), of Mississippi, had ob- 
jected to the course originally proposed. 
Senators McNary and Harrison first de- 
manded that the resolution be sent to the 
Committee for consideration, but Senator 


| McNary yielded after Senator Dill had 


offered the corrective amendment. Sena- 
tor Harrison maintained, however, that it 
was “unusual” procedure and resisted ac- 
tion. 


Senator McNary asserted that he be- | 


lieved the Dill amendment would protect 
against disclosure of information that it 
might be found unwise to reveal. ,The 
Mississippi Senator maintained, however, 
that none of the Senators were familiar 
with the details of the suit and that since 
negotiations for its settlement were un- 
der way it might do a great injustice to 
have the facts disclosed even to the Com- 
mittee. 





i 
PRESIDENT’S DAY 
At the Executive Offices 


Jan, 22, 1932 





10:30 a. m. to 12 m.—The President 
met with his Cabinet. (Cabinet meet- 
ings are held regularly on Tuesday and 
Friday of each week.) 

12:15 p. m.—A Committee from the 
National Automobile Chamber of Com- 
merce, headed by Alvan Macauley, presi- 
dent of the Chamber and president of 
the Packard Motor Company, called to 
discuss the proposed 5 per cent sales 
tax on automobiles. 


12:45 p. m.—Senator Schall (Rep.), of 
Minnesota called to present Dr. David 
McBridge of the Minneapolis Anti- 
Saloon League. 

3:00 to 4:15 p. m.—Charles G. Dawes, 
president of the Reconstruction Finance 
Corporation; Eugene Meyer, Chairman 
of the Corporation; Ogden L. Mills, Un- 
dersecretary of the Treasury and George 
L. Harrison, president of the Federal 
Reserve Bank of New York, called at 
the White House to discuss with the 
President the organization of the new 
emergency corporation. 

Remainder of day—Engaged with set- 
retarial staff and in. answering corre- 
spondence, 


Philippine Islands. We fully appreciate 
|} what America has done for us—her un- 
selfishness, her altruism, her generosity. 
More than 30 years ago she set out in 


{nobly conceived and faithfully carried 
out, to liberate a subject people. This 
had never been attempted before, but so 
consistent has been America’s adherence 
to her noble purpose that her administra- 
tion in the Philippines has established a 
new standard of justice in the treatment 
of dependent .peoples. 

| Readily casting aside the belief current 
among many colonizing nattons that de- 
|mocracy cannot thrive in the tropics, she 
trained us in the art of self-government. 


} 


de- | 
nil- } 


with the task of petitioning the Govern- | 


| the Philippines on a unique adventure, | 


| 


by Congress. 


Bureau of Immigration and Bureau 


> 


‘Relief for Jobless 


Should Come First, 


Declares Federal Aid for 
Unemployed Is Evaded 
In Efforts of ‘Leaders’ to 
Revive Business 


BatimoreE, Mp., Jan. 22.—Governor Gif- 
ford Pinchot, of Pennsy!vania, declared 
in an address here tonight before the 
Conference on Governmental Responsi- 
bility for Unemployment, that “nothing 
about this depression is so deplorable and 
so un-American as they inability of our 





For construction of a Federal building at Sacramento, Calif., 


A site between Eighth and Ninth Streets on I 
is to be broken for the commencement of construction at an early date. 
reproduced from the drawings of the architect, Leonard F. Starks, of Sacramento. 
office and Federal courts, other governmental activities to be located in the building are: 
ment—Field offices of the Bureau of Internal Revenue, Bureau of Narcotics, Bureau of Industrial Alcohol; 
Department of Agriculture—-Field offices of the Weather Bureau, Forest Service, Bureau of Plant Industry, 
Bureau of Animal Industry, Extension Service, Biological Survey; Department of the Interior—Land office, 
field offices of the Bureau of Indian Affairs, Geological Survey; Department of Labor—Field offices of the 
War Department—Division 
Department of Justice—United States Attorney, United 
States Commissioner, United States Clerk, United States Marshal, field offices of the Prohibition Bureau; 

Federal judges’ chambers; Civil Service Commission offices. 


/Corps; Navy Department—Recruiting Service offices; 


Gov. Pinchot Says N 
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Design of Federal Building for Sacramento, California 


of Naturalization; 


Women Drivers 
Gaining in Brazil 


umber Licensed to Drive) 
Autos Is Found to Be In- 
creasing Rapidly 


| During recent years there has been a 
| rapid increase in the number of women 


| licensed to drive their own automobiles in 
Brazil, according to advices from Assist- 
ant Trade Commissioner A. O. Pierrot, 
Rio de Janeiro. Prior to 1925 it was very 
unusual to see a woman at the wheel of 

|/a car in Brazil but today this is a most 

{usual occurrence. In the City of Sao 
Paulo alone the records of the Traffic Bu- 

| reau show that 2,200 were granted drivers’ 
licenses in 1930; an equal number of 
women has applied for licenses during 

| the current year. 

| Brazilian statistics show that the num- 








"| 





n expenditure of $1,300,000 has been authorized 
treet, has been selected and cleared, and ground 


A perspective of the exterior is 
Besides the local post 
Treasury Depart- 


offices of the Engineer 


More Veterinarians 


Said to Be Needed 


To Prevent Shortage 


Growing Opportunity Noted 
As Practitioners Become 
Fewer in Number, Asserts 
Federal Specialist 





The United States faces a shortage of 
veterinary doctors, Walter J. Greenleaf, 
specialist in higher education, stated Jan. 
22 oralily at the Federal Office of Educa- 
tion. 

To meet 
veterinarians, 


the decreasing number of 
the present number of 


graduates must be doubled annually for} 


pace 3 








‘Airplanes Saved 


Indians in Storm, 
Says Mr. Wilbur 


Thousands of Navajos Owe 
Lives to Prompt Action of 
Army Air Corps, Secre- 
tary Declares 


The speedy action of the Army Air Corps 
in sending airplanes to the relief of bliz- 
zard-stricken Navajo Indians in New Mex- 
ico and Arizona resulted in the saving of 
thousands of lives, Ray Lyman Wilbur, 
the Secretary of the Interior, stated in a 
letter to the Secretary of War which*was 


made public by the Office of Indian Affairs 
Jan, 22. 

Charles J. Rhoads, Commissioner of In- 
|dian Affairs, in a letter of appreciation to 
F. Trubee Davison, the Assistant Secretary 
of War, declared that both the Indians 
and the Indian Service were helpless in 
the face of the storm. He congratulated 
the Army Air Corps for its “ready re- 
sponse” and the “wonderful work done by 
the pilots.” The letter of Secretary Wil- 
bur to Secretary Patrick J. Hurley follows 
}in full text: 

Thanks Army Air Corps 

“My dear Mr. Secretary: Please let me 
thank you most heartily for the splendid 
cooperation of the Army Air Corps in 
| helping to relieve the blizzard stricken 
Navajo Indians in New Mexico and Ari- 
zona. Commissioner Rhoads reports that 
the speedy action in dispatching planes to 
| the stricken area has resulted in the sav- 
ing of thousands of lives. 
| “Please let Assistant Secretary Davison 
| know how deeply I appreciate his ac- 
tion in cooperating with Commissioner 
Rhoads.” 

The letter of Commissioner Rhoads fol- 
lows in full text: 
| Mr. Secretary: It would be impossible 
| for me to adequately express my deep. ap- 
preciation for the splendid relief work 
which has been done by the Army Air 
Corps in relieving the distressful condi- 
tions which exist among the Navajo In- 
dians in Arizona and New Mexico. 

Thousands of Lives Saved 
| The reports which I have received from 
our Superintendents at Winslow indicate 
|that your speedy action has resulted in 
| the saving of thousands of lives. 
The Navajo are a great race. They have 








| 
| 


3 | 

so-called leaders to think of distress in| ber of women who fail in the exarnination 
human terms.” for drivers’ licenses is proportionately 
“They are money-minded and money-| Smaller than the number of men who are 
blinded,” he continued. “Their only gen-| Unable to meet the requirements. The 
uine worry has had to do with financial|Sa0 Paulo Traffic Bureau, which reports 
collapse. Their sole true aim has been| that in 1929 nearly 70 per cent of all 
to revive business. Money first and men) Candidates for drivers’ licenses failed to 
afterward. Apparently human beings can,| meet the requirements whereas only 10 
so far as they are concerned, go hang—or | Per cent failed in 1931, adds the compli- 
go starve.” ore comment that women candidates 
_ . " . for a license are generally less nervous 

Says Relief Comes First i : 
Governor Pinchot proceeded to assert | Guring the Sa of the examination 
that business, of course, ought to be re-| a e male applicants.—Issued by the 


vived and financial collapse prevented, and Department of Commerce. 
said he recognized the interretation be-| 
| tween business depression and unemploy- 
ment. He insisted, however, that a more 


jinstant need is the welfare of the people | On Tariff Bill Announced 
| who need care. 








Senate Group Hearing 





Her success is now recognized. No other 
|country under the tutelage of another has 


| period of time. 


|impartial observers. 
as our friend and benefactor. 
Desire for Independence 


Our desire for independence is age-long. 
/It is an informed, intense, and sincere 
| desire. It has been attested to in the 
course of our unhappy history through- 
}out our many struggles for freedom 
against Spain. It comes to us from our 
| forebears. It will go down to our children 
}and those who come after them. 

| Our desire for independence now, we 
wish to make it plain, is not impelled by 
a feeling of hatred or dissatisfaction with 
America, nor by a lack of appreciation of 
| her work in our country. 
| trary, it is based on the accomplishments 
| attained under her guidance and tutelage. 
It springs from the innate longing of all 
nationally conscious people and from the 
|realization that their permanent welfare 
j}and happiness will be found not in the 
continuance of their union with 
| United States, but in independence with 
full opportunity to develop their own 
| genius, live their own life, and carve out 
| their own destiny. 

| The agitation started three years ago 
|} and now carried on with greater intensity 





attained more substantial progress than | position to Federal relief for the unem- | hearings, Jan. 23, on the bill (H. R. 6662) 
the Philippine islands during the same |Ployed. | , 
This is the opinion of | sidestepping and evasion from those who already has passed the House, according 
We regard America| have so far blocked every effort to get|to an oral announcement by Sénator 


jt 


|by the wise promotion of the Nation’s| 


| do the one, but not leave the other un- 
| done.” 


On the con-| 


the / 


| to curtail if not entirely to abolish privi- | 


j ledges now enjoyed by the Philippine 
Islands in the American market in ex- 
change for reciprocal privileges granted 
| American products and manufacturers in 
the Philippines, is another reason which 
j}impels the Filipinos to insist upon a 
definite and early settlement of their prob- 
lem. This agitation has cast a cloud of 
uncertainty over Philippine economic con- 


| 


No new investments 
this uncertainly exists. 
Problems Pointed Out 
The proposal to exclude the Filipinos 
from the United States adds difficulty to 
the present situation. 


piecemeal. They are part and-parcel of 





| of the main question of independence. 
The views of the Filipino people were 
| formally expressed in the Independence 
| Memorial unanimously approved by the 
| Legislature on Sept. 24, 1931, on the oc- 
| casion of the visit of the Secretary of War 
of the United States to the Phitippine 
Islands. 

Upon our arrival in Washington, we 
learned that the belief was entertained in 
certain quarters that the Filipino people 
i had abandoned their stand for independ- 
ence and that they would be satisfied with 
a grant of autonomy. There is no truth 

in such statements. The Filipinos have 
jnot changed front. A mere grant. of 
autonomy, without a definite settlement 
lof the question of independence, will not 
| satisfy the Filipino people. 

| Promises of Freedom 


| It is perhaps unnecessary to mention 
at this time the well-know fact that in- 
| dependence has been promised to the 
| Philippine Islands by the United States. 
| The promise is contained in formal and 
| official dectarations made by practically 
| all the Presidents of the United States 
| since the inception of American-Philippine 
| relations and by authorized American 
| citizens in the Philippine Islands. As 
president Hoover has very well said: 

| “* * * Independence of the Philippines 
| at some time has been directly or indi- 
rectly promised by every President and 


| eS 


of time* *’ 
This promise was ma 


ditions and is checking our devetopment. | 
are possible while | 


This movement | 
cannot but alarm the people of the Philip- | 
pine Islands and fill their hearts with| 
doubts and misgivings as to their future. | 

These new problems cannot be solved! 


the Philippine question and can only be} 
settled satisfactorily with the settlement | 
| the Philippines today. 


| “I have yet to hear,” he said, “a single} The Senate Committee on Finance 
| Statement of sincere and reasoned op- agreed, at a meeting, Jan. 22, to open 


I have yet to see anything but to amend the Tariff Act of 1930 which 


his Nation to go to the assistance of its; Smoot (Rep.), of Utah, Committee Chair- 
distressed people. man, after the session. 





Urges Provision for Welfare | James A. Emery, manufacturers’ repre- 
“The first function of any government | S@ntative, will be heard at the first session, 
is to provide for the welfare of its peo-| Chairman Smoot said. 
ple. When their welfare is best furthered| Although details of the discussion in the | 
executive session were withheld, Senator | 
Vandenberg (Rep.), of Michigan, appeared | 
to present and explain the amendment he | 
previously had submitted in the Senate. | 


| business—well and good—then the atten- 
tion of government should be directed 
toward business. But when, as now, both | 
business and men and women are sorely | Senator Vandenberg stated orally he had | 
in need of aid, the well-being of the peo- | gone no further than to give the Commit- 

| ple themse:ves must stand first. Let us| tee his ideas about the amendment which | 
is in the nature of a substitute for the | 

| House bill and the reasons prompting its | 


| presentation. 
Pay Cuts Ruled Voluntary | 





Geneva Delegation Hopes 
Mr. Stimson Can Sail Soon 


the next 50 years, he explained. The fol- | just been visited by a terrible tragedy. They, 
lowing additional information was sup-|had done their uttermost to help them< 
plied by Dr. Greenleaf, who has just com- — to combat the elements when this 
pleted a study of this profession as a/last storm, a week ago, broke over them, 
career. | It rendered them helpless. The members 
Wide Opportunity of the Indian Service also tried to carry 

Only 150 men are graduated in vet-; 0n but found it impossible and were forced, 
erinary medicine annually in the United| through necessity, to call upon you. The 
States. The number of institutions offer- | Teady response which we received and the 
ing this science has dropped from 23 to| Wonderful work done by the pilots of the 
11 in 10 years. Latest statistics show that Planes will remain in our memory as long 
there are but 12,240 veterinarians in the | 4S we live. I am sure that the Indians and 
United States. However, the opportunities | the personnel of the Indian Service in the 
and needs are rather wide. Southwest are as fully appreciative as we 

For example, in the work of eradicating | are here in Washington. 

tuberculosis from livestock in 1930, more| Please send my appreciation both on be= 
than 12,000,000 cattle were tested. Indiana,| half of myself and on behalf of those 
Maine, Michigan, and North Carolina are| people who have been aided to all mem- 
now the only “modified accredited areas,”| bers of the Army Air Corps who have 
meaning that they are practically free| taken prominent parts in this great drama, 


from tuberculosis. ee ns 
Meat Inspection Wage Order Is Issued 
On Building Contracts 





During 1930, Federal meat inspection 
was carried on in 804 establishments in 259 
cities and towns. Nearly 175,000,000 were 
inspected before and at the time of 
slaughter, while the meat-food products 
were further inspected through the dif-| President Requires Prevailing 


ferent stages of preparation and pack-| + 
ing. In addition, 68,000 tons of imported | Seale on Federal Work 
President Hoover, it was announced 


meats and meat products were inspected. | 
| orally at the White House on Jan. 21, has 


At present there are approximately 7,500 | 
issued an Executive Order adding certain 


graduate veterinarians engaged in private 
ractice, approxi : ,50! ri = ; 
ry and spp mately 3400 other | Stipulations for the payment of prevailing 
jrates of wages in public building con- 


veterinarians engaged in Federal, State, 
county, and municipal work. 

A count of the veterinarians disclosed| tacts under the Act of March 3, 1931, 
that of the graduates practicing, only 39|Which are to apply to all contracts for 
per cent are from existing schools, while| “hich bids are hereafter invited. 

61 per cent were graduated from schools| The text of the Executive Order was not 
which are now extinct. Eighty per cent made public, but one of its stipulations 
of the veterinarians are located in the 16| PYovides that if it should be found by the 
States which have more than $100,000,000 | COMtracting officer that any laborer or 
invested in livestock. They are: Iowa, | mechanic has been or is being paid a rate 
Texas, Illinois, Nebraska, Minnesota, Wis- |! Wages less than the prevailing rate of 
consin, Missouri, Kansas, Ohio, New York,| “@8es, the Government may, by written 








Hope that the Secretary of State, Henry 


L. Stimson, will be free soon to join the} 
American delegation to the Geneva Arms | 


Conference was expressed by Senator 


Claude A. Swanson (Dem.), of Virginia, | 


one of the-members of the delegation, in 
a telegram to Mr. Stimson. Mr. Swanson 
is now en route to the Conference. 

Secretary Stimson stated orally Jan. 22 
that he has no idea when he would be 
able to go to Geneva to take charge of 
the American delegation. 

Senator Swanson’s telegram, sent from 
the “President Harding” Jan. 21, made 
pasic by the Department, follows in full 
ext: 

“Secretary of State, Washington, D. C. 
Your letter and the hope that you will 
be free to join us in your task has en- 
couraged all of us to hasten the prepara- 
tion that will make your coming signifi- 
cant in the interests of world understand- 
ing. Miss Woolley and the entire staff 
join me in cordial greetings and thanks 
for your kind message.” 


international relations, and especially in| 


her relations with Cuba. In substance it 
is a government supported by the suf- 
frages of the people, capable of maintain- 
ing order and performing its international 
obligations. Such a government exists in 
It is practically in 
the hands of Filipinos and Filipino offi- 
cials. A grant of independence will not 
require radical changes in its structure. 
Unless other forms of government were 
attempted, all that would be needed 
would be the election of a new executive. 
Stability to Be Cited 

In the course of these hearings we shall 
attempt to submit facts and figures show- 
ing that this claim that a stable govern- 
ment now exists in the Philippines is well 
founded. Among other things, we shall 
submit information concernin’, public or- 
der, the administration of justice, cultural 
progress, political capacity, 
Sanitation, government finances, and cur- 
rency stability. Besides these facts we 
shall be very pleased to furnish the Com- 
mittee with such additional data or in- 
formation which the members of the Com- 
mittee may require. 


This is the ninth mission which has | 


|appealed to Congress for some definitc 


by the Congress. * * * The problem is one | 


de not only in ex-/| 


| ecutive pronouncements, but by Congress | 


| itself in the Jones Act approved in 1916. 
The only condition imposed before the 
granting of independence was the estab- 
lishment of a stable government. 


What | 
constitutes a stable government has a/|making ourselves worthy of her trust we| for them, such children are likely to de- 
confidence. in| expression of school life.” 


action on the matter of independence. 


Fifteen years have’elapsed since the Jones | 


law established the government which 
we were led to believe would result in 
independence. It is therefore our conten- 
tion that the time for final action has 
arrived. We earnestly hope that this 
Committee will be able to complete these 
hearings at an early date and will see 
its way clear to report a measure to Con- 
gress granting the Philippines its inde- 
pendence, 

We are asking for our independence 
with respect and-gratitude, with abiding 
faith in America’s democratic ideals, 
with the firm determination to preserve 
all that we have achieved under her guid- 
ance and with full confidence that in 


clear and accepted meaning in American | shall enjoy here everlasting friendship. 


For Michigan Officials 


LANSING, MIcH., Jan, 22. 
Elective public officials can not be forced | 
| to accept reductions in their salaries but 
they may do so voluntarily, according to | 
|an opinion by the Attorney General, Paul | 
W. Voorhies. 

The ruling was given . to Charles C. 
Bechtel, of the Detroit Bureau of Gov- 
ernmental Research, who inquired whether 
the Wayne County Board of Supervisors | 
can reduce the salaries of elective officials. | 


Gen. McCoy Confers With 
Mr. Stimson on Manchuria 


Maj. Gen. Frank R. McCoy, American 
representative on the Neutral Commission 
for Inquiry into Manchuria, conferred 
with the Secretary of State Jan. 22. 

Following his conference, Gen. McCoy 
stated orally that he was waiting for the 
|Commission to select its chairman and 
arrange its organization in Europe, before 
any final decision could be made as to 
| when the personnel would leave for Man- 
| churia. 

Gen. McCoy stated that he had seen 
press reports that the Commission would 
go to Manchuria via the Pacific. He ex- 
plained that the Commission had a very 
wide range of inquiry and recommenda- 
| tion to the League. 


| 





Use of Tobacco in Europe 

Europe consumed about 10 per cent less 
tobacco products in 1931 than in 1930. 
| (Department of Agriculture.) 


Stricter Statutes on Chik Labor 


‘Are Asked to 


health and/| 


California, Indiana, Pennsylvania, South 
Dakota, Michigan, and Oklahoma. 


Building Loans Bill 
Is Passed by Senate 


'Measure Would Grant Exemp- p 


tion From Bankruptey Act 


Building and loan associations are ex- 
empted from being adjudged bankrupt 
under the terms of a bill (S. 2199) passea 
Jan, 22 by the Senate. The bill now goes 
to the House for consideration. 

The purpose of the bil], which, it was 
explained by the Committee on the Ju- 
diciary to which it was referred, is spon- 
sored b ythe United States Buiiding and 
Loan League,.is to make clear tiat build- 
ing and loans associations do not come 


|within the provisions of the bankruptcy 


act. It amends the in 
this regard. 

“There have been several decisions hold- 
ing that a stockholder in a building and 


loan association is not a creditor within 


bunkruptey act 


the meaning of the Bankruptcy Act,” the! 


Committee reported, “but filing of volun- 
tary petitions for bankrutpcy for’ building 
loans goes on in different parts of the 
country, to the great inconvenience and 
annoyance of the loan associations.” 

“This amendment puts building loans 
in the same class with municipal, railroad, 
insurance, and banking corporations,” the 
Committee pointed out in recommending 
passage of the bill. 


Give Work to Adults 


(Continued from Page 1.] 


| cooperation with public school officials, , 
| but they might be made a recognized item 
|in the public school budget. 


| “Numerous studies of working children 
| show that causes connected with school 
| have furnished the chief motive in with- 
| drawal from school to go to work for 
large proportions of young workers. 
“It is generally admitted that in spite 
| of great and continuing improvements the 
| type of instruction and the school curric- 
| ula provided are not yet sufficiently indi- 
| vidualized to meet the ab‘lities and needs 
| of all pupils. Especially is this true in 
| the case of pupils of somewhat inferior 
| mental ability. 

“Although some mentally super’-~ chil- | 


| dren leave school for gainful employment 
at an early age, most studies have found 
that children who go to work have some- 
| what lower ratings on standard intelli- 
| gence tests than those who remain in 
| school. Unless special provisions are made 


a 


velop habits of failure, lose e 


themselves and interest in school, and 
withrdaw from school as soon as possible. 

“Yet these children gare often in greater 
need of supervision and protection during 
early adolescence than those of better 
mental development. Therefore it is 
strongly urged, as a child-labor. measure, 
that some content of education that will 
mean real development be found and pro- 
vided for these chiléren during the years 
when they are most i: need of guidance.” 

The Committee finds also that: “The 
great mass of working children enter oc- 
cupatiohs that are monotonous in the ex- 
treme, lacking all educative content other 


| than a certain amount of training in hab- 
| its of work. What they must do can usu- 


ally be learned in a few hours, or at best 
a few days; after that it is a matter of 
repeating the same tasks over and over 
again. 
than usual waste during the years when 
mental growth and acquisition are be- 
lieved to be at their height and offers a 
poor substitute for the training and self- 


Such a procedure involves more} 


notice, terminate the contractors’ right to 
| proceed with the work or such part of 
| the work in which there has been a fail- 
ure to pay the prevailing rate of wages. 
The order further provides in case the 
| Government takes over the work that the 
centractor and his suretors shall be liable 
;to the Government for any excess cost, 
| occasioned the Government. 

The order also provides that it is ex- 
ressly understood and agreed that the 
| Wages shall be paid in full not less than 
;once a week to the full amount to each 
|individual at time of payment, without 
; Subsequent reduction or rebate on any 
account. 

The order further provides that while 
performing the work of a laborer the me- 
|chanie is to be regarded as a laborer or 
mechanic regardless of: any contractual 
relation alleged to exist between the con- 
tractor or the laborer or mechanic. It 
|further agrees that pay rolls are to be 
opened to inspection by the contracting 
officer. 

The act referred to relates to the rate 
of wages for laborers and mechanics em- 
ployed on public buildings of the United 
States and the District of Columbia by 
)contractors and subcontractors. 





Changes Are Announced 
In Army Staff Corps 


By direction of President Hoover, the 
Department of War on Jan. 20 relieved 
Maj. Gen. Frank R. McCoy from com- 
mand of the Fourth Corps Area with 
headquarters at Fort McPherson, Ga., t0 
take effect Feb. 1. He is assigned to duty 
jin the office of Chief of Staff in Wash- 
ington. 
the Department in special orders as- 
| Signed Maj. Gen. Edward L. King, of the 
General Staff Corps, to succeed Maj. Gen. 
McCoy in command of the Fourth Corps 
|Area. Maj. Gen. King is relieved of duty 
is jeans Chief of Staff effective 

eb. 1. 
| The post vacated as Assistant Chief of 
Staff will be filled by Brig. Gen. Edgar T. 
| Collins who is relieved from command of 
; the 16th Brigade on the same date. 
| Col. Perry M. Miles is relieved from 
|further assignment at the University of 
California and is assigned to command 
of the 16th Brigade. 


Illinois Health Department 
Predicts Influenza Epidemic 


SPRINGFIELD, ILL., Jan. 22, 

A warning that an influenza epidemic 

|of greater proportions than Illinois has 

| experienced since 1929 will appear within 
| the next two or three months was 

| today by the State Department of Public 


Health. ‘ 

The prediction is based upon the fact, 

it was stated, that influenza runs in 

| year cycles, and that this is a peak "* 

{In support of this, the warning set 

figures tracing the fluctuations of fatalie 
Illinois since 1920 


ties from influenza in 






Trolley Company 
Held Not Liable 
To State Penalty 


Law Is Found Not to Apply) 
Where Line Had Resumed | 
Sexvice by Court Order, | 
After Stopping Operation 


Cotumsra, S. C. 


State oF SOUTH CAROLINA, EX REL. THE AT- 
TORNEY GENERAL, 


+ 


v. 
River Pow x COMPANY AND COLUM- 
eramn fais Way Gas & ELECTRIC COMPANY. 
South Carolina Supreme Court. 
° 


= oe N. Sapp for 
an sees 
ces 6 LE & HayNSWORTH 


; HayNSWORTH 
eg ot McLain, WarDLaw & EL- 
uiotr for respondents. 

Opinion of the Court 
Jan, 11, 1932 


ABLER, J.—This is another phase of 
tong litigation regarding the opera- 
tion of the street railway system in Co- 
lumbia_ and its vicinity by the Broad | 
. River Power Company and the Columbia | 
Railway, Gas & Electric Company. In} 
March, 1927, these companies discontinued 
the operation of the system, whereupon | 
the State of South Carolina, upon the 
relation of the Attorney General, instituted | 
@ mandamus proceeding to require them | 
to resume and continue such operation. 
This issue ne decided in favor of the 
state in an opinion by this court (157 S. 
C. 1, 153 S. E. 537), affirmed by the United | 
States Supreme Court (281 U. S. 537), the 
companies resumed service in March, | 
1931. On April 7, 1931, W. F. Cleveland, 
mayor of the town of Eau Claire, mstituted 
an:action in the Court of Common) 
Pleas for Richland County against the | 
companies, claiming that they are liable, | 
under sections 5059 and 5063 of volume 3 | 
of the 1922 Code, to a nalty of $250 
r day for the period 0: approximately | 
our years during which the system was | 
not in operation, and seeking judgment | 
against them for an aggregate penalty of 
62,250. The companies now seek, in the 
original jurisdiction of this court, to en- 
in Cleveland from prosecuting that ac- 
jon, on the ground that the sections re- 
ferred to are not applicable to a case of 
this kind. These sections are as follows: 
o electric car shall be operated for 
a ae of carrying passengers which has 
a flat wheel, broken window or window panes, 
broken door or door panes, or having leaky 
roof, side or other part thereof. All corpora- 
tions operating electric railways shall have) 
and keep in constant operation a sufficient 
number of cars, convenient and comfortable | 
and clean cars to transport the usual number 
of persons desiring transportation; and shall, | 
in addition thereto, keep in reserve a& suffi- 
cient number of cars, power, equipment, ways, | 
means and facilities to supply transportation 
in case of emergency, and when demand for 
transportation shall temporarily increase it 
shall be the duty of the Railroad Commission 
to prescribe the number and condition of 


Ss 
the 


SATURDAY, JANUARY 23, 1932 — 


CURRENT LAW ~» 


Latest Decisions of Federal and State Courts 


AMUSEMENTS—Liability of operators for injuries—Contributory negligence of 
mother of child patron in attempting to board merry-go-round to protect child from 
in, — 

Se contol who was injured in attempting to board a merry-go-round while it was 
in motion on discovery that her daughter, 3 years of age, was off the rigid hobby 
horse on which the mother had placed the child and was on the outer edge of the 
platform in danger of being thrown off, with no attendant in sight to save the 
child from injury, was not, as a matter of law, guilty of contributory negligence 
precluding recovery from the operator of the merry-g@-round for the injuries so 
sustained on the ground that she was reckless in attempting to board the merry- 
go-round while it was in motion, since the danger of injury to the child created an 
emergency justifying the mother in attempting to board the merry-go-round in 
order to protect the child, nor on the ground that she was negligent in placing the 
child on the merry-go-round alone since she had a right to assume that the pro- 
prietor, having invited young children to ride thereon, would protect them from 
injury. 

Brown v, Columbia Amusement Co.; Mont. Sup. Ct., No. 6854, Dec. 31, 1931. 


| « 


MASTER AND SERVANT—Contract of employment—Restrictive covenants—Em- 
ploye’s agreement not to sell to employer’s customers within certain period after 
termination of employment— 

A covenant in a contract between a milk wagon drivers’ labor union and a 
corporation engaged in the sale of milk and other dairy products through the 
eastern pari of Massachusetts in the territory lying between Cape Ann and’ Cape 
Cod including Boston and many cities and towns and ip Providence and Pawtucket 
in Rhode Island, by which the members of the union employed by such corporation 
agreed not to interfere with the corporation’s business or sell milk, cream or other 
dairy products to any of the corporation’s customers for a period of 90 days after 
the termination of employment, although valid as to the time restriction was 
invalid because in restraint of trade as to the extensive territory covered; the 
reasonableness of the time restriction did not save the territory limitation from 
being unreasonable; the court, in the corporation’s suit to enjoin the former em- 
ploye from violating the covenant properly restricted the injunction to a certain 
community, since a contract in restraint of trade because the territory is unreason- 


able territory. 
Whiting Milk Companies v. O’Connell et al.; Mass. Sup. Jud. Ct., Dec. 31, 1931. 


SEARCH AND SEIZURE—Search of dwelling house—Wife’s interference with search 
pursuant to warrant served on husband—Necessity of serving warrant on wife— 

In a prosecution of- a/ wife for obstructing officers"in the search of a dwelling 
house pursuant to a warrant served on the husband at a time when the wife was 
in the house, the fact that the warrant was not also served on the wife was no 
defense, where the circumstances were such that the wife must have known that 
the fiusband had been served with a warrant. 

State of Washington v. Roberts; Wash. Sup. Ct., No. 23235, Dec. 28, 1931. 


VENDOR AND PURCHASER—Cancellation by vendor for purchaser’s breach of 
contract—Wrongful retention of possession by purchaser—Measure of damages— 
Value of crops growing on land at time of cancellation— 

A vendor of a farm, on his cancellation of an executory contract for its sale for 
noncompliance therewith by the purchaser at a time When there were growing 
crops on the land, was entitled to the growing crops, and the measure of his dam- 


ably extensive may be divisible as to space and enforced in equity within a reason- | 


Pad With Device | 
For Ruling Lines 
Found Patentable 


Held Not to Be Anticipated 
By Similar Tablet With 
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_ UNITED 


Proceedings of 


STATES : 


January 22, 1932 


Senate 


HE Senate convened at noon, and, 

after prayer by the chaplain, bills 
and resolutions and petitions and 
memorials were received. 

A message was received from the 
House announcing that the Speaker had 





Perforated Sheet for Out- 
lining Figure 


Ex PARTE PHILLIP H, KavurMan. 
Patent Office Board of Appeals. 
a eal No. 33. 

Patent No. 1839561 was issued Jan. 5, 
1931, for Tablets and Ruling Attach- 
ments therefor, on application filed Oct. 
11, 1926, Serial No. 140751. Opinion 
dated May 27, 1931. 

Hui, Brock & West for applicant. 

Before F. M. Hopxtins, Assistant Commis- 
sioner, and Frank C. SKINNER and J, W. 
Curt, Examiners in Chief. ; 


Opinion of the Board 


Curt, Examiner in Chief—This is an 
appeal from the final rejection of claims 
1 to 6, inclusive, and 13 to 16, inclusive. 

Claim 1 is illustrative: | 

1. The combination, with a pad or tablet 
| comprising a stack of leaves, of a line-ruler 
| comprising a sheet having one end secured | 
| to the upper end of said pad or tablet and| 
| provided with line-ruling slots, the said line- 
ruler having a flexible portion of sufficient | 
| extent to enable the said ruler to be folded 
over the stub, formed by tearing off the top 
leaves of the pad or tablet successively, and 
enabling said ruler to rest flatwise upon the 
top of the remaining portion of the pad or 
tablet. | 

The references relied on by the Examiner | 
are: Holden et al., 1284896, Nov. 12, 1918; | 
Speaker, 1592750, July 13, 1926. | 

The subject-matter on appeal is a tablet | 
of writing popes with a sheet perforated 
with parallel slots attached to the top, 
of the pad by a flexible connection of suf- | 
ficient width so that it will lie flat upon 
the last sheet of the pad as well as upon 
the first. | 


Construction of Device | 


Appellant has discovered the need for; 
a ruler or a sung deyice which can be 
permanently attached to a writing pad} 
and which may be used to draw parallel | 
lines on the sheets of the pad to form 
columns to be used in bookkeeping and | 





ages, where the purchaser wrongfully remained in possession and harvested the 
crops, was not merely the rental value but included the value of such, crops. 
Roehrs v. Thompson et al.; Minn. Sup. Ct., No. 28599, Jan. 8, 1932. 


Decisions Published in Full Text in This Issue 


STREET RAILWAYS—Operation—Discontinuance—Penalties—Application of stat- 
ute to discontinuance of operation under claim of right— | 

South Carolina statutes, imposing on street railway companies a penalty of $250 | 
a day for,the period during which the company shall fail to “keep in constant | 
operation a sufficient number of.cars * * * to thansport the usual number of per- | 
sons desiring transportation,” did not apply to a company which had discontinued 
the operation of its system, under a claim of legal right to do so, but had been 
required to resume operation by a writ of mandamus approximately four years 





rs. wer, equipment, Ways, means and fa- 
cilities that may be reasonably necessary un- 
der the circumstances. And said Commission | 
shall have power to enforce its orders as may | 
now or hereafter be provided by law in other 


cases. | 

It shall be the duty of all persons, firms) 
or corporations owning or operating electric 
railways to keep and maintain all of its | 
tracks, roadbed, and all structures along its 
line in a secure, safe and substantial condi- 
tion, capable of bearing such burden as it 
may reasonably be subject to. Any such per- 
gon, firm or corporation having cars defec- 
tive in any respect shall commence forth- 

» with to repair the same and shall continue 
such repairs until the cars are in compliance 
with the terms of this chapter and other- 
wise meet the requirements of the law, the 
said repairs to be completed within six 
months after the approval of this act, and 
thereafter all cars kept and maintained as 
herein and as otherwise required by law. 

That in case it is necessary to procure addi- 
tional cars to comply with the general or 
special provisions of this chapter, all such 
cars shall be procured and put into service 
within six months after the approval of this 
chapter: Provided, That the Railroad Com- 
mission, upon investigation and hearing, m#y 
extend the time for compliance herewith not | 
more than an additional six months: Provided, 
further, That the penalties provided for the 
enforcement of this section shall not apply 
where it can be shown the damaged equip- 
ment was used only on the day such damage 
occurred. 

5063. Any person, firm or corporation own- | 
ing and operating an electric railway or elec- 
tric cars carrying passengers shall, for failure 
to perform any duty herein prescribed, be 
liable to a penalty of two hundred and fifty 
($250) dollars per day for each day during 
which such nonperformance shall happen or 
continue, and any person or persons feeling 
aggrieved by the violation of this article by 
any corporation, or who may ascertain that 
such violation exists, may bring an action 
at law or in equity to enforce the provisions 
herein contained, and shall, upon collection 
of the penalty or penalties herein provided 
for, be entitled to such part thereof as may | 
be sufficient to defray the actual expenses 
of the action at law, said amount to be fixed 
by the presiding judge, the balance to be 
turned into the county treasury for county 
purposes. 

That action may be brought in any county 
wherein such violation of this chapter oc- 
curs, and when so brought shall not be 
merged or destroyed by any action thereafter 
brought by the Attorney General: Provided, 
That only one penalty shall be imposed for 
any one violation of the provisions of this 
article: And provided, further, That none of 
the provisions of this chapter shall apply 
to electric interurban railways operating more 
than 50 miles in length. 


Court Restrictee | 


As this is a penal statute it must be | 
strictly construed, and the court cannot 
extend its provisions beyond the clear in- 
tendment of the Legislature. Holman v. 
Frost & Co., 26 S. C. 290, 2 S. E. 16; John- 
son v. Railway, 73 S. C. 36, 52 S. E. 644. 
From a careful examination of the statute 
we can reach no other conclusion than 
that it was intended to safeguard and 
regulate the operation of electric cars, but 
not to apply to a case in which a railway 
company has discontinued service and re- 
fused to operate the railway under claim 
of legal right to do so; we find nothing 
in the statute which indicates that the 
Legislature intended it to extend to such 
latter case—if such had been the inten- 
tion it would have been a very simple 
matter to include appropriate language 
for that purpose. Accordingly, the in- 
junction must be granted on this ground. 

The respondent companies also contend 
that, even if the sections of the Code in 
question were applicable here, the prose+ 
cution of the action by Cleveland would 
be in violation of an order passed in the 
“main cause” by Mr. Justice (now Chief 
Justice) Blease on Sept. 7, 1927, but un- 
der the view we take as to the inapplica- | 
bility of these sections it will not be nec- | 
essary to consider this contention. | 

The judgment of this court is that the 
said W. F. Cleveland, his attorneys and | 
agents, be, and they hereby are, perma- | 
aay enjoined from prosecuting the ac- | 
tion instituted by the said W. F. Cleve- | 
land against the Broad River Power Co. | 
and the Columbia Railway, Gas & Electric | 
Co. in the Court of Common Pleas for | 
Richland County. 

And it is so ordered. 


after discontinuance thereof——Attorney General, State of S. C. ex rel., v. Broad 
River Power Co. et al. (S. C. Sup. Ct.)\—6 U. S. Daily, 2650, Jan. 23, 1932. 


| 


Patents 


PATENTS—Design for shoe invalid— 

Patent Des. 83883 to Tray for design for Shoe held invalid and not infringed. — 
Seymour Troy & Co. v. Sears, Roebuck & Co., Inc. (D. C., S. D. N. Y.—6 U. S. 
Daily, 2650, Jan. 23, 1932. 


4 
PATENTS—Patentability— 

Pad with perforated sheet for making straight or parallel lines on under sheets 
held patentable over similar pad with perforated sheet for outlining figure or a 
dress to be copied in outline—Kaufman, Ex parte. (Pat. O. Bd. Appls.).—6 U. S. 
Daily, 2650, Jan. 23, 1932. 


PATENFS—tTablets and ruling attachments therefor claims allowed— 

Patent 1839561-to Kaufman for Tablets and Ruling Attachments therefor, claims 
1 to 6 and 13 to 16 of application allowed—Kaufman, Ex parte. (Pat. O. Bd. 
Appls.)\—6 U. S. Daily, 2650, Jan. 23, 1932. 


Federal Taxation 

BAD DEBTS—Tax period— | 
The evidence amply sustains the conclusion of the Board of Tax Appeals that | 
the debt in question was worthless prior to 1925 and was so known to petitioner, 
hence it was not a proper deduction for that year; in order for the taxpayer to 
secure a deduction of a worthless debt he must charge it off his books during the 
year in which he ascertains it to be worthless—Cross v. Commissioner. (C, C. A. | 
| 


for other purposes. This pad is especially | 
useful in schools. | 

The main reference is the patent to} 
Spektor which shows a pad of paper | 
with the usual cover and a perforated 
sheet attached to the top of the pad under | 
the cover by a flexible connection which | 
allows the flexible sheet to lie flat on all} 
the sheets of the pad just as in appel- | 
lant’s construction. This sheet is formed | 
with perforations outlining a figure or a) 
dress which is to be copied in outline on| 
the sheets of the tablet and is useful for} 
designers in fumnishing a certain basic 
outline or figure upon which they may 
draw. or design other features of the dress 
or other wearing apparel. 


Examiner's Position 


The examiner has taken the position | 
that it is not material whether the lines | 
roduced by the patiern are _ parallel | 
ines as in appellant’s device or some 
other design as in Spektor. We realize 
that this position of the examiner has 
merit and the question of whether appel- 
lant has ere a patentable device in 
view of the art is not without difficulty. 
The construction of the patentee does not 
suggest appellant’s construction. 


The real purpose back of appellant’s 
-invention is so different from that of the 
patentee and the use to which the pad of 
the patentee is to be applied is so un- 
related, we consider that the question of 
invention should be decided in appellant’s 
favor. The term “line-ruler” as applied 
in the claims must limit the claims to a 
sheet provided with parallel line-ruling 
slots, and when so limited the claims are 
patentable over the art. 

The rejection of the examiner is re- 
versed. 





Claim for Deduction 
In Tax for Bad Debt 





9.).—6 U.S. Daily, 2650, Jan. 23, 1932. 


Shoe Design Patent Contractors in Tennéssee 
Is Declared Invalid Need Not Pay Privilege Tax 


NASHVILLE, TENN., Jan. 22. 
| The Attorney General of Tennessee, 
L. D. Smith, has held that contractors 
can not be compelled to pay the license 
tax provided by the 1927 General Revenue | 
Act. The 1931 Act omits contractors from | 
New York, N. Y. | the list . er subject to such levies, 
it was explained. 
em er & Comey In former years the Saneees nerenue 
e - Act imposed privilege taxes on contrac- 
eens, Bomece & Gomory, Ins y tors, but in the recent seSsion a separate 
Equity No. 62226 . bill taxing them was iniroqueed, and the 
F contractors’ levy was delete rom 

Vom, 7 cee Se cee a General Revenue bill under considera- 
seY & Kent (GrorGE RAMsey of counsel), 

for defendants. ’ 

Memorandum Opinion 
Jan, 4, 1932 

Knox, District Judge (orally).—Both 
sides having--rested, I will dismiss the pill 
upon the ground that the alleged infring- 
ing shoe does not in fact infringe the de- 


Court Finds Lack of Invention |) 
In Curvature Feature 


tion. 

While the house was passing the Gen- 
eral Revenue bill, the Senate approved 
the bill taxing contractors on a graduated 
rate based on the estimated or actual 
cost of their jobs. It was estimated that 
under this bill contractors would pay 
between $150,000 and $200,000 in addi- 
tional privilege taxes annually. 


sign patent issued to Troy, No. 83883, and 
at the request of the plaintiff that I pass 
upon the validity of the patent, I hold the 
patent to be invalid upon the ground that 
the design lacks patentable novelty. 

It seems to me that with the wealth 
of prior art that is here introduced in the 
case and showing almost every conceiva- 
ble design of women’s shoes, it does not 
constitute invention to give to the quarter 
of a shoe the degree of curvative that is 
here present, because that degree of 
curvature together with the depth of the 
reach of the curve is approximated by 
several examples of the conceded prior art. 

Likewise, I am of opinion that it is 
within the capacity of any competent shoe 
designer to do all that was done in the 
way of designing something new in patent 
No. 83883. It is the law, as I understand 
it, that a design patent, if it is to be held 
valid, must have about it something of the 
genius of invention, and from my consid- 
eration of this.design and the prior art, 
such genius has not been exhibited in 
this patent. 


Decisions of the 
Board of Tax Appeals 


Promulgated Jan. 22 
Swayne Lumber Company. Docket No.' 
30825. 


Being unable to determine, because 





BLeASE, C. J., CARTER and BonuHam, a 
concur. COTHRAN, J., did not participate 
on account of illness. | 


Codz Bevision Commission 
in Oklahoma Is Held Valid 


OKLAHOMA City, OKLA., Jan. 22. 

The State law passed by the 1931 Legis- | 
lature creating a code revision commission 
to superintend revision of the statutes 
for the 10-year period ending with 1930 
has been upheld as constitutional by Judge 


Chambers in Thirteenth Judicial District | 


Court here. / 

Attorneys for Robert Maupin, who at- 
tacked the law as unconstitutional, gave 
notice of appeal to the State Supreme 
Court. The suit, which has been pending 
several months, has not delayed the re- 
vision work, according to Fred Hansen, 
Assistant Attorney General. He said re- 
vision work for one volume has been com- 

and another is nearly finished. 


ie 4 


4 


of insufficient evidence, whether or 
not the amount of petitioner's con- 
solidated invested capital was in ex- 
cess of the amount computed by the 
respondent we hold against petitioner. 

Amtorg Trading Corporation. Dockét Nos. | 
31749, 31750. 

Amounts accrued under an agree- 
ment with the People’s Commissariat 
of Foreign Trade of the Union of 
Soviet Socialist Republics has not been 
shown to be deductibie as taxes or as 

| ordinary and necessary expenses. 


Detroit Trust Company, Jennie E. Crowley 
| and Daniel Crowley, Executors of the 
Will of Josep J. Crowley, Deceased. 
Docket No, 35472, 
Value of stock at date of decedent’s 
| death determined. 
Wishon-Watson Company. Docket No. 
38727. ~ 
Respondent’s action in disallowing 
as a deduction from gross income for 
1924 a loss alleged to have been in- 
curred in that year is sustained. 








' Milton Guy, v. The United States of America. 


| Arthur for the petitioner; 


Then the Senate took up the revenue 
bill as approved by the House and passed 
it, but the House failed to consider the 
Senate bill taxing contractors. 


Journal of Proceedings 
In the Supreme Court} 


Jan. 22, 1932 

Present: The Chief Justice, Mr. Jus- 
tice Van Devanter, Mr. Justice Suther- 
land, Mr. Justice Butler, Mr, Justice 
Stone, and Mr. Justice Roberts. 

John H. Burnett and ANred Goldstein, 
of Washington, D. C.; George Spencer 
Wright, of Dallas, Tex.; Burton H. White, 
of New York City; and M. H. Rosenhouse, 
of Miami, Fla., were admitted to practice. 

No. 391. T. Binford et al., appellants, v. 
J. H. McLeaish & Company et al. Argument 
concluded by Mr. Elbert O. Hooper for the} 


appellants. | 

No. 550 John Borum, John Logan and 
Argument commenced by Mr. John H. Bur- 
nett for Borum et al. The court declined 
to hear further argument. 

No. 401. American Surety Company of New 
York, petitioner, v. The Greek Catholic Union. 
Argument commenced by Mr. Edmund W. 


| the stock to him and from that time re- | 


| were no poorer in 1925 than chcy were in 


| 1925.” 


Must Be Charged Off in Year 
It Is Found Worthless 


San FRANcIScO, CALIF. 
RaLpH H. Cross 


Vv. 

COMMISSIONER OF INTERNAL REVENUE. | 

Circuit Court of Appeals, Ninth Circuit. | 

No. 6468. | 

Petition to review an order of the Board 
of Tax Appeals. 

RALPH H. Cross, pro sE (A. H. Branpt of 
counsel), for petitioner; G. A. Younc- | 
QuUIsT, SEWALL Key and Erwin N, Gris- 
wotp (C, M. CuHarEst and BessiE I. 
Koen. of counsel), for respondent. 

Before WiLBurR and SawtTELLe, Circuit 
Judges, and James, District Judge. 

Opinion of the Court 

‘ Jan. 5, 1932 | 
Witsur, Circuit Judge—The question | 
to be determinea in this case is whether 
or not petitioner is entitled to deduction 
from his income for the year 1925 of a| 
debt for $6,200 owing to him by his | 
nephew, J. F. Pullen, on a promissory 
note dated June 20, 1921, for $6,200, given | 
as the purchase price of stOck in the 

Scandinavian American Bank of Seattle, 

which petitioner had purchased prior to} 

June, 1920, for the sum of $12,400. 
Ten days after the sale by the peti- | 

tioner to his nephew the bank went into 

the hands of the Superintendent of 

Banks of the State of Washington. From 

that date forward Pullen contended that | 

he had been defrauded by the sale of 


pudiated the obligation. 
Prospect of Payment 
It appears from the opinion of the 
Tax Commissioner that the debtor had | 
no property which he could not have 
exempted from execution, ihat no suit | 
was brought upon the note by the _peti-| 
tioner “partly because petitioner believed 
it would be a useless proceeding as gny 
judgment against the debtor would be 
uneollectible and because he feared a 
counter action by the debtor.” 
The Board found that the “conditions 
in prospect for payment of Pullcn’s note 





any prior year. The situation unchanged | 
except for the running of the statute of | 
limitations which was completed in June, 
The Board of Tax Appeals con-| 
cluded “that the debt was worthless prior 
to 1925 and was so known to the peti-| 





continued by Mr 
Relph C. Davis and Mr. Thomas Stephen 
Brown for the respondent; and concluded by | 
Mr. James M. Magee for the petitioner. Pee 

No. 403. Charley Singleton et al., peti-| 
tioners, v. Edith Creek, nee Jackson et al.| 
Argued by Mr. A. G. C. Bierer Jr. for the 
petitioners. No appearance for the respond- 
ents. 

No. 411. The Galveston Wharf Company | 
et al., petitioners, v. The Galveston, Harris- | 
burg & San Antonio Railway Company et al. 
Argument commenced by Mr. George S.| 
Wright for the petitioners, and continued by | 
Mr. Roscoe H. Hupper for the respondent, | 
Mallory Steamship Company. | | 

Adjourned until Jan. 25 at 12 o’clock when 
the day call will be: Nos. 411 and 413. 
| 
| 


Journal of Proceedings 


In the Court of Claims 


Jan. 22, 1932 

Present: Fenton W. Booth, Chief Jus-j| 

tice; and William R. Green, Benjamin H. 

Littleton, Thomas S. Williams, and Rich- 
ard S. Whaley, Associate Judges. 


Cases argued and submitted: K-546, West- | 
ern Shade Cloth Co.; argued for plaintiff by | 


Mr. C. N. Goodwin; argued for defendant by | 


Mr. J. W. " 
Calendar for Jan. 25: Law calendar: 


|duction for that year.” 


tioner and that it was not a proper de- 


Decision Affirmed 


The evidenee ampiy sustains and in- 
deed compels that conclusion. In order 
for the taxpayer to secure a deduction 
of a worthless debt he: must charge it} 
off his books during the year in which} 
he ascertains it to be worthless. Unless | 
the ascertainment of worthlessness and 
the charging off of the debt occur in the! 
same taxable year he is not entitled to! 
the deduction. American Sav. Bk. & Tr. | 
Co. v. Burnet, 45 F. (2d) 548. | 

The decision of the Board of Tax Ap- 
peals is affirmed. 





Reassessment by Tax Board | 
In Washington Held Invalid 


Otympia, WasH., Jan, 22. | 
| The State Tax Commission may not re- 
assess for local taxation purposes property 
within a county, city, town, or other mu- 
| nicipal corporation, the Washington Su- 
preme Court has held. Laws of 1931, | 
chapter 106, which provides for such a} 
rocedure is unconstitutional, the opinion | 


Cong. held. The case is entitled State, ex rel. 


17641, The Choctaw and Chickasaw Nations. ! Tax Commission, v. Redd, 


‘ ’ 


signed the bill (H. R. 6172) providing 
additional capital for the Federal Land 
Banks and for other purposes. The bill 
now goes to the President. 

Vice President Curtis announced that 
he had appointed Senator Walsh (Dem.), 
of Montana, to read Washington’s Fare- 
well Address to the Senate on Feb. 23. 

Senator Couzens (Rep.), of Michigan, 
presented a _ resolution authorizing 
and directing the Interstate Com- 
merce Corhmission, with the aid of 
an advisory council, to study the 
advisability of a six-hour day for 
the railroads, and report to Congress 
the findings. He asked and obtained 
unanimous consent,for immediate con- 
sideration, and thé resolution (S. Con. 
Res. 9) was subsequently agreed to 
without debate. (Discussion on page 1.) 


v 

The resolution (S. Res. 146) by Sena- 
tor Blaine (Rep.), of Wisconsin, which 
came over from the previous day was 
called up. After some discussion as to 
the advisability of requesting that the 
Department of Justice furnish the Sen- 
ate with facts concerning the status of 
the Government’s action against the 
Radio Corporation of America ahd 
others over patent rights, “Senator Dill 
(Dem.), Of Washington, offered an 
amendment which, in effect, requested 
the same information as was there- 
tofore requested but which the At- 
torney General woud furnish to the 
Senate Committee on the Judiciary in- 


The House of 


Te HOUSE met at noon Jan. 22. A 
bill (S. 573) for the construction of 
a bridge across Clarke Forks River near 
Ione, Pend Oreille County, Wash., was 
passed. 

On motion of Representative Wood- 
rum (Dem.), of Roanoke, Va., the House 
concurred in the Senate ameridments 
to the resolution (H. Con. Res. 12) for 
the celebration in the House on Feb. 22 
of the two-hundredth anniversary of the 
birth of George Washington, the amend- 
ments carrying the names of the invited 
guests. 

Representative O’Connor (Dem.), of 
New York City, spoke on prohibition. 


Representative Steagall (Dem.), of 
Ozark, Ala. Chairman of the House 
Committee on Banking and Currency, 
called up the conference report on the 


stead of the Senate itself. This amend- 
ment met objections that had been 
voiced by Senator McNary (Rep.), of 
Oregon, assistant majority leader, and 
the resolution was agreed to. (Discus- 
sion on page 3.) 


The Senate then proceeded to consid- 


eration of its calendar, during which} it 
passed sundry bills and resolutions, in- 
cluding the resolution (S. J. Res. 33) to 
authorize the President to award gold 
medals to Wiley Post and Harold Gatty 
in recognition of their achievement in 
making an airplane flight around the 
world in less than nine days. L 


v 

A message from the House announced 
that the House had agreed to amend- 
ments to the reconstruction finance bill 
(H. R. 7360). 

Senator Walcott (Rep.), of Connecti- 
cut, moved consideration of the House 
report, and following a brief discussion, 
the report was agreed to without a rec- 
ord vote. (Discussion on page 1.) 

Upon the motion of Senator McNary 
(Rep.), of Oregon, the Senate proceeded 
to the consideration of *executive Jusi- 
ness, ratifying a convention regarding 
consular agents adopted at the Sixth 
International Conference of American 
States in 1929, and confirming various 
nominations, including Frederick A. 
Hobbs, as Customs Surveyor at Portland 
and John Robert White as Register in 
the Land Office at Los Angeles. 

Senator McNary secured consent for 
the Vice President to sign the recon- 
struction finance bill following adjourn- 

ment of the Senate. Discusion on page 
1.) 

The Senate adjourned at 3:14 p. m. to 

noon, Jan, 25. 





Representatives 


Reconstruction Finance Corporation bill 
(H. R. 7380), and after discussion the 
report was agreed to by a viva-voce 
vote. (Discussion on page 1.) 

The House then went into the Com- 
mittee of the Whole House on the State 
of the Union for further. consideration 
of the agricultural appropriation bill 
(H. R. 7912), and the reading of the bill 
for amendment was begun. 


v 

Several amendments were offered, but 
only a minor clerical change was made, 
and the Committee of the Whole House 
arose without completing the reading 
of the measure. 

Speaker Garner (Dem.), of Uvalde, 
Tex., signed the Reconstruction Finance 
Corporation pill. (Discussion on page 1.) 

The House at 5:16 p. m. adjourned 
until noon Jan. 23. 


Daily Record of 
BILLS IN CONGRESS 


( New .Measures Introduced 


Changes 


Aviation 
Changes in status: 

. J. Res. 33. To authorize Pres. to award 
gold medals to Wiley Post and Harold Gatty 
in recognition of their achievements in mak- 
ing airplane flight around world in less than 
nine days. Reptd. to S. Jan. 21, 1932. Passed 
S. Jan. 22, 1932. 

Banks 


Changes in status: 

H. R. 6172. To amend Fedl. Farm Loan Act 
to proviee addtl. capital for Fedl. land banks. 
Reptd. to H. Dec. 18, 1931. Passed H. Dec. 19. 
Reptd. to S. Jan. 7, 1932. Passed S. Jan. 13. 
Sent to conference Jan. 15, 1932. Conference 
rept. agreed to by S. and H. Jan. 21, 1932. 

S. 2199. Exempting building and loan assns. 
from being adjudged bankrupts. Reptd. to S. 





In Status 


Jan. 20, 1932. Passed S. Jan. 22, 1932. 
Bills introduced: 

H. R. 8167. Hare. To authorize payment of 
farm-loan mortgages with bonds issued by 
mortgagee banks; Banking and Currency. 

H R. 8172. Campbell of Iowa. To amend 
sec. 12 of Federal Farm Loan Act, as amended; 

| Banking and Currency. 


S. 3190. Norbeck. To standardize out- 
standing liabilities accounts of Govt. and ne- 
gotiable period of Federai checks and war- 
rants; Banking and Currency. 

S. 3215. Glass. For safer and more effec- 
‘tive use of assets of Federal reserve banks 
and of national Renken associations, to reg- 
ulate interbank control. to prevent undue 


[Continued on Page 7, Column 4.] 
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Deduction in Tax 


For Bonds Owned 
By National Bank 


Bureau of Internal Revenue 
Rules When Examiners 


Require Charge Off, Tax 
Deduction May Be Taken 


Where national bank examiners require 
national banks to charge off notes, mort- 
gages, or bonds in whole or in part, and 
the basis of the examiner’s order is the 
worthlessness or pene recoverability of 
the item, such debts will, for income tax 
|Ppurposes, be considered prima facie 
| worthless or recoverable only “in part, and 
}the banks may deduct the amount 
charged off in their income tax returns. 
|The Income Tax Unit, Bureau of Internal 
Revenue, has so héld (I. T. 2612). 

Where the charge-off is due to market 
fluctuations, or where bonds or similar 
obligations in default are charged off in 
full, no attempt being made to deter- 
mine to what extent recovery may be 
made, no deduction for income tax pur- 
a of the amount so charged off can 

e permitted, the ruling held. 


Requirements Explained 

William P. Folger, Chief National Bank 
Examiner, explained orally that recently 
jthe national bank examiners have not 
been requiring the banks to charge off 
Irom their assets any depreciation of 
sound securities they hold, but the ex- 
aminers do require the banks to charge 
off all defaulted bonds. 


Formerly, Mr. Folger said, banks had 
to charge off 25 per cent of the &4mount 
of depreciation their securities had sus- 
tained at the time of each semiannual 
examination, thus gradually working off 
the full amount of their losses. The ruling 
of the Bureau of Internal Revenue follows 
in full text: 


A ruling is requested relative to the 
ight of a national bank to take a deduc- 
tion in its income tax return for bad 
debts as provided in section 23(j) of -the 
Revenue Act of 1928, in the case of bonds, 
notes, and mortgages which are charged 
off in accordance with orders issued by 
national bank authorities. In this con- 
{nection reference is made to article 191 of 
{Income Tax Regulations 74, promulgated 
under the Revenue: Act of 1928. 


Objection ‘on Deduction 


It is stated that the objection is fre- 
quently made by national banks that they 
are not allowed to take a deditction in in- 
;come tax returns for the reduction in the 
value of bonds until sale thereof has been 
;}made. It is further stated that because 
of the depressed condition of the bond 
market and the greatly reduced value 
shown in many issues the policy of in- 
structing national banks to charge off 
such reduced values on bonds at the time 
of each examination has been adopted. 


Where national bank examiners, in ac- 
cordance with the policy adopted, require 
national banks to charge off notes, mort- 


the basis of the examiner’s order is the 
worthlessness or partial recoverability of 
the item, such debts will, for income tax 
urposes, be considered prima facie worth- 
ess or recoverable only in part, and the 
banks may deduct the amount charged 
off in their income tax returns. But where 
the charge-off is due to market fluctua- 
tions, or where bonds or similar obliga- 
tions in default are charged off in full, 
;no attempt being made to determine to 
| what extent recovery may be made, no 
deduction for income tax purposes of the 
amount so charged off can be permitted. 


Grain Monopoly in Latvia 


A farm committee of the Parliament of 
Latvia is considering the establishment of 
a@ government grain monopoly. (Depart- 
ment of Commerce.) 





Reported Nowhere Else 


The Most Complete Reporting 


Service for the Patent Bar 


he United States Patents Quarterly con- 
tains substantially all the matter pertaining 
to patents, trade marks, unfair competition 
and copyrights to be found in any standard 


reporting service, and in 


number of Patent Office decisions, and deci- 
sions of the Patent Office Board of Appeals, 
of which many are reported nowhere else. 


In brief, you will find in The United States 


Patents Quarterly: 


Full and complete text reports of all deci- 
sions of the United States Supreme Court in 
patent, trade mark, copyright and unfair 


competition cases. 


Full and complete text 


patent, trade mark, copyright and unfair 
competition decisions of all of the United 
States Circuit Courts of Appeals. 


— 


mark, 


Full text of 
addition a large 


mark cases, not 


Decisions, in full text, of patent, trade 
copyright and unfair competition 
cases in United States District Courts. 


all decisions of the United 


States Court of Customs and Patent Ap- 
peals in patent and trade mark cases on ap- 
peal from the Patent Office. 


A report in full of many decisions of the 
Commissioner of Patents, including trade 


presented in the Patent Of- 


gages, or bonds in whole or in part, and ., 


fice Gazette or any other publication—being 
the only report that gives complete text of 
all trade mark cases—and many Patent Of- 
fice Board of Appeals decisions, in full text, 
nowhere else reported. 


Full text report of all patent, trade mark 
and copyright decisions of the United States 
Court of Claims. 


The United States Patents Quarterly 
makes a decided advance in service to the 
patent bar. 


of all important 
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® road from the streets of the City of Paris 


PUBLIC UTILITIES 











Commerce Unit 
Of Illinois Rules 
On Jurisdiction 


Says It Has No Authority to 
Require Interurban Line 
To Remove Rails on Dis- 
continuing Service 








SPRINGFIELD, ILL., Jan. 22. 
The Illinois Commerce Commission has 
no jurisdiction to require the owner of an 
interurban electric railway, when service 
is discontinued, to remove its rails and 
other equipment from the streets of a city, 
or in lieu thereof to pay the city a lump 
sum of money, the Commission held in 
an _order issued today. : : 
This ruling was made in_ connection 
with authority granted to Frank T. O’Hair, | 
receiver for the Terre Haute & Western 
Railway Company, to discontinue_opera- 
tion of the railroad beween the Indiana 
State line and Paris, Ill, The railroad 
was shown to have been operating since 
1907 and to have failed to earn expenses 
since 1923. During the first six months 
of 1931 the company’s total revenues were 
$17,130, while its expenses were $35,889. 


Lack of Jurisdiction Cited 


The City of Paris asked the Commis- 
sion to order the company either to re- 
habilitate streets from which tracks, poles 
and wires are to be removed or to pay the 
city the sum of $10,000 to take care of | 
such work. a 

“The MIlinois Commerce Commission,’ 
the order said, “has no jurisdiction tq 
determine the rights or obligations of the 
parties under a franchise ordinance when 
service is discontinued or to order the 
owner of an interurban railroad, when | 
service is discontinued, to remove its rails, 
ties and equipment from the streets of a 
city and to restore the pavement, or in 
lieu thereof to pay the city a lump sum 
of money. 


Remedies Discussed 


“If, upép the discontinuance of service, 
the titioners are obligated either by 
the franchise ordinance or otherwise to 
remove the rails, ties, poles, wires and 
other equipment of the interurban rail- 


and to repave portions of the streets, the 
City of Paris has its remedies to enforce 
performance of such obligations, but such 
remedies do not include the refusal of the 
Commission to authorize the discontinu- 


ance of service over the interurban rail- | 


| creases of 44) 
|member companies of the association 


| United States legal reserve companies. | 


|000 as against $12,460,977,000 in 1930, a 


Volume of New Life Insurance | 


Is Largest of 


New life insurance production last | 
month made the most favorable showing | 
since June, 1930, according to a report | 
of the Association of Life Insurance|} 
Presidents received and made public by | 
the Bureau of Census, Jan. 22. Not only | 
did December, 1931, show the largest vol- | 
ume of new life insurance produced in 
any of the last 18 months, it was stated, | 
but it was also the first month in that} 
time to show a percentage increase over | 
the corresponding month of the preced- | 
ing year. e 

New life insurance purchased in Decem- | 
ber was one half of one per cent more 
than in December, 1930. Additional in- 
formation from the report and a state- 
ment by George T. Wright, manager of 
the association, was made available as} 
follows: 

Figures Given for 44 Companies 

The statement aggregates the new paid- 
for business, exclusive of revivals, in- 
and dividend additions, of 44) 


having 82 per cent of the total volume | 
of life insurance outstanding in ail} 


It reveals that the total of such new 


|business of these companies during De-| 


cember of 1931 was _ $1,117,187,000 as 
against $1,112,173,000 in December of 
1930. The total of such new business for | 
these companies for 1931 was $11,085,033,- 


decrease of 11 per cent. 

The total of all life insurance in force 
carried by these reporting companies on 
Dec. 31, 1931, rose to $89,833,462,000. This | 


} shows a net increase of insurance in force | 


for oo year of $1,059,335,000, or 1.2 per 
cent. 

“On the .basis of reports from these 44 
companies and assuming that nonreport- | 
ing companies had similar experience, it) 
now appears’that the total new life in-| 
surance produced, including revivals, in- 
creases and dividend additions, during 
1931 for all United States legal reserve! 
companies approximated $16,500,000,000,” | 
Mr. Wight informed the Census Bureau. | 
“On the same assumption, the total life 
insurance in force in all United States! 
companies has reached the outstanding 
figure of $109,000,000,000.” 

Monthly Comparison 

The monthly comparison of the 1931 
new production figures for all classes of 
jlife insurance with those of the’ corre- 
sponding months of 1930 shows fluctuating | 





road.” 





Rates in National Capital 
For Power Are Reduced 


The Public Utilities Commission of the 
District of Columbia has announced its 
acceptance of an offer by the Potomac 
Electric Power Co. to reduce its electric 


4d rates in the District by an amount ag- 


















































‘gregating $860,000, effective Feb. 1. It 
was stated at the office of the Commis- 
sion that this will make the new primary 
rate about 3.6 cents per kilowatt hour, 
as compared with the present rate of 4.2 
cents. f 
Under the consent decree, by which 
rates have been reduced annually since 
1925 on the basis of sharing the excess 
earnings of the company, the decrease 
for this year would have been about $600.- 
000, according to the Commission. This 
decree, however, has been abrogated by 


the Commission, which ordered a new} 


scale for division of excess profits, 
and the action was appealed to the Dis- 
trict Supreme Court. Under the division 
ordered by the Commission, it was stated, 
the reduction for 1932 would have aggre- 
gated about $1,000,000. 


aon 





Reopening of Examination 
Of Insurer to Be Studied 


OKLAHOMA City, OKLA., Jan. 22. 
, Another meeting of the insurance com- 
missioners of five States probably will be 
held within 45 days to consider again the 
question of reopening the examination 


made last Spring of the Inter-Southern | 


Life Insurance Company of Louisville, Ky., 
according to Jess G. Read, Oklahoma In- 
surance Commissioner and chairman of 
the group. 

A meeting was held recently at Louis- 
ville, when the insurance supervisors con- 

@ {erred with officials of the Inter-Southern 
Life. The insurance commissioners rep- 
resented Oklahoma, Arkansas, Indiana, 
Tennessee, and Kentucky. 

After a conference with company execu- 
tives, the group of insurance commission- 
ers, according to Mr. Read, went into ex- 
ecutive session and adopted this resolu- 
tion: “Resolved, that the commissioners 
adjourn for a period nqtexceeding 45 days, 


for the purpose of having more time to} 


determine what the official set-up of the 
Inter-Southern will be and for the pur- 
pose of obtaining complete information 
as to what retrenchment will be put into 


effect by that company, and for the pur-| 


pose of obtaining such other information 


as may be possible relative to said com- | 
any; that the chairman of this commit- | 


ee shall call another meeting at such 
time and place as may be determined by 
him; such naming. however, to be called 
within 45 days from the date of this 
meeting.” 


Twelve Illinois Insurers 


In Receivership in Year. 


SPRINGFIELD, ILL., Jan. 22. 


Twelve insurance companies were piece 
in receivership in Iliinois during 1931 an 
referred to the State Insurance Liquida- 


decreases which reached a low point in 
September, when the volume was 19.5 per 
cent below that for September, 1930. An 
improvement became apparent in Octo-| 


Per cent change: 1930 over 1929, A; 1931 ov 














First Increase Over Preceding Year Shown in 
December by 44 Companies 





| 1930. 
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Last 18 Months 


ber,-when, contrasted with October of | 
1930, the nionthly decrease was reduced 
to 10.6 per cent, and continued in No- 
vember, when the decrease, in comparison 
with the corresponding month of 1930, 
was cut to 1.7 per cent, followed by the 
one-half of 1 per cent increase for De- 
cember. 

Considering the classes of insurance sep- 
arately, ordinary insurance finished the 
year with an increase of .2 per cent in 
December over the amount for December, 
Showing the largest percentage of 
decrease for this class of life insurance in 
March, 18.6 per cent from March, 1930, 
the percentage of monthly decreases va- 
ried in the succeeding months until Au- 
gust, when a noticeable improvement be- 


| cotton uncompressed to the port of Hous- 





Argument Heard Ho 


On Law Limiting | 


Cotton Transport Trans 


{ 


Supreme Court Is Told That, 
New Texas Statute Would | 


| 


Deprive Certain Shippers | 


Of Their Rights 


Recent legislation of Texas, if valid and 
enforced, would deprive the farmers and 
cotton merchants at so-called interior 
points of the privilege of hauling their | 


ton, it was contended before the Supreme | 
Court of the United States on Jan. 21. 
The court heard arguments on the va- 
lidity of a Texas statute which, by one of 
its provisions, prohibits the transportation | 


By Public 





North American 





Publication of excerpts from tran- 
script of testimony Dec. 17 by Ken- 
neth A. Miller, Examiner of the Fed- 
eral Trade Commission, appearing as 
a witness in connection with the Com- 
mission’s investigation into financial 
activities of power and gas utilities, 
was begun in the issue of Jan, 22 and | 
proceeds as follows: 


Idings of Subsidiary Stock 
Utility Are Outlined 


cript of Testimony Involves Activities of 


| purchase of Illinois Company stock in order 
to 
Railroad Company. 


j its natural tie-in with the Illinois Terminal 
| Railroad System. 
| Corporation got into the deal because the 


| served the plant of the St. Louis Coke & Iron 






os! 


INSURANCE SUPERVISION 





Insurers Advised 
To Move Against 


Unfair Practices 
Light & Power 


Indiana Commissioner Urges 
Self-regulation of Busi- 
ness in Preference to Gov 
ernment Action 


acquire control of the Alton & Eastern 


Q. Why did they want that? 
A. Because of the industries it serves and 


The Utilities Power & Light 


Litchfield & Madison Railroad Company 


INDIANAPOLIS, IND., Jan. 22, 


Corporation, a subsidiary of the Utilities If the insurance business “does not han= 

Q. What were the principal acquisitions of | Power & Light Corporation. » |dle itself properly in its relation to the 

the oo and Power eee +++ {insuring public, Government will step in 
any in 23 an e +4 ¢ , 7 ‘ ‘ y 
Parvin 1928 the Illinois Terminal Company| @. After all of the common stock of mui-| with mandatory rules and regulations 


was acquired, and in 1929 the Alton & Eastern | 
Railroad Company. 
Q. What is the Illinois Terminal Company? 
A. The Illinois Terminal Company is the} 
company which now operates a group of elec-! 


nois Company had been acquired jointly by | the State Insurance Commissioner, John 
North American Light & Power Company and! C. Kidd, declared in an address Jan. 19 
weleaecae ore & Light Corporation, what | before the Indiana Insurance Day meet- 
happened? ing here. He cited instances of legis- 

A. The North American Light & Power |jation that had been enacted in Indiana 


over the highways by motor vehicles of 
uncompressed cotton in loads of more 
than 10 bales on any one vehicle or com- 


gan. In that month new production of 
ordinary life insurance showed a decline 
of 12.1 per cent from August of 1930, a 


| crease of 14.4 per cent. 


'1.9 per cent less than the amount for 


relatively better showing than in July, | 
when the amount was 15.3 per cent under 
July of the preceding year. 

Following this the monthly decreases, as 
compared with the corresponding months 
of the previous year, show September with 
a decline of 11.3 per cent, October with 
a decline of 9.1 per cent,.and November 
with a falling-off of only 9 per cent. The 
aggregate amount of ordinary life insur- 
ance purchased during the year was 12 
per cent under the 1930 volume. 


Industrial Insurance Increases 

Industrial life insurance was a material 
contributor to the December advance, 
showing an increase of 14.4 per cent over 
December, 1930. This class of insurance 
showed a decided improvement in the last 
two months of the year, in contrast with | 
the same months of 1930, swinging from 
a decrease of 12.2 per cent in October to 
an increase of 10.5 per cent in November, 
which was followed by the December in- 
The aggregate of 
new industrial insurance for the year was 





1930, the smallest percentage decrease of 
any class last year. 

Group insurance, the class normally 
showing the greatest variation in volume 
and percentage changes, experienced in- 
creases in the first two months of 1931, in 
comparison with the corresponding months 
of 1930, followed by varying declines in the 
succeeding months. he aggregate new 
production for the year in this class was 
uae per cent less than the amount in 

The monthly new paid-fpr business fig- 
ures, exclusive of revival§, increases and 
dividend additions, of the 44 companies for | 
the last three years are contained in the 
following table: 


bination of vehicles. 


The case was before the supreme court 
on an appeal by the State from an inter- 
locutory injunction restraining the en- 
forcement of the law which was granted | 
on the petition of cotton merchants at | 
interior points, farmers hauling their own | 
cotton by motor trucks and contract motor 
tryck carriers. 


Question to Be Decided 
It was pointed out to counsel that the | 
only inquiry to be decided by the court | 
was whether the lower court had abused 
its discretion in granting the interlocutory | 
injunction pending the hearing of the case | 
on its merits. Inquiries were also made 
of counsel as to whether the case could 
not have been heard on its merits in the | 
court below at a time prior to the hearing 
of the appeal from the temporary injunc- 
tion in the supreme court. 


Albert L. Reed, representing the State, 
said that affidavits introduced by State 
highway officials showed that during the 
1930 season more than 1,000,000 bales of 
uncompressed cotton had been hauled by 
motor truck to Houston, the routes taken 
all leading into a few main highways. 
This cotton, he said, was handled usually 
in one and one-half ton trucks with 
trailers. The loads, it was claimed were 
bulky and unwieldy, necessitating the use 
of the center of the highway. Fires, per- 
sonal injuries and property damage had 
resulted from the transportation, counsel 
claimed, the traffic presenting the most 
| difficult problem met by highways é@fficers. 


Reasonableness of Remedy 
This evidence was détailed to show that 
the legislature was warranted in enact- 
|ing a statute with provisions relating par- 
| ticularly to uncompressed  cottn. The | 








|lower court, Mr. Reed stated, held that 
ver 1930. B: 



























ORDINARY INSURANCE | to remedy it were not reasonable, but | dated April 26, 1928, which sets the pee 
1929 1930 1931 A B /rather in effect prohibited the transpor- $7,500,000 cash and the guaranty by 38 the | 
| January ... $659,843,000 $712,855,090 $595,652,000 8.0  —16.4|tation and enforced interior compressing | ois Power and Light Comperenes, © Cael 
February . 683,542,000 730,735,000 599,462,000 6.9 —18.0|and carriage by railroad instead of motor | $2:000,000 principal amount of Nor in tt 
March 830,244 .000 884,535,000 719.746.000 65 —186| truck ; Light G26 Mower Compeny Scares one 
Sins slereauneakadieaen ck. S 793,786,000 690,529,000 58 —17.7| a : s event that the North American Lig 
Pr ave dis cabak 801.698 000 72.208.000 —32 —13.4| Justice Butler inquired whether the | Power Company did not pay them. 
BUENO seseses 750,228,000 672,840,000 —3.3 —i.3|State might not enact reasonable regu- . a ee f the Tllinois 
722,451,000 605,628,000 —1.1 —15.3| lations “without driving the uncompressed | ,@- Did you see the order of the | / ino's 
698,196,000 546,599,000 —10.9 —12.1|catton from the highways. It is a legiti-| Commerce Commission authorizing the ac: 
September 608 869.000 483,700,000 —10.4 —11.3| mate business. Surely there is s quisition of this company by 1e § 
October ...... 707,478,000 563,423,000  —12.4 —9.1 | ee to ans : some @aP-| power and Light Corporation 
November ........ss.+- ieadavet 704'316,000 587.678.000 —15.8 “‘g | propriate measure that would not destroy| a. Yes. In fact, I think there is a copy of 
December SPRATE SGA Vi con ae 841,215,000 754.209.0009 —10.5 ‘2| the business.” Mr. Reed responded that) it in Commission's Exhibit 5002. 
| Sciveeermpeanioaetie ieee nt eet eee saa “| the State had the right to remove the evil,|_Q. What treatment did the North American 
TOtAl ...seeeseseseererseee+ $8,801,866,000  $8,517,729,000 $7,491,674.000 3.2 —12.0|eVven, if necessary, to the point of pro- | Light & Power Company accord to the $2.30 
; hibition. | 000 of cost which 1ot_recove 
INDUSTRI NSUR/ >) P io | Illinois Power & Light Corporation? 
DUSTRIAL INSURANCE i “ It was brought out by inquiries that The| A. It added it to its investment in the 
SORUATY ccccccede $265,998,000 $218,027,000 $214,320,000 —18.0 —1,7| Statute did not regulate the manner of |common stock of Illinois Traction Company, 
February ...... 230.779.000 212'813'000 208 888.000 —78 —1' | loading the bales of cotton. Lon E. Blan- | the holding company which controls the Ili- 
March .. 274,821,090 264,415,000 246 663,000 —38 —6.7| kenbecker, representing those opposing | "ois Power & Light Corporation. 
April 256,279,009 241,129,000 234,941,000 —5.9 —2.6'| the statute, contended that in some cases | Q. The second acquisition that you men- 
May 240,501,000 230,083,000 236,293,000 —4.3 2.7|\ th i a f 10 bales pate ~~ ‘tion, that is, the acquisition of 1929, related 
June 242.166,000 311,925,000 250,658,000 M8 —1968| Annona oe ales might be more |, securities of Alton & Eastern Railroad 
MOREY haters oieethetacsss sxe 223'680,000 247.506.000 253,228,000 10.7 2.3 | dangerous than the carriage of 20 or more | Company. Is that correct? A. Yes, sir. 
(RR ita Sree chess 219,144,000 233,745,000 246,908,000 6.7 5.6 | bales. Q@. Tell us about the acquisition of that 
MRE bc eveccsceDeaecaces 221,006,000 210,423,000 199,218,000 —4.8 —5.3 | Purposes of Statute company by the North American Light & 
rr 240,489,000 243,779,000 213,931,000 1.4 —12.2 “The purpose, design and effect of the | Power Company. ; 
NOME. Wiese ses ciGs acs ck 249,246.000 208,482,000 230,344,000 —16.4 10.5| statute is twofold,” Mr. Blankenbecker| 4. This company was acquired as a result 
ERUROTUNGP ceccccceccscccccecse BOADES 000 228,803,000 261,773,000 —23 14.4 > “First, . , of the acquisition of all of the common stock 
omer —_— — ——— at contended. First, to force the owner of of Illinois Company, a former holding com- 
Total ..... steceeeceesseseees $2,898,158,000  $2,851,130,000 $2,797,165,000 —16  —19 cotton and the interior producer to take | pany for Alton & Eastern Railroad Company. 
’ ‘| the cotton to an interior compressor; and |'The common stock of Illinois Company was 
GROUP INSURANCE | second, as a necessary result of the com-|optained jointly by the North American Light 
Jan eoaan 1930 1931 A B pression, to force the carriage of com- | & Power Company and Utilities Power & Light 
BRUNT. <ccccces iacenneae ‘on 37,000 $64,313,000 $78,363,000 —34.8 21.8| pressed cotton by railroad to Houston.” | Corporation. 
DMIMMING ak sasedessastnsss wees 58,607,000 59,930,000 103,587,000 2.3 728 |" At the time of the enactment of the| @. At the date of the common stock of IIli- 
March 64 813,000 73,234,000 61,919,000 13.0 —15.5| statute it was pointed out that the law | nels Company—and that is the name of the 
April 72,238,000 113,514,000 99,069,000 57.1 =ai85 | sae : : : . |corporation, isn't it—Illinois Company? A. 
May 109 827.000 91 263,000 71845000 —i69 213 permited the carriage in motor trucks of | ye.’ sir. 
| June 106,589,000 106,782,000 81.647.000 ‘2 «= _-93'5 | 30,000-pound loads of any commodity,| ~ Q' Was acquired, what subsidiaries did that 
PE eet as 147 658.000 130.036 000 46 186 000 —11'9 —64.5 | Whereas the provision of the statute per-| company own? 
| August 99,773,000 73,188,000 45,944,000 —26.6 —372| mits the carriage of only about 5,000-| A. It owned the Alton & Eastern Railroad 
— ae anaann 37/300,000 84.3 —73.1 | pound loads of uncompressed cotton. “This | Company, a steam railroad, the Litchfield & 
r 5.393 ,@0, 40,504,006 ual a ; 1s » discrimi ” 9 sion {Madison Railroa Sompany, also a com 
November . 86,165,000 28'505.000 311 —StB sngohn Seecher, war segroueenion oar: [earrier. and the Mt. ‘Olive’ & Stanton a 
ecem ber ace 160,514,006 30,515 205 7 29° ; ‘ » Gis se ar- |G , 208 
SS an en —2.5 | ties challenging the statute, pointed out \cmeter. owned and operated cos 
Total ...ccsccceeseecseseeess $1,185,365,000  $1,092,118,000 $796,164,000  —7,9  —271| that there is no allegation that the cotton | +++ 
trucks are being used in violation of every| @. Do you know why the North American | 
oe TNSURARCE general regulatory provision, but only that | Light & Power Company entered into con. 
92s 930 1931 B the special law relating to the carriage of | tracts for the purchase of the stock o nols 
OE ce se ++ $1,024,478,000 $995,195,000 $888,335,000 ~—ae- se E88 Rei Sale vinieto Company? 
DEEMED natobiagnkecaeheknnedis 972,928 000 1,003,478 ,000 911,937,000 3.1 me x Muoampressed cotton is being violated. wen. It entered into contracts for the 
MET soe icons cacee ocperan 1,169,881.000 1'222'184-000 1,028'328'000 45 —159| Charge of Invalidity 
April Seendusisthaasusecrebases 1,322 03,00 1.194,174.000 1,024.539,000 64 —142 = contention that the statute is in- 
Biase enn eye ceas ees ,152,026.000 ‘097,749,000 980,346,000 47 —10.7 | Valid, Mr. Crooker said, “is bottomed upon | JD Ivania Gas T: 
4 steceeeeeeeeeereresresens van kee os $52,000 1,005,145,000 41 —122|its bald attempt to prohibit hauling over I ennsy vania Gas ax 
August 2200000 TIIIICA 017113:000—“"929'008'000 «= Bserast000 «= et) ga | tHE highways in one truck 11 or more | oa 
September 905,026,000 894.396.000 720,218,000 12 i194 Pales of cotton any one of which bales had Called Equitable Law 
TRNGEOE oes ircisccccetcces 1,053,360,000 914,860,000 817858000 131 —10¢| 20%, had its second compression, while 
November 1,039,727,000 , 861,047,000 846,617,000 —172 17 leaving unaffected a like load of 11 or! _ 
December 1,235,775,000 1,112,173,000 —-1,117'187000 100 5 | ere bales of cotton that are exactly like | C Red ced. Says 
| —eerseerrey ————— ne ——_—____ ec “| them except as sso! . i ; pduced, Say 
Total $12,885,389,000  $12,460,977,000 — $11,085,003,000 —3.3 —11.0 ; bale.” oe EE OP tne EReREO or tee Collection oat ” - - y 
—— — eS o— “ = " The necessary effect of the law is to State Commission 
| require, it was said, that before cotton sales J 22 
GOVERNMENT BOOKS | °22 be moved to market it be compressed, HarrisburG, Pa., Jan. 22. 
NEW i KS wa | Which is of no benefit to the cotton, nor| The Pennsylvania gasoline tax_law is 
| AND PUBLICATIONS | value to the owner, and in no way related | one of the best so far written, A. P. Dela- 
| a ener atem over the highways. | hunt, Commissioner of the a of 
| 5 ; sibert Hooper, Assistant Attorney Gen-!| Liquid Fuels Tax of the Pennsylvania 
Received by SaaS, Garhes voter thie heading | eral, concluded the argument for the | Department of Revenue, declared in a re- 
of postage, from the Inquiry Di aes nly | State. The court below having found that|cent radio address. Collection is now 
ib fC The United States Daily, The Library | exuations were necessary to promote |made through 600 distributors instead of 
Li rary © ongress of Congress card numbers are qivee | tiene safety on the highways, abused its | 23,000 retail and wholesale dealers, he 
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Arnold, Franck T. Art of accompaniment 


i reau for liquidation, a ing to 
tion Bu u for liquida ccording from thorough-bass as practised in 17th and 





i discretion, intaine 
in Ordering, full title, and not the card ree, he maintained 


numbers, iv | islative i i 
Ss, should be given. | islative declaration, was the motive and 


Bienn. Survey of Educ. in U. S., 1928-1930, | Purpose of the law and its effect on motor 
Chapt. VI, Homemaking Educ., Vol. I—Bull., | Carriage of uncompressed cotton. 
1931, No. 20, Office of Educ., U. S. Dept. of | 
Interior. Price, 10 cents. 


1 ed, in deciding the 
hat it found, in face of the leg- 





an evil existed, but that the regulations | 


Alvin S. Keys, manager of the Bureau. 
At the~end of 1930 there remained 20 
companies in process of liquidation, he 


¢@ said, and 15 companies were closed during 


the year 1931 with the final discharge 6f 
the receiver in each case, leaving 17 com- 
panies still in the process of liquidation 
at the end of last year. Nine of the com- 
panies still in process of liquidation re- 
mained from the previous year. 


“Some radical revision of our insurance 
laws is essential to safeguard the interest 
of the policyholders and creditors,” said 
Mr. Keys, “this particularly applying to 
those carriers operating on assessment 
plans. Relief would seem to lie in the 
repeal of some of our existing laws or the 
amendment of same to provide a require- 
ment of the deposit of substantial reserves 
or guarantees with the Division of Insur- 
ance to provide protection to those with 
whom they are transacting business.” 

Mr. Keys said that difficulty had been 
encountered during the past year in the 
liquidation of assets. Many debtors of the 
companies being liquidated have been un- 


able to meet their obligations or have | 


resisted collection. 


Validity of Mileage Tax 
In Tennessee Attacked 





NASHVILLE, TENN., Jan. 22. | 


The validity of Tennessee's recently en- 
acted mileage tax on interstate motor 
truck carriers is attacked in a bill for 
injunction filed in the District Court for 
the Middle District of Tennessee by the 
Roadway Express, Inc., of Akron, Ohio, 


and Motor Freight, Inc., of Detroit, Mich. | 


The new tax is graduated according to 
carrying capacity and was enacted into 
law at the last extraordinary session of 
the Legislature. 

The complainants seek to restrain the 
State Finance and Taxation Commis- 
sioner, Charles M. McCabe, from collec- 
ing the tax, charging that it is a burden 
upon -interstate commerte, 


4 


18th centuries. 918 p., illus. 
univ. press, 1931. 
| Atkinson, Christopher T. History 
Wales borderers, 1914-1918. 613 p. Lond.. 
Medici soc., 1931. 31-31142 
| Bonaventure, Geo. A. Games of solitaire. 199 
p., illus. N. Y., Duffield, 1931. 31-31721 
Crownfield, Gertrude. Heralds of the King. 
62 p., illus. N. Y.. Dutton, 1931. 31-31637 
| Dilley, Arthur U. 
303 p., illus. N. Y., Scribner, 1931. 31-31828 
Dinsmoor, Wm. B. Archons of Athens in Hel- 
lenistic age. 567 p., plates. Cambridge, 
Mass., Pub. for Amer. school of classical 
studies at Athens, Harvard univ. press, 1931. 
31-31139 
|Goldman, Hetty. Excavations at Eutresis in 
Boeotia, conducted by Fogg art museum of 
Harvard univ. and Amer. school of classical 
studies at Athens, Greece. 294 
Cambridge, Mass., Harvard univ. press, 1931. 
31-31138 


31-31712 
of South 


and problems. N. Y., McGraw, 
1931. 
| Hall, Basil. Travels in India, Ceylon and Bor- 
neo, selected and ed. by Prof. H. G. Rawlin- 
son. (Broadway travellers.) 271 p., plates. 
| Lond., Routledge, 1931. 31-31722 
| Holden, Arthur C. Domestic architecture of 
Anne Arundel couhty, Md. Illus. (Moro-« 
graph ser. recording architecture of Amer. 
colonies and early republic. vol. xvii, no 5.) 
p. 115-140. N. Y., city, R. F. Whitehead, 
| 1931. 31-31831 
Horn, D. B. Modern Europe, 1789-1930. (His- 
| tory of Europe, vol. iv.) 
rap. 1931. 
Kerwin, Mrs. Madeleine. 
play at contract or auction bridge. 
| illus. N. Y., Century, 1931. 31-31719 
| Kingsley, Margaret H. Home service work for 
ice industry. 120 p., illus. Chicago, Nicker- 


296 p., illus. 





31-31146 
Improve your card- 


Lond., Oxford | 


Oriental rugs and carpets. | 


illus. | 


| Haddock, Marshall H. Deep borehole surveys | 
31-31717 | 


408 p. Lond., Har- | 


137 p., | 


tric and steam railroads as a trunk line com-| 
mon carrier known as the Illinois Terminal | 
Railroad System. 

Q. When and how did the North American | 
Light and Power Company acquire the con | 
trol of this company? 

A. The entire capital stock of the Illinois 
Terminal Company was acquired from George 
M. Leavis and associates, in accordance with | 
the terms of a contract dated Jan. 7, 1928. 
At the date of acquisition there were 5,000 | 
shares of the capital stock of the Illinois 
Terminal Company outstanding, which were 
acquired by the North American Light and 
Power Company for $9,500,000, or at the rate | 
of $1,900 per share. 

+++ 


Q. The total cost was how much? 

A. The contract price was $9,500,000 andj} 
interest brought the total purchase price up| 
to $9,623,958. | 

Q. There were some additional charges, 
were there not, increasing the cost? 


A. Yes. Additional charges amounting to | 
$363,324, brought the total investment to 
$9,987,282. | 

Q. These additional charges include com- 


missions of $202,000, do they not? A. They do. | 

Q. These 5,000 shares of Illinois Terminal | 
Company cost North American Light and | 
Power Company $9,987,281.91. What did the 
North American Light and Power Company | 
do with these shares? 

A. They were immediately transferred to the | 
Illinois Power and Light Corporation for 
$7,687,282 cash. 

Q. That was how much less than the total 
cost of these shares to the North American 
Light and Power Company? A. $2,300,000. 

Q. Why did the North American Light and 
Power Company sell this stock to the Illinois 
Power and Light Company for less than cost, 
if you know? 

A. Because the Illinois Commerce Commis- | 
sion would not recognize the intangible ele- 
ments of value involved in the strategic im- 
portance of the acquisition of the railroad 
properties already held. 

Q. Because of this view taken by the Tilinois 
Commerce Commission, did that Commission 
issue some order fixing the price which the 
Illinois Power and Light Corporation might | 
pay for the 5,000 shares of Illinois Terminal | 
Company stock? | 

A. Yes. This was 18061, | 


their order, No. 





| pointed out. Mr. Delahunt’s address fol- 
ows in part: F A 

| ‘The most essential factor in the admin- 
istration of a gasoline tax act is to have 


| the proper legislation; in other words, an 


act that is designed to bring the most|who make up 95 per cent of the popula-| 


n I E16-274 * ‘ . rev 2 to the Commonwealth and one 
Relief Expenditures by Governmental and Pri- Mussels Be ate ee ale g rde axes 
| had Onpenteations. —_ =e 1931, Special A Ins Cultivated | eee ie Frees ee ee teenies ot 

e ur. ensus, U. S. ° : } er hy i vel 
| = eee on —_ Dept ee. | To Aid Button Industry large, also one which contains severe 
Soil Survey of Miami County, Ind.—Part 1, enough penalties, so that the dishonest 


Management of Miami County Soils—Part 2. 


Bur. of Chemistry and Soils, U. S. Dept. 
of Agric. and Purdue Univ. Agricl Experi- 
ment Station. Price, 15 cents. Agr. 32-17 
U. S. Food and Drug Admin. Methods of Test- | 
ing Antiseptics and Disinfectants—Cir. No. 
198, Dec., 1931, U. S. Dept. of Agric. Price, 
10 cents. Agr. 32-15 
Boron in Irrigation Waters—Tech. Bull. No. 
264, Nov., 1931, U. 8S. Dept. of Agric. Prige, 
| 20 cents. Agr. 32-16 
| Bur. of Mines, List of Pubs., 1910-1931, Bur. | 
of Mines, U. 8S. Dept. of Commerce. Apply 
at Bur. (29-26048) 
La., Agric.—l15th Census of U. 8.: 1930, Bur. | 
{ of Census, U. S. Dept. of Commerce. Price, 


10 cents. (31-26275) 
Milk Products—Manufactures: 1929, 15th Cen- 
sus of U. S., Bur. of Census, U. S. Dept. of 
Commerce. Price, 10 cents. (31-28178) 
Glossary of Electrical Terms and Instructions 
| to Exporters, Effective Jan., 1932. Bur. of 
Foreign and Domestic Commerce, Dept. of 
Comerce. Apply at Bur. (30-26259) 


STATE PUBLICATIONS 
AND BOOKS 


Information regarding these publications 
may be obtained by writing to the de- 
partment in the State given below. 


Md.—Conservation Laws of Md., Vol. I, Re- 

lating to Fish, Crabs, Clams and Terrapin, 
| Effective Je. 1, 1931. Vol. I, Relating to 
| Oysters and Creation and Organization of 





Conservation Dept., effective: Je. 1, 1929, 
Conservation Dept. Annapolis, 1929. 
Conservation Laws of Md., Suppl. 1, Vol. 


II, Relating to Oysters, Embodying Acts of 





The preservation of fresh-water mus- 
sels, which supply material for the $7,- 
000,000 pearl-Dutton industry, apparently 
lies in the success of the Bureau of Fish- 
erles’ cooperative attempts to cultivate 
mussels in canals, representatives of the 
button manufacturers, who are meeting 
— Bureau pee a cola week in Wash- 
on, were informed Jan. 21 . M. 
a, Fis. hs the Bureau. +s 
| e delegation is headed by W. P. Fick- 
|ett, of New York, head of ‘the National 
Association of Button Manufacturers. 
| Dr. Ellis said that studies he has super- 
;Vised the last four years have disclosed 
that erosion silt and stream pollution have 
seriously curtailed the natural propaga- 
tion of the mussels, and that further 
studies by the Bureau, made in an effort 
| a ormeeeve ae ay, have scientifi- 
ally prove e€ possibilit: ‘artifici 
| mussel cultivation.» ‘? eo 
n € experiment station in Fort 
Worth, Bex. it was pointed out, the Bu- 
reau is beginning a study which 
| hoped will prove the economic ad 
j bility of growing fresh-water mussels in 
| Specially constructed canals. 
| ‘The mussels can be protected from silt 
jand pollution when They are grown in 
canals, according to Dr. Ellis, and thus 
effect the elimination of the two factors 
that have caused the serious decline in 
the supply of mussels in the Mississippi 
|River and its tributaries. Moreover, the 
supply of food for the mussels can be sci- 
entifically controlled on the farms. 
| In the Mississippi region where the 


visa- 





son & Collins co., 1931. 31-31715 | Gen. Assembly of 1931, effective Je. 1, 1931,| mussels seem doomed, it was pointed out 
| Lemos, Pedro J. Art teacher; book for chil- Conservation Dept. Amnapolis, 1931. |that it has been suggested that the Bu- 
} dren and teachers. Illus. 491 p. Worces- | Wis.—Plan for Reorganizing Wis. System of | reau present the situation to State au- 
ter, Mass., Davis press, inc., 1931. 31-31830 | Educ., Rept. of Wis. Interim Legisl. Com. thorities so that the area ” 
Marvin, Geo. R. Genealogical directory, 1931. on Educ. to Legisl. of 1931. Madison, 1931. | ¢ ; st icted AS may 
| 62 p. Boston, Federation of Amer. family | N. Y.—Synopsis of Proceedings of 12th Ann. | Oo _unrestricte operations before the 
| assns., 1931. 31-31145| State Industrial Safety Congress, held un-| Shells are entirely lost to the industry. 
| a eee, (vee Minéeebess). poalcanes der auspices of oon. of Labar, Syracuse, — - 
wit din, by ...; tr. by H. L. pperger.| Dec. 4, 5 and 6, 1928. Prep. by Bur. of ss : 
| 84 p., illus.” N. ¥., Duffeld, 1931. 31-31829 | Statistics and Information. Aibany, 1939. | Training French Firemen 
| Nute, Grace L. The voyageur. 288 p., illus.| Fla—7th Bienn. Rept. of State Marketing | Motion 
| N. Y., Appleton, 1931. 31-31636 Bur., Dept. of Agric. Mar. 1, 1931. Talla-| 
Rosbloom, Julius. Diesel reference guide. hassee, 1931. 
Iilus. 292 p. Jersey City, N. J., Industrial 
inst., 1931, 31-31713 | 1. yr. ended Je. 30, 1931. Richmond, 1931, | to film fires. (Department of Commerce.) 


land unscrupulous distributor will not find 
jit profitable to engage in bootlegging gas- 
oline either into this State or out of the 
State. 

After a very careful study had been 
| made of existing gasoline acts in the vari- 
|ous States of the United States, our pres- 
jent Liquid Fuels Tax Act was written, 
and it is firmly believed by all that it 
lis probably one of the best acts that has 
|been wrtiten up to the present time—it 
|is fair in all of its respects to the tax- 
|payers and to the oil industries. 

The second essential point is the plac- 
ing of the administration of such an act 
|at all times in the hands of efficient and 
capable administrators, who have the in- 
|terest of the Commonwealth foremost in 
their minds, as well as the interests of 
|the great industries of the Commonwealth 
of Pennsylvania. nore 

By way of comparing our present Liquid 
Fuels Tax Act with previous acts, I might 
| point out that at present we are collect- 





it is|ing the tax from approximately 600 dis-/| departments of the various States acting 


|tributors who are, in effect, “collection 
|; agents” of this Department, while previ- 
ously we collected the tax through 23,000 
retail and wholesale dealers. The cost of 
collection of the tax under our present 
act—exclusive of discount that is allowed 
the distributors for making the collec- 
tion—during the month of November, 
1931, was less than 2 per cent. 

Since the inception of the Liquid Fuels 


Tax Act, the Department of Revenue es- | 


tablished a practice of making periodical 
| audits of all of the distributors’ accounts. 
| These distributors are required by this 
Department to keep adequate records as 
|to purchases, sales, etc., so that the Com- 


be opened | monwealth of Pennsylvania may at all|insurance under the Massac 


| times know whether or not the distributors 
| are remitting the correct amount of tax. 
These audits, of course, will from time 
| to time uncover some evasions from tax, 
}some of which are willful and others the 


‘ pictures of fires are to be shown | result of carelesness, but we believe that|tecting the public would have access, 
|in the training courses of French firemen.| after our act has been in effect for a/ Attorney General Joseph E. Warner rec- 
Va.—Rept. of Dept. of Taxation to Gov., for| The Paris Fire Brigade has been equipped | little while longer, all of these evasions|ommended in 


will have been stamped out, 


: ’ ; z a ; 
Company then exchanged its 50 per cent in- | +) correct conditions “which should have 


terest in Illinois Company for the half inter- 
est of the Utilities Power & Light Corporation 
in the Alton & Eastern Railroad Company, 





| fraternity.” 


been previously corrected by the insurance 
His address follows in part: 


}ment of North American Light & Power Com- 


| sired, Illinois Company was caused to declare 


thus the North American Light & Power Com- | 
pany acquired control of the Alton & Eastern 
as originally contemplated, and the Utilities 
Power & Light Corperation acquired control 
of the Litchfield & Madison, and the coal 
mines, through 100 per cent ownership of Illi- 
nois Company common stock. 

Q. An exhibit in your report sets forth the 
details of the acquisition of Illinois Company 
stock, the sale of it, and disposition of Alton 
& Eastern Railroad Company stock? Sum- 
marize this exhibit as briefly as possible. 

A. This exhibit may be summarized about 
as follows: Contract cost of 5,990 shares com- 
mon stock of Illinois Company, $6,017,240. | 
Additional charges, including legal services, 
auditing and commissions, $494,239. This 
brought the total cost of Illinois Company 
stock to $6,511,479. 


| “We all agree with the trend of thought 
|} that Government should stay out of busi 
|ness. Be it said that Legislatures gen= 
erally are in accord with that principle, 
and they rarely pass restrictive measures 
until it is shown that business has not 
only failed to properly regulate itself, but 
has through avarice, selfishness and prof- - 
igate disregard for the rights of others, 
permitted conditions to reach an unbeare 
able stage. 
Disadvantages Descrived 
“The unfortunate thing is this—when it 
becomes necessary for restrictive and pro< 
hibitive laws to be placed upon the statute 
| books, individuals and business organiza< 
Q. That is the cost to the North American tjons lose that elasticity which goes with 
Light & Power Company? A. No. the exercise of free will and their priv= 
| ileges become firm, fixed and definite. 
++ + | “Certain laws affecting the insurance 
Q. Is that the cost to both companies? business have already been created, but 
A. That is the total cost of all the stock of | there still remains a wide field for the 
Illinois Company, and although the North | exercise f individual d a f 
American Light & Power Company and Utili- fe se OF maividual an corporate ree 
: ;}dom. As to whether this latitude is 


ties Power & Light Corporation obtained joint ; ; P 
control of Illinois Company stock the invest- | further circumscribed will depend largely 
}upon insurance business itself. 

“Byron K. Elliott, manager and gens 
eral counsel of the American Life Con- 
vention, said in an address before that 
organization at its annuS meeting in 
| Pittsburg last October: ‘Business can 
handle itself if it will, and he might well 
have added that just as surely as the in- 
|surance business does not handle itself 
| Bepgetty in its relation to the insuring 
public, government will step in with man< 
datory rules and regulations. For exe 
ample, I call to mind two laws that were 
| made by the last session of the Indiana 
| Legislature governing conditions which 
;should have been previously corrected by 
the insurance fraternity. 

Agents’ Qualification Law 


pany was slightly more than 50 per cent of 
the total cost of the common stock, as the 
gross investment of North American Light & 
Power Company in its one-half interest, or 
2,995 shares, was $3,263,360. In order that 
equitable settlement as between North Amer- 
ican Light & Power Company and the Utilities 
Power & Light Corporation could be made, 
and each company obtains the properties de- 


a dividend. This dividend consisted of cash 
of $750,000, 5.930 shares common stock of the 
Alton & Eastern Railroad Company, and $1,- 
242,000 principal amount of bonds of Alton & 
Eastern Railroad Company. The North Amer- 
ican Light & Power Company as owner of 50 
per cent of the stock of Illinois Company 
received $375,000 in cash, 2.965 shares common 
stock, and $621,000 principal amount of bonds 
of the Alton & Eastern Railroad Company. 


This dividend was credited against its invest- 
ment in the common stock of Illinois Com- 
pany at a total ledger value of $1,631,680. 

Concurrently with the issuance of this divi- 
dend, the North American Light & Power 
Company exchanged its one-half interest in 
the common stock of Illinois Company for 
cash of $375,000, and the remainder of the 
}common stock and bonds of the Alton & 
Eastern Railroad Company. Therefore, the 
| transaction with respect to Illinois Company 
|stock can be recapitulated as follows 
| Gross investment, 2,995 shares 
| stock Illinois Company, $3,263,260. 
| Less cash received from dividends from sale 
| of stock, $750,000. 

Net cash investment in common stock 
Tilinois Company, $2,513,360 

For this cash investment of $2,513,360, 
| North American Light & Power Company re- 
| ceived 5,930 shares common stock and $1.242,- 
|000 principal amount of bonds of the Alton 
| & Eastern Railroad Company, which were the 
entire capital liabilities of this company. 


2 > 

| The bonds were set up in the investment 
account at their par value of $1,242,000, and 
| the 5,930 shares of common stock of the rail- 
road company were set up at a ledger value of 
$1,271,260, the difference between that figure 
and the net cash investment 

As soon as the capital liabilities of the Alton 
& Eastern Railroad Company were acquired 
they were transferred to the Illinois Traction 
Company, which, in turn, transferred them to 
the Illinois Power & Light Corporation for 
cash of $2,513,360, which was the net amount 
of cash expended by the North American 
Light & Power Company to gain control of 
the Alton & Eastern Railroad Company. 


Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of Jan. 25. 


common 


of 
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Minnesota Governor 
| Criticizes Credit Plan 


Urges State Officers Be Placed 
In Charge of Fund 


| 


Sr. Paut, MInn., Jan. 22. 
| Governor Floyd B. Otson has attachked 
the $2,000,000,000 Federal reconstruction 
finance program as of little benefit to 95 
per cent of the population of the country, 
and at almost the same time wired 
two Members of Congress from Minnesota 
| urging that State Banking Commissioners 
be given charge of administering the re- 
! construction credit fund. 
| “A proper reconstruction program,” he 
| declared, “should begin at the bottom of 
our economic structure, the foundation of 


which is agriculture, and not with the as-| 


sistance to the big banking interests at 
| the top. 

| “Very litte of the benefits proposed 
by the present reconstruction program will 
trickle down through the upper strata of 
our economic structure to its foundation— 
agriculture. In fact, it is tikely that none 
of the benefits will ever reach the farmer, 
the working man, the small «merchant, 


tion of this country.” 

In a telegram sent on Jan. 19 to Senator 
Shipstead (Farmer-Labor), of Minnesota, 
and Representative Paul Kvale (Farmer-| 


the | 


“One was the life agents’ qualification 
law. Agents had permitted cankerous 
conditions to develop within the family. 
| Policies were being twisted. Untrue and 
unwholesome statements were being made 
| concerning competitive companies. Policy< 
j holders were being misled and the insur- 
jing public imposed upon. Companies and 
, agents failing to correct this condition, 
the agents’ qualification law became ef< 
fective last June and now an agent can 
|hardly mention the name of a competitive 
}company, to a prospective insurer, with- 
}out grave danger of having his license 
revoked, and probably his company crite 
icized. 

“Again, in the fire and casualty field, 
keen competition and selfish desire had so 
warped the judgment of certain company 
officials as to bring about ambiguous and 
misleading policy contracts. Senate Bill 
}240 was the result and no longer do in- 
surance companies enjoy that freedom of 
|action in the forming of their respective 
insurance policies as was their privilege 
}in the past. 

“As indicated, it is the policy of the, 
Insurance Department to keep out of busi- 
ness so far as possible. Rather, it is our 
desire to lay before you any condition 
which we think might lead to prohibitive 
and restrictive legislation. If then, as @ 
body of insurance folk, you desire to foree 
stall possible statutory interference, the 
opportunity is yours so to do. 

Ninety-day Limit Cited 

“This brings up the circular letter our 
Department recently addressed to life ins 
surance agents, requiring limitation of 
‘initial premium notes to a period of 90 
|days. We found that some agents were 
accepting one, two and three year notes 
}in payment of first-year premiums. It 
seems to us that this is a dangerous prace 
tice and likely to lead the insurance busi- 
ness far afield. We feel that resulting 
conditions might bring the Legislature 
into action. d i 
| “I have asked the chairman of this con« 
vention to give time on the program for @ 
limited discussion of the question and 5 
hope that the convention may, through 
|committee or otherwise, arrive at a cone 
{clusion of the matter. Our inclination 
is to follow your suggestions, if not in- 
consistent with law, whether or not such 
| recommendations conform to our personal 
| views. 
| “We have recently been insisting tha§ 
|fire and casualty companies collect oute 
| standing balances within the 45-day pee 
riod. Measured by individual cases alone, 
the matter is not of sufficient importance 
to justify much thought, but considered 
as a whole the problem reaches magni- 
tude and is of intense interest to the in- 
suring public. it is not unusual for field 
;}men to file information with our Departe 
|/ment showing past due individual agency, 
| balances of anywhere from $500 to $3,000. 

Past Due Balances 

“Let us consider, for instance, a come 
|pany that has upwards of 17,000 agent@ 
|scattered throughout the United States, 
|If each agent should be in arrears an 
average of only $500 at all times, the out- 
standing past due balances for that one 
}company alone would reach a stupendous 
sum in excess of $8,500,000. (A figure 
that is almost one-third of the total ane 
nual losses of that particular company.) 





Labor), of Minnesota, the Governor urged 
amendment of the reconstruction credit | 
bill so funds would be administered by the 
State Banking Commissioners. 

“If the money to be used for improving 
the conditions of the banking institutions | 
here is to have any widespread effect on 
our Northwest credit situation,” he wired, 
“it must be distributed equitably among | 
al: the banks in this territory, particularly interested in the solvency of insurancg@ 
independent banks. Judging from past ex-|companies. During these times of de< 
perience in the Northwest in the matter of| pression, a sound company might easily 
handling money to relieve the credit situa-| permit itself to be maneuvered into ar, 
tion, that part of the $2,000,000,000 which | insolvent condition by lax collection prace 
will be allocated to the banks will be/|tices. The insurance companies and ine 
handled in the Northwest by the head of | Surance agents have already spoken on 
| the two large branch banking institutions| the, matter of agency balances through 
in the Northwest. Fre ca se ne constant cf Saae 

“To avoid possible discrimination and | . ae Pep ar > oe 
to insure the full benefits of the program, 190s. COMpADIES AOE Cannes Sine. Pa called 
the bill should provide either that. the| 2? SS 
funds to be advanced to the banks shall 
| be aliocated to the heads of the banking 


Six per cent on $8,500,000 for 60 days 
is $85,000, which means that the polars 
holders of that one company alone would 
be paying $85,000 more each year for ine 
surance than is justified. Furthermore, 
this $85,000 burden would fall on _ policy= 
holders that pay promptly while less dee 
| serving policyholders enjoy an undue ade 
vantage. 

“Again, the insuring public is vitally 


| Tariff on Crude Petroleum 





alone oF as members of a designated} And By-products Proposed 

| regional committee. It is my opinion that | 

the purposes of the reconstruction bill| A resolution (S. J. Res. 86) to provide 

would be better accomplished if the funds|for levying a tariff on crude petroleum 

were allocated to separate and distinct}and its by-products was introduced in + 
commissions, one having to do with banks,|the Senate Jan. 21 by Senator Capper 

one with railroads, etc.” (Rep.), of Kansas. 

Under the terms of the resolution thé 
Tariff Commission is directed to publish 
'@ tariff rate on crude petroleum equal to 
|the excess of domestic production costs 
| over the production costs of the Maracaibo 
|Basin (87 cents per barrel) as shown by 
Boston, Mass., Jan. 22.| its report to Congress in response to 
| Agents and brokers writing automobile | House Resolution 391 of March 3, 1931, and 

husetts com- |compensatory duties on refined petroleum ~ 
puleosy law should be required to keep products and by-products imported inte 
| books and records prescribed by the State |the United States, said compensatory du< 
Insurance Commissionér, to which the| ties to be calculated so as to produce the” 
Commissioner or other public officials | < san the Gutr en aaa 
\charged with the responsibility of pro-|S#™me amount as y ¢ pe 
leum per unit of production, plus a proper 
allowance to cover the difference between . 
the domestic and foreign refin and - 
transportation costs in such production, 4 





‘Auto Insurance Records 
| Advised in Massachusetts 





his annual report to the 
legislature. 
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anges in Federal Reserve Act 


And National Bank Law Offered 


‘ 


Would Remove Secretary of Treasury 
From the Reserve Board 





EVISION of the Federal Reserve Act and the National Bank Act would be 
R effected under terms of a bill introduced in the Senate Jan. 21 by Senator Glass 


(Dem.), of Virginia. 
group banking, investment affiliates, 


closed banks, Reserve Board membership, 


Provisions are included covering branch banking, chain and 
security loans, rediscounting, liquidation of 


reserves of member banks, open market 


transactions, foreign relations of reserve banks, currency and real estate loans. 


(A review of the provisions was printed in the issue of Jan. 22.) 


introduced follows in full text: 


A bill to provide for the safer and more 
effective use of the assets of Federal reserve 
banks and of national banking associations, 
to regulate interbank control, to prevent the 
undue divergence of funds into speculative 
operations, and for other purposes. 

Be it enacted by the Senate and House of 
Representatives of the United States of 
America in Congress assembled, That the 
short title of this Act shall be the “Bank- 
ing Act of 1932.” 

+++ 

SEC. 2. As used in this Act— * 

(a) The terms “bank,” “national bank, 
“national banking association,” ‘member 
bank,” “board,” “district,” and “reserve 
bank” shall have the meanings assigned to 
them in section 1 of the Federal Reserve 
Act, as amended. * 

(b) The term, “affiliate” (except where 
otherwise expressly defined) shall include the 
following: 

(1) Any corporation in which a national 
bank or a member bank, directly or indi- 
rectly owns or controls a majority of the 
voting shares of its capital, or a lesser 
number of such shares if such lesser num- 
ber shall amount to more than 50 per 
centum of the shares voted for the elec- 
tion of directors at the preceding annual 
meeting of such corporation; or any corpora- 
tion in which a national bank or a mem- 
ber bank in any other manner directly or 
indirectly controls the election of a ma- 

jority of its board of directors; or 

(2) Any corporation which directly or in- 
directly owns or controls a majority of the 
shares of capital stock of a national bank 
or member bank, or a lesser number of 
shares if such lesser number shall amount 
to more than 50 per centum of the shares 
voted for the election of directors at the 

receding annual meeting of such national 

ank or member bank; or any corporation 

which in any other manner directly or indi- 
rectly controls the election of a majority 
of the board of directors of such national 
bank or member bank; or 

(3) Any corporation of which a majority 
of the voting shares of the capital stock, 
‘or a lesser number of shares of such lesser 
number shall amount to more than 50 per 
centum of the shares voted for the elec- 
tion of directors at the preceding annual 
meeting of such corporation, is directly or 
indirectly owned or controlled by the same 
or substantially the same stockholders as 
directly or indirectly own or control a ma- 
jority of the shares of capital stock of such 
national bank or member bank, or a lesser 
mumber of shares if such lesser number 
shall amount to more than 50 per centum 
of the shares voted for the election of di- 
rectors at the preceding annual meeting 
of such national bank or member bank; or 

(4) Any corporation a majority of direc- 
tors of which shall be directors of any such 
national bank or member bank, or of which 
a majority of the executive committee of 
its board of directors are directors of such 
national bank or member bank; or 

(5) Any corporation the board of directors 
of which shall comprise a majority of the 
board of directors of any such rational bank 
or member bank, or the executive commit- 
tee of the board of directors of which snail 
comprise a majority of the executive com- 
mittee of such national bank or member 
bank. 

(c) “Holding company” means any affiliate 
specified in subdivision (2) of subsection 
(b) of this section. 

(d) “Subsidiary” means any affiliate spec- 
ified in subdivision (1) of subsection (a) 
of this section. 

(e) “Commerce” means commerce as de- 
fined by section 1 of the Act entitled “An 
Act to supplement existing laws against un- 
lawful restraints and monopolies, and for 
other purposes,’ approved Oct. 15, 1914, as 
amended. 

(f) “Demand deposits’ means all deposits 
payable within 30 days. 

(g) “Time deposits” includes all deposits 
payable after 30 days, all savings accounts 
and certificates of deposit which are subject 
to not less than 30 days’ notice before pay- 
ment (except thrift deposits), and all pos- 
tal-savings deposits. 

(h) “Thrift deposits’’ means all deposits 
subject to not less than 60 days’ notice be- 
fore pereen which are not subject to 
transfer by check and the total monthly 
balance of which in any 
does not exceed $5.000 

. 


++ 

SEC. 3. The fourth paragraph after para- 
een “Eighth” of section 4 of the Federal 

serve Act, as amended, is amended by in- 
serting before the period at the end thereof 
a@ comma and the following: “but only if 
such discounts, advancements, and accom- 
modations are intended for the accommo- 
dation of commerce, industry, and agricul- 
ture. The Federal Reserve Board may pre- 
scribe regulations further defining and reg- 


individual case 


ulating the use of the credit facilities of 


the Federal reserve system within the limit- 
ations of this Act. 
be extended to member banks for the pur- 


se of making or carrying loans covering 
nvestments, or facilitating the carrying of, 
or trading in, stocks, bonds, or other invest- 
ment securities other than obligations of 
Each 
Federal reserve bank shall keep itself in- 
formed of the loan and investment practice 
of its member banks and the uses made by 
them of the credit facilities of the Federal 
reserve system. The chairman of each Fed- , 
eral reserve bank shall report to the Fed- 
eral Reserve Board any undue, unauthorized, 
or improper use of such credit facilities, 
together with his recommendation for reme- 
The Federal Re- 
serve Board may, in its discretion, suspend 
for not more than one year from the use 
of the credit facilities of the Federal re- 
serve system any member bank making un- 
due, unauthorized, or improper use of such 


the Government of the United States. 


dial action in the matter. 


facilities.” 


+ 
SEC. 4. 


in which such bank is established.” 
+~++ 
SEC. 5. 


amended to read as follows: 


“After all necessary expenss of a Federal 
reserve bank shall have been paid or pro- 
be en- 
titled to receive an annual dividend of 6 per 
centum on the paid-in capital stock, which 
After the 
ist dividend claims have been fully 
beginning with the 
net earnings for the year ending Dec. 31, 
d to the Federal Liqui- 
rovided for in section 
‘shall be used by the 
said corporation for carrying out the pur- 


vided for, the stockholders shall 


divide 
afore: 
met the net earnings, 


da shall be cumulative. 


1932, shall be p: 
dating Corporati 
12B of this Act an 


poses of such section.” 


++ 
SEC. 6. Section 9 of the Federal Reserve 
Act, as amended, is amended by changing 
the fifth paragraph thereof to read as fol- 


lows: 


“All banks admitted to membership un- 
be re- 
quired to comply with the reserve and cap- 
ital requirements of this Act and to conform 
to those provisions of law imposed on na- 
which prohibit such banks 
from lending on or purchasing their own 
stock, which relate to the withdrawal or 
impairment of their capital stock, and which 
relates to the payment of unearned divi- 
dends. They shall also comply with all the 
Tequirements of this Act applicable to na- 
Such banks and the officers, 
agents, and employes thereof shal! also be 
subject to the provisions of and to the 
ties prescribed by section 5209 of the 
vised Statutes, and shall be required to 
rts of condition and of the pay- 
dividends to the Federal reserve 
of which they become a member, Not 


der authority of this section shall 


tional banks 


tional banks. 


make re 
ment o: 


The measure as 








Such facilities shall not 


less than three of such feports shall be 
made annually on call of the Federal re- 
serve bank on dates to be fixed by the 
Federal Reserve Board. Failure to make 
such reports within 10 days after the date 
they are called for shall subject the offend- 
ing bank to a penalty of $100 a day for 
each day that it»fails to transmit such re- 
port; such penalty to be collected by the 
Federal] reserve bank by suit. or otherwise. 

Section 9 of the Federal Reserve Act, as 
amended, is further amended by inserting 
between the fifth and sixth paregrephe 

reof the following new paragraph: 
toe pach affiliate of a bank admitted to 
membership under authority of this section 
shall, during the period of two years after 
this section as amended takes effect, make 
and furnish to the president of the bank, 
for transmission by him to the Federal 
Reserve Board, not less than three re- 
ports during each year. Such reports shall 
be in such form as the Federal Reserve 
Board may prescribe, shall be verified by 
the oath or affirmation of the president or 
such other officer as may be designated 
by the board of directors of such affiliate 
to verify such reports, and shall cover the 
condition of such affiliate on dates identical 
with those fixed by the Federal Reserve 
Board for reports of the condition of the 
member bank. Each such report of an 
affiliate shall be transmitted to the Federal 
Reserve Board at the same time as the 
corresponding report of the member bank, 
except that the Federal Reserve Board may, 
in its discretion, extend such time for good 
cause shown. Each such report shall ex- 
hibit in detail and under appropriate 
heads, the holdings of the affiliate in ques- 
tion, their cost and present value, the 
expenses of operation for the preceding 
year, and the balance sheet of the enter- 
prise. It shall be the duty of the presi- 
dent of such member bank to satisfy him- 
self as to the correctness of the report 
before transmitting the same to the Federal 
Reserve Board. Any affiliate which fails to 
make and furnish any report required of it 
under this section, and any member bank 
whose president fails to transmit, as re- 
quired by this section, any such report 
furnished to him, shall be subject to a 
penalty of $100 for each day during which 
such failure continues. As used in this 
paragraph the term ‘affiliate’ includes a 
trust company, a finance company, securi- 
ties company, investment trust or other 
similar institution, or any other corporation, 
of which control is held, directly or in- 
directly, through stock ownership or in 
any other manner, by any such bank or by 
the shareholders thereof who own or con- 
trol a majority of the stock of such bank.” 


+++ 

SEC. 7. (a) The first paragraph of sec- 
tion 10 of the Federal Reserve Act, as 
amended, is amended to read as follows: 

“A Federal Reserve Board is hereby cre- 
ated which shall consist of seven members, 
including the Comptroller of the Currency, 
who shall be a member ex officio, and six 
members appointed by the President of the 
United States, by and with the advice and 
consent of the Senate. In selecting the six 
appointive members of the Federal Reserve 
Board, not more than one of whom shall 
be selected from any one Federal reserve 
district, the President shall have due re- 
gard to a fair representation of the finan- 
cial, agricultural, industrial, and commer- 
cial interests, and geographical divisions of 
the country, and at least two of such mem- 
bers shall be persons of tested banking ex- 
perience. The six members of the Federal 
Reserve Board appointed by the President 
and confirmd as aforesaid shall devote their 
entire time to the business of the Federal 
Reserve Board and shall each receive an 
annual salary of $12,000, payable monthly, 
together with actual .necessary traveling 
expenses, and the Comptroller of the Cur- 
rency, as ex officio member of the Federal 
Reserve Board, shall, in addition to the sal- 
ary now paid him as Comptroller of the 
Currency, receive the sum of $7,000 annually 
for his services as a member of said board.” 

(b) The second paragraph of section 10 
of the Federal Reserve Act, as amended, is 
amended to read as follows: 

“The Comptroller of the Currency shall 
be ineligible during the time he is in office 
and for two years thereafter to hold any 
office, position, or employment in any mem- 
ber bank. The appointive members of the 
Federal Reserve Board shall be ineligible 
during the time they are in office and for 
two years thereafter to hold any office, po- 
sition, or employment in any member bank, 
except that this restriction shall not apply 
to a member who has served the full term 
for which he was appointed. Upon the ex- 


piration of the term of any member of the 
Federal Reserve Board in office when this 
the 
President shall fix the term of the successor 


paragraph as amended takes effect, 


to such member at not to exceed 12 years, 


as designated by the President at the time 
of nomination, but in such manner as to 
provide for the expiration of the term of 
in any two- 
year period, and thereafter each member 
shall hold office for a term of 12 years. Of 
the six persons thus appointed, one shall 
be designated by the President as governor 
and one as vice governor of the Federal 
The governor of the Fed- 
its super- 
vision? shall be its active executive officer. 
Each member of the Federal Reserve Board 
shall within 15 days after notice of appoint- 
ment make and subscribe to the oath of 


not more than one member 


Reserve Board. 


eral Reserve Board, subject to 


Office.” 


(c) The fourth paragraph of section 10 





++ 
The 25th paragraph of section 4 
of the Federal Reserve Act, as amended, is 
amended by inserting before the period at 
the end thereof a colon and the following: 
“Provided, That no such vote shall be cast 
by or on behalf of any member bank, if a 
majority of its stock shall be held or owned 
by any holding company, affiilate, or other 
corporation, which is in fact one of a chain, 
or of a jointly controlled group of~ banks, 
controlled by an individual, or if its stock 
is in the hands of a voting trust, or if in 
any other way such bank is prevented from 
acting subject to the uncontrolled decision 
of the general body of stockholders of such 
bank locally resident in the town or city 


The first paragraph of section 7 
of the Federal Reserve Act, as amended, is 


of the Federal Reserve Act, as amended, is 


amended to read as follows: 


“No member of the Federal Reserve Board 
shall be an officer or director of any bank, 
banking institution, trust company, or Fed- 
eral reserve bank or hold stock in any bank, 
banking institution, or trust company; and 
before entering upon his duties as a mem- 
ber of the Federal Reserve Board he shall 
certify under oath to be filed with the sec- 
retary of the board that he has complied 
Whenever a vacancy 
shall ocur, other than by expiration of term, 
six members of the Federal 
Reserve Board appointed by the President, 
as above provided, a successor shall be ap- 
pointed by the President, with the advice 
and consent of the Senate, to fill such va- 
cancy, and when appointed he shall hold 
office for the unexpired term of the mem- 


with this requirement. 


among the 


ber whose place he is selected to fill.” 


++ 
SEC. 8. Subsection (e) of section 11 of the 
Federal Reserve Act, as amended, !s amended 


to read as follows: 


“(e) To add to the number of cities clas- 
sified as reserve and central reserve cities 
under existing law in which national bank- 
ing associations are subject to the reserve! 
section 20 of 
this Act; or to reclassify reserve or central 
reserve cities or to terminate their designa- 
nation as such: Provided, however, That the 
within two 
years after this subsection as amended takes 
effect, prepare and put into effect a com- 
plete reclassification of reserve and central 
reserve cities, but such reclassification shall 
be so effected as to maintain a total reserve 
requirement for the national banking sys- 
tem as a whole which shall not be less in 
reserves of 
national banking associations computed on 
last all-member-bank re- 
port furnished to the Federal Reserve Board 


requirements set forth in 


Federal Reserve Board shall, 


the aggregate than the total 
the basis of the 


preceding such reclassification.” 
+++ 
SEC. 9 


the Federal Reserve Act, 
amended to read as follows: 
“(m) 


trict the percentage of individual 


sented by 


loan shall be m 
any person in a 


surplus of such bank. 


10 days‘ 


——$—_$_$__—_ 











Subsection (m) of section 11 of 
as amended, is 


Upon the affirmative’ vote of not 
less than six of its members the Federal 
Reserve Board shall have power to fix from 
time to time for each Federal reserve dis- 
bank 
capital and surplus which may be repre- 
loans secured by collateral by 
member banks within such district but no 
e by any such bank to 
amount in excess of 10 
per centum of the unimpaired capital and 
Any percentage so 
fixed by the Federal Reserve Board shall be 





‘ 
with a view to preventing the undue use 
of bank loans for the speculative carrying 
of securities. The Federal Reserve Board 
shall have power to direct any member bank 
to refrain from further increase of its se- 
curity loans for any period up to one year 
under penalty. of suspension of all redis- 
count privileges > —. reserve banks.” 

SEC. 10. The Federal Reserve Act, as 
amended, is further amended by inserting 
between sections 11 and 12 thereof the fol- 
lowing new section: 


++ + 

“SEC. 11A. Upon receiving the unanimous 
consent of the members of the Federal Re- 
serve Board, any Federal reserve bank may 
make advances to groups of 10 or more mem- 
ber banks within its district upon their 
joint and several demand promissory notes 
in such amounts as the board of directors 
of such Federal reserve bank may deter- 
mine, but such advances may be made to 
a lesser number of such member banks if 
the aggregate amount of their demand and 
time deposits constitutes at least 10 per 
centum of the entire demand and time de- 
posits of the member banks within such 
district. Such banks shall be authorized to 
distribute the proceeds of such loans to such 
of their number and in such amounts as 
they may agree upon, but before so doing 
they shall request such recipient banks to 
deposit with a suitable trustee, represent- 
ing the entire group, their individual notes 
made in favor of the group and protected 
by such collateral security as may be agreed 
upon. The Federal reserve bank making 
any such advance shall charge and reserve 
a@ rate of interest of not less than one-half 
of 1 per centum a month for the first pe- 
riod of 90 days of the life of such advance, 
and thereafter the rate of interest shall be 
increased by one-fourth of 1 per centum 
@ month for each succeeding period of 90 
days or fraction thereof. The banks in- 
cluded in any such group which receive the 
proceeds of any such advance shall pay to 
the group collectively interest equal to the 
entire interest paid by the group during 
the life of the advance, plus an indorse- 
ment fee of 1 per centum upon the total 
amount of the advance. The indorsement 
fee so received by the group shall, after 
payment of all expenses, be distributed to 
the members of the group in proportion to 
their capital funds. No such joint notes 
upon which advances are made by a Fed- 
eral reserve bank under this section shall 
be eligible under section 16 of this Act as 
collateral security or Federal reserve notes.” 


SEC. 11. No national banking association 
and no member bank shall (1) make any 
loan or any extension of credit to any affil- 
jate organized and existing for the purpose 
of buying and selling stocks, bonds, real 
estate, or real-estate mortgages, or for the 
purpose of holding title to any such prop- 
erty, or (2) invest any of its funds in the 
capital stock, bonds, or other obligations of 
any such affiliate, or (3) accept the capital 
stock, bonds, or other obligations of any 
such affiliate as collateral security to pro- 
tect loans made to any person, copartner- 
ship, or corporation, if the aggregate amount 
of such loans, extensions of credit, invest- 
ments, and acceptances of collateral security 
in the case of any such affiliate, will exceed 
10 per centum of the outstanding capital 
stock and surplus of such national banking 
association or member bank. 

Each loan made to an affiliate within the 
foregoing limitations shall be secured by 
stocks or bonds listed on a stock exchange 
which have an ascertained market value at 
the time of making the loan of at least 20 

er centum more than the amount of such 
oan, or shall be secured by notes, drafts, 
bills of exchange or acceptances, eligible for 
rediscount at Federal reserve banks, or by 
bonds or other obligations eligible for in- 
vestment hy savings banks in the State in 
which the associatior™yr member bank mak- 
ing the loan is located. A loan to a direc- 
tor, officer, clerk, or other employe of any 
such affiliate shall be deemed a loan to the 
affiliate to the extent that the proceeds of 
such loan are transferred to the affiliate. 

SEC. 12. The Federal Reserve Act, as 
amended, is amended by inserting between 
sections 12 and 13 thereof the following new 
sections: 


+~++ 
“SEC. 12A. (a) There is hereby created a 
Federal Open Market Committee (herein- 


after referred to as the “committee”), which 
shall consist of the Governor of the Federal 
Reserve Board and as many additional mem- 
bers as there are Federal reserve districts. 
Each Federal reserve bank by its board of 
directors shall annually select from among 
the officers of the said bank one member 
of said committee subject to the confirma- 
tion of the Federal Reserve Board. The 
meetings of said committee shall be held 
at Washington, Disttict of Columbia, at 
least four times each year. Additional meet- 
ings may be held elsewhere upon the call 
of the Federal Reserve Board, either upon 
the motion of the board or at the request 
of any three members of the committee. In 
the absence or inability of the Governor of 
the Federal Reserve Board to act at such 
meetings the board shall designate the vice 
governor or some other member of the board 
to act in place of the governor. 

“(b) No Federal reserve bank shall engage 
in open market operations described in sec- 
tion 14 of this Act except after approval and 
authorization by the committee. The com- 
mittee shall discuss, adopt, and transmit 
to the several Federal reserve banks resolu- 
tions relating to all matters affecting the 
open market transactions of such banks and 
to all matters affecting the relations of the 
Federal reserve system with foreign central 
or other banks. Every such resolution shall 
be reported within three days to the Fed- 
eral Reserve Board and shall be subject to 
its approval. The board shall annually in- 
clude in its report to the Speaker of the 
House of Representatives a review of the 
decisions of the Committee for the preced- 
ing year and an explanation of the reasons 
for such decisions and the results thereof, 
so far as they may be ascertained. 

“(c) The time, character, and volume of 
purchases and sales in the open market 
shall be governed with a view to accom- 
modating commerce and business and with 

rd to their bearing upon the general 
credit situation of the country. Such pur- 
chases and sales shall include all paper 
described in section 14 of this Act as 
eligible for open market operations. 

“(d) The conclusions and recommenda- 
tions of the committee when approved by 
the Federal Reserve Board shall be sub- 
mitted to each Federal reserve bank for 
determination whether it will participate 
in any purchases or sales recommended. 
If any Federal reserve bank shall decide 
not to participate in the open market op- 
erations so recommended, it shall file with 
the chairman of the committee within 30 
days a notice of its decision. 


+++ . 

“SEC. 12B. (a) There is hereby created a 
Federal Liquidating Corporation (herein- 
after referred to as the “corporation’’), 
whose duty it shall be to purchase, hold, 
and liquidate as hereinafter provided, the 
assets of banks which have been ordered 
closed by the Comptroller of the Currency, 
and member banks which have been or- 
dered closed by the appropriate State au- 
thorities. 

“(b) The Comptroller of the Currency 
and the members of the Federal Open Mar- 
ket Committee created by section 12A of 
this Act shall constitute the directors of 
the corporation. The Comptroller of the 
Currency shall be the chairman of the 
board of directors of the corporation. 

“(c) The capital stock of the corporation 
shall be divided into shares of $100 each. 
Certificates of stock of the corporation shall 
be of two classes, class A and class B. Class 
A stock shall be held by member banks 
only and shall be entitled to prior payment 
of dividends out of net earnings, to the 
extent of 30 per centum of such net earn- 
ings in any One year, after payment of all 
expenses of the corporation, but such stock 
shall have no vote at meetings of stock- 
holders. Class B stock shall be held by 
Federal reserve banks only and shall not 
be entitled to the payment of dividends. 
Every Federal reserve bank shall subscribe 
to shares of class B stock in the corpora- 
tion to an amount equal to one-fourth of 
the surplus of such bank on Dec. 31, 1931, 
and its subscription shall be accompanied 
by a certified check payable to the Comp- 
troller of the Currency in an amount equal 
to one-half of 1 per centum of such sub- 
scription. The remainder of such subscrip- 


tion shall be subject to call from time to 


time by the board of directors upon 90 days’ 
notice and annual 
stock shall be made by each such bank in 
an amount equal to one-fourth of the an- 
nual increase of such surplus. 


“(d) Every member bank shall subscribe 
to the class A capital stock of the corpora- 
tion in an amount equal to one-half of 1 
per centum of its total net cussianding 


time and demand deposits on the last ca 
date in the year 1931. 
subscription shall 


corporation; and the remainder 


the corporation. 


“(e) 


ditions banks become members, 





subject to change from time to time upon 
notice, and it shall be the duty 
of the Board to establish such percentages 











subscriptions to such 


One-half of such 
be paid in full within 
90 days after receipt of notice from the 
chairman of the board of directors of the 
of such 
subscription shall be subject to call from 
time to time by the board of directors of 


he amount of the outstanding class 
A stock of the corporation held by member 
banks shall be annually adjusted as here- 
inafter provided as member banks increase 
their time and demand deposits or as ad- 
and such 
stock may be decreased in amount as mem- 
ber banks reduce their time and demand de- 
posits or cease to be members. Shares of the 
capital stock of the corporation owned by 








member banks shall not be transferred or 
hypothecated. When a member bank in- 
creases its time and demand deposits, it 
shall at the beginning of each calendar year 
subscribe for an additional amount of capi- 
tal stock of the corporation equal to one- 
half of 1 per centum of such increase in 
deposits. One-half of the amount of such 
additional stock shall be paid for at the 
time of the subscription therefor and the 
balance shall be subject to call by the board 
of directors of the corporation. A bank ap- 
plying for stock in the corporation at any 
time after the organization thereof shall be 
required to subscribe for an amount of 
class A capital stock equal, to one-half of 
1 per centum of the time and demand de- 
ppsits of the applicant bank, paying there- 
for its par value plus one-half of 1 per 
centum a month from the period of the last 
dividend on the class A stock of the cor- 
poration, When the capital stock of the cor- 
poration shall have been increased either on 
account of the increase of the time and de- 
mand deposits of member banks or on ac- 
count of the increase in the number of 
member banks, the board of directors of the 
corporation shall cause to be executed a cer- 
tificate to the Comptroller of the Currency 
showing the increase in capital stock of the 
corporation, the amount paid in, and by 
whom paid. When a member. bank 
reduces its time and demand deposits it 


shall surrender, not later than the Ist daye | 


of January thereafter, a proportionate 
amount of its holdings in the capital stock 
of the corporation, and when a member 
bank voluntarily liquidates it shall sur- 
render all its holdings of the capital stock 
of the corporation and be released from its 
stock subscription not perviously called. The 
shares so surrended shall be cancelled and 
the member bank shall receive in payment 
therefor, under regulations to be prescribed 
by the Federal Reserve Board, a sum equal 
to its cash-paid subscriptions on the shares 
surendered and its proportionate share of 
earnings not to exceed one-half of 1 per 
centum a month, from the period of the 
last dividend on such stock but nof, above 
the book value of such earnings, shall be 
liability of such member bank to the cor- 
poration. 
+++ 


“(f) If any member bank shall be de- 
clared insolvent, the stock held by it in 
the corporation shall be cancelled, without 
impairment, of the liability of such bank, 
and all cash-paid subscriptions on such 
stock, with its proportionate share of 
earnings not to exceed one-half of 1 per 
centum per month from the period of last 
dividend on such stock but not above 
the bok value of such earnings, shall be 
first applied to all debts of the insolvent 
bank to the corporation, and the balance, 
if any, shall be paid to the receiver of 
the insolvent bank. Whenever the capital 
stock of the corporation is reduced, either 
on account of a reduction in time and de- 
mand deposits of any member bank or on 
account of the liquidation, or insolvency 
of such bank, the board of directors shall 
cause to be executed a certificate to the 
Comptroller of the Currency showing such 
reduction of capital stock and the amount 
repaid to such bank. 

“(g) When the minimum amount of class 
A and class B capital stock required by this 
Act shall have been subscribed and paid 
for by such banks, the Comptroller shall 
designate five reserve banks to execute a 
certificate of organization, and thereupon 
the banks so designated shall, under their 
seals, make an organization certificate which 
shall specifically state the name of the 
corporation and the city and State in which 
the corporation is to be located, the amount 
of capital stock and the number of shares 
into which the same is divided, the name 
and place of doing business of each bank 
executing such certificate and of all banks 
which have subscribed to the capital stock 
of such corporation, the number of shares 
subscribed by each such bank, and the fact 
that the certificate is made to enable the 
banks executing the same and all banks 
which have subscribed or may thereafter 
subscribe to such capital stock to avail 
themselves of the advantages of this section. 

“(h) Such organization certificate shall 
be acknowledged before a judge of a court 
of record or a notary public and shall, to- 
gether with the acknowledgement thereof 
authenticated by the seal of such court or 
notary public, be transmitted to the Comp- 
troller of the Currency, who shall file, rec- 
-. and carefully preserve the same in his 
Office. 


+ + + 

“(1) Upon the filing of such certificate 
with the Comptroller of the Currency as 
aforesaid, the said corporation shall be- 
come a body corporate and as such shall 
have power— 

“First. To adopt and use a corporate seal. 
“Second. To have succession for a period 
of 20 years from its organization unless it 
is sooner dissolved by an Act of Congress, 
or unless its franchise becomes forfeited by 
some violation of law. 

“Third. To make contracts. 

“Fourth. To sue and be sued, complain 
and defend, in any court of law or equity. 

“Fifth. To appoint by its board of di- 
rectors such officers and employes as are 
not otherwise provided for in this section, 
to define their duties, require bonds of them 
and fix the penalty thereof, and to dismiss 
at pleasure such officers or employes. 

“Sixth. To prescribe by its board of di- 
rectors, by-laws not inconsistent with law, 
regulating the manner in which its general 
business may be conducted, and the privi- 
leges granted to it by law may be exercised 
and enjoyed. 

“Seventh. To exericise by its board of di- 
rectors, or duly authorized officers or agents, 
all powers specifically granted by the pro- 
visions of this section and such incidental 
powers as shall be necessary to carry out the 
powers so granted. 

“(j) The board of directors shall ad- 
minister the affairs of the corporation fairly 
and impartially and without discrimina- 
tion in favor of or against any member 
bank or banks and shall, subject to the 
provisions of law and the orders of the 
Federal Reserve Board, extend to each bank 
which is ordered closed by the Comptroller 
of the Currency, and to each member bank 
which is ordered closed by the appropriate 
State authorities, such accommodations as 
may be safely and reasonably made with due 
regard for the claims and demands of other 
member banks. 

“(k) Whenever any national bank shall 
be declared insolvent or placed in the hands 
of a receiver it shall be the duty of the 
Comptroller of the Currency to appoint a 
valuation committee of three members which 
shall include the receiver of such a bank, 
@ member to be named by the board of di- 
rectors of such bank, and a person to be 
chosen by the receiver and the member 
named by the board of directors. The re- 
ceiver shall be chairman of the committee, 
and the committee shall at once proceed 
to make a preliminary valuation of the 
assets of the bank. Thereupon the ° re- 
ceiver shall notify the Comptroller of the 
Currency of the valuation agreed upon, 
the Comptroller shall make a formal tender 
of such assets to the corporation which 
may purchase the same in whole or in part 
as its board of directors may determine. It 
shall be the duty of the corporation to pro- 
ceed to realize as rapidly as possible, hav- 
ing due regard to the condition of credit 
in the district in which such bank is 
located, the assets so purchased, and if the 
amount realized from such assets exceeds 
the sum paid therefor, the corporation shall 
make an additional payment to the receiver 
of the bank equal to the amount of such ex- 
cess, if any, after deducting a liquida- 
tion fee of 6 per centum of the sum thus 
realized. Money belonging to the corpora- 
tion shall be kept invested in the assets 
of insolvent or closed banks or in securi- 
ties of the Government of the United States. 

++ 

“(1) The corporation may, in its discre- 
tion, purchase the assets of banks in the 
hands of receivers on the date of its organi- 
zation but on the same conditions and terms 
as are applicable in the case of assets of 
banks which may fail or be closed after 
such date. Nothing herein contained shall 
be construed to prevent the corporation 
from making loans to banks ordered closed 
by the Comptroller of the Currency or to 
member banks ordered closed by the appro- 
priate State authorities or from entering 
into negotiations to secure the reopening 
of such banks. 

“(m) Member banks organized under the 
law of any State which are now or may 
hereafter become insolvent or suspended 
shall be entitled to offer their assets for 
sale te the corporation upon receiving a 
mission in accordance with law from the 
banking superintendent or commissioner of 
the State, under the same conditions as are 
applicable to the sale of assets of insolvent 
o1 suspended banks under the law of the 
State in which such member bank is located. 

“(n) For a period of not to exceed two 
years after this section takes effect the cor- 
poration is authorized to purchase and for 
& period of five years thereafter to hold and 

liquidate the assets of closed State banks, 
to make loans to such banks and to enter 
into negotiations to secure the reopening 
ot such banks under the same terms and 
conditions as are applicable in the case of 
national banks and member banks; except 
that (1) no such purchase or loan shall be 
made and no such negotiations shall be en- 
tered into unless it is permitted under the 
laws of the State in which such State bank 
is located, and (2) the amount realized 
upon the sale of the assets of any such 
State bank in excess of the amount paid 
for such assets by the corporation shall, 
after deducting the amount of the liquida- 

















tion fee authorized to be charged by the 
corporation under paragraph 


8 
(k), be paid | oe = 
mek PAP ee Restriction | 


carrying out the provisions of this para- 
graph, there is hereby authorized to be 
appropriated the sum of $200,000,000, which 
shall be paid by the Secretary of the Treas- 
ury to the corporation in such amounts 
and at such times as the board of directors 
thereof may require. The sums so paid to 
the corporation shall be used exclusively 
for such purposes. As used in this para- 
graph the term “State bank” shall include 
any savings bank, trust company, or other 
banking institution, authorized to accept 
deposits, organized under the laws of any 
State and which is not a member of the 
Federal reserve system.” 


+++ 

SEC. 13. The seventh paragraph of section 
13 of the Federal Reserve Act, as amended, 
is amended to read as follows: 


“Any Federal reserve bank may make ad- 
vances to its member banks on their prom- 
issory notes for a period of not exceeding 
15 days at rates, to be established by such 
Federal reserve bank, which rates shall in 
all cases be at least 1 per centum higher 
than the rediscount rate then in force at 
such reserve bank, subject to the review 
‘And determination of the Federal Reserve 
Board, provided such promissory notes are 
secured by such notes, drafts, bills of ex- 
change, or bankers’ acceptances as are eli- 
gible for rediscouny or for purchase by Fed- 
eral reserve banks ‘under\/the provisions of 
this Act, or by the deposit or pledge of 
bonds or notes of the United States. If 
any member bank to which any such ad- 
vance has been made shall, during the life 
or continuance of such advance, increase 
its outstanding loans made to any borrower 
upon collateral security, or made to the 
members of any organized stock exchange, 
investment house, or dealer in \securities, 
upon any obligation, note, or bill, secured 
or unsecured, for the purpose of purchas- 
ing and/or carrying investment securities 
(except obligations of the United States) 
such advance shall be immediately due and 
payable, and such member bank shall be 
ineligible as a borrower at the reserve bank 
of the district upon 15-day paper. The Fed- 
eral Reserve Board shall have power from 
time to time in its discretion by unanimous 
vote of its members to suspend the pro- 
visions of this paragraph in whole or in 
part, whenever in its opinion the public 
interest shall call for such action. Each such 
suspension shall be for a period of 90 days 
and may be renewed for one additional 
period of 90 days upon unanimous vote of 
the members of the board.” 

2 + 

SEC. 14. (a) The second paragraph of 
section 14 of the Federal Reserve Act, as 
amended, is amended by striking out the 
words “Every Federal reserve bank shall 
have power” and inserting in lieu thereof 
the words “Subject to such regulations, lim- 
itations, and testrictions as the Federal 
Reserve Board may prescribe, every Federal 
reserve bank shall be empowered and au- 
thorized.” 

(b) Section 14 of the Federal Reserve Act, 
as amended, is further amended by adding 
at the end thegeot the following new para- 


| graph: 


“(g) Subject to the powers conveyed to 


and pestowed upon the Federal Open Mar- 


ket Committee by section 12A of this Act, 
the Federal Reserve Board shall exercise 
special supervision and control over all re- 
lationships and transactions of any kind 
entered into by any Federal reserye bank 
with any foreign bank or banker, or with 
any group of foreign banks or bankers, and 
all such relationships and _ transactions 
shall be subject to such regulations, condi- 
tions, and limitations as the Board may 
prescribe. No Federal reserve agent, nor 
any officer, director, employe or other repre- 


| sentative of any Federal reserve bank, snall 


participate in any conference or other nego- 
tiations of any kind with the officers, di- 
rectors, employes, or other representatives 
of any foreign bank or banker without first 
obtaining the permission of the Federal 
Reserve Board. The Federal Reserve Board 
shall have the right, in its discretion, to be 
represented in any such conference or nego- 
tiations by such representative or repre- 
sentative as the Board may designate. A 
full report of all such conferences or nego- 
tiations setting forth the subjects dis- 
cussed, the views expressed_both on behalf 
of the Federal reserve banK and on behalf 
of the foreign bank or banker, all under- 


; Standings or agreements arrived at or trans- 


actions agreed upon, and all other material 
facts appertaining to such conferences or 
negotiations, shall be filed with the Federal 
Reserve Board in writing and signed by all 
representatives of the Federal reserve bank 
attending such conferences or negotiations 
regardless of whether or not the Federal 
Reserve Board shall be represented at such 
conference or negotiations.” 


+ 

SEC. 15. The second, third, and, fourth 
paragraphs of section 16 of the Fedéral Re- 
serve Act, as amended, are amended to read 
as follows: 

“Any Federal reserve bank may make ap- 
plication to the local Federal reserve agent 
tor such amount of the Federal reserve 
notes hereinbefore provided for as it may 
require. Such application shall be ac- 
companied with a tender to the local Federal 
reserve agent of collateral in an amount 
equal to the sum of the Federal reserve 
notes thus applied for and issued pursuant 
to such application. The collateral security 
thus offered shall be notes, drafts, bills of 
exchange, or acceptances acquired under the 
provisions of section 13 of this Act (except 
promissory notes of member banks acquired 
under the provisions of the seventh para- 
graph of such section 13 secured by the 
deposit or pledge of bonds or notes of the 
United States), or bills of exchange indorsed 
by a member bank of any Federal reserve 
district and purchased under the provisions 
of section 14 of this Act, or bankers’ ac- 
ceptances made against shipment of goods 
actually sold in the foreign trade of the 
United States and purchased under the pro-} 
visions of section 14 (but not including ac- 
ceptances made under any revolving or re- 
newal credit), or gold or gold certificates; 
but in no event shall such collateral se- 
curity be less than the arfount of Federal 
reserve notes applied tor. The Federal re- 
serve agent shali each day notify the Fed- 
eral Reserve Board of ali issus and with- 
drawals of Federal reserve notes to and 
by the Federal reserve bank to which he is 
accredited. The said Federal Reserve Board 
may at any time call upon a Federal re- 
serve bank for additional security to pro- 
tect the Federal reserve notes issued to it. 

“Every Federal reserve bank shall main- 
tain reserves in gold or lawful money of 
not less than 35 per centum against its 
deposits and reserves in gold of not less 
than 40 per centum against its Federal re- 
Serve notes in actual circulation and not 
offset by gold or lawful money deposited 
with the Federal reserve agent. Notes so 
paid out shall bear upon their faces a dis- 
tinctive letter and serial number which shall 
be assigned by the Federal Reserve Board 
to each Federal reserve bank. Whenever 
Federal reserve notes issued through one 
Federal reserve bank shall be received by 
another Federal reserve bank, they shall be 
promptly returned for credit or redemption 
to the Federal reserve bank through which 
they were originally issued or, upon direc- 
tion of such Federal reserve bank, they 
shall be forwarded direct to the Treasurer 
of the United States to be retired. No Fed- 
eral reserve bank shall pay out notes issued 
through another under penalty of a tax of 
10 per centum upon the facé value of notes 
so paid out. Notes presented for redemp- 
tion at the Treasury of the United States 
shall be paid out of the redemption fund 
and returned to the Feedral reserve banks 
through which they were originally issued, 
and thereupon such Federal reserve bank 
shall, upon demand of the Secretary of the 
Treasury, reimburse such redemption fund 
in lawful money or, if such Federal reser#e 
notes have been redeemed by the Treasurer 
in gold or gold certificates, then such funds 
shall be reimbursed to the extent deemed 
necessary by the Secretary of the Treasury 
in gold or gold certificates, and such Fed- 
eral reserve bank shall, so long as any of 
its Federal reserve notes remain outstand- 
ing, maintain with the Treasurer in gold 
an amount sufficient in the judgment of 
the Secr@tary @ provide for all redemptions 
to be made by the Treasurer. Federal re- 
serve notes received by the Treasurer other- 
wise than for redemption may be exchanged 
for gold out of the redemption fund here- 
inafter provided and returned to the re- 
serve bank through which they were orig- 
inally issueda or they may be returned to 
such bank for the credit of the United 
States. Federal reserve notes unfit for cir- 
culation shall be returned by the Federal 
reserve agents to the Comptroller of the 
Currency for cancellation and destruction. 

“The Federal Reserve Board shall require 
each Federal reserve bank to maintain on 
deposit in the Treasury of the United States 
a& sum in gold sufficient in the judgment 
of the Secretary of the Treasury for the 
redemption of the-Federal reserve notes is- 
sued to such bank, but in no event less 
than 5 per centum; but such deposit of gold 
shall be counted and included as part of 
the 40 per centum reserve hereinbefore re- 
quired. The Board shall have the right, 
acting through the Federal reserve agent, 
to grant in whole or in part, or to reject 
entirely the application of any Federal re- 
serve bank for Federal reserve notes; but 


to the extent that such application may be 
granted the Federal Reserve Board shall, 
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through its local Federal reserve agent, 
supply Federal reservesnotes to the banks 
sO applying, and such bank shall be 
charged with the amount of «such notes 
issued to it and shall pay such rate of 
interest on said amount as may be estab- 
lished by the Federal Reserve Board ard 
the amount of such Federal reserve notes 
so issued to any such bank shall, upon de- 
livery, together with such notes of such 
Federal reserve bank as may be issued un- 
der section 18 of this act upon security of 
United States 2 per centum Government 
bonds, become a first and paramount lien 
on all the assets of such bank.” 
+++ 


SEC. 16. Section 19 of the Federal Re- 
serve Act, as amended, is amended to read 
as follows: 

+++ 


“SEC. 19. (a) ‘Demand deposits’ within 
the meaning of this Act shall comprise all 
deposits payable within 30 days; ‘time de- 
posits’ shall comprise all deposits payable 
after 30 days, all ®ivings accounts and cer- 
tificates of deposit which are subject to not 
less than 30 days’ notice before payment 
(except thrift deposits), and all postal-sav- 
ings deposits; and thrift deposits shall com- 
prise all deposits subject to not less than 
60 days’ notice e’ore payment which are 
not subject to tiansfer by check and the 
total monthly balance of which in any in- 
dividual case does not exceed $5,000. 

“(b) Every bank, banking association, or 
trust company which is or which becomes 
@ member of any Federal reserve bank shall 
establish and maintain realized reserve bal- 
ances with its Federal reserve bank as fol- 
lows: 

“(1) If not in a reserve or central reserve 
city as now or hereafter defined, it shall 
hold and maintain with the Federal reserve 
bank of its district an actual net balance 
equal to not less than 7 per centum of the 
aggregate amount of its demand and time 
deposits and 5 per centum of the aggregate 
amount of its thrift deposits: Provided, 
That the said net balance maintained 
against time and thrift deposits shall be 3 
per centum during the calendar year 1932, 
4 per centum during the calendar year, 1933, 
5 per centum during the calendar year 1934; 
and @ggainst time deposits, 6 per centum 
during the calendar year 1935, and there- 
after 7 per centum as hereinbefore pre- 


scribed. 
+++ 

“(2) If in a reserve city as now or here- 
after defined it shall hold and maintain 
with the Federal reserve bank of its district 
an actual net balance equal to not less than 
10 per centum of the aggregate amount ot 
its demand and time deposits and 5 per 
centum of the aggregate amount of its 
thrift deposits: Provided, That the said net 
balance hereinbefore required to be main- 
tained against time and thrift deposits shall 
be 3 per centum during the calendar year 
1932, 4 per centum during the calendar year 
1933, and 5 per centum during the calendar 
year 1934; and against time deposits 6 per 
centum during the calendar year 1935, 7 per 
centum during the calendar year 1936, 8 per 
centum during the calendar year 1937, 9 
per centum during the calendar year 1938, 
and thereafter 10 per centum as_hereinbe- 
fore prescribed: Provided further, That if lo- 
cated in the outlying districts of a reseysve 
city or in territory added to such a city by 
the extension of its corporate charter it may, 
upon the affirmative vote of five members 
of the Federal Reserve Board, hold and 
maintain the reserve balances specified in 
paragraph (1) hereof. 

“(3) If in a central reserve city as now 
or hereafter defined it shall hold and main- 
tain with the Federal reserve bank of its 
district an actual net balance equal to not 
less than 13 per centum of the aggregate 
amount of its demand and time deposits and 
5 per centum of the aggregate amount of its 
thrift deposits: Provided, That the said net 
balance nereinbefore required to be main- 
tained against time.and thrift. deposits shall 
be 3 per centum during the calendar year 
1932, 4 per centum during the calendar year 
1933, and 5 per centum during the calendar 
year 1934; and against time deposits, 6 per 
centum during the calendar. year 1935, 7 
per centum during the calendar year 1936, 
8 per centum during the calendar year 1937, 
9 per centum during the calendar year 
1938, 10 per centum during the calendar year 
1939, 11 per centum during the calendar year 
1940, 12 per centum during tne calendar year 
og. and thereafter 13 per centum as here- 
inBefore prescribed: Provided further, That 
if located in the outlying districts of a cen- 
tral reserve city or in territory added to 
such city by the extension of its corporate 
charter it may, upon. the. affirmative vote 
of five members of the Federal Reserve 
Board, hold and maintain the reserve bal- 
ances specified in paragraphs (2) and (3) 
hereof. 

“(c) No member bank shall. keep on de- 
posit with any State bank or trust company 
which is not a member bank a sum in ex- 
cess of 10 per centum of its own paid-up 
capital and surplus. No member bank shall 
act as the medium or agent of a nonmember 
bank in applying for or receiving discounts 
from a Federal reserve bank: under the 
provisions of this Act except by permission 
of the Federal Reserve Board. _No member 
bank shall act as the medium or agent 
of any nonbanking corporation or individual 
in making loans secured by collateral; and 
no member bank shall make loans or dis- 
count paper for any corporation or in- 
dividual who shall at the time of making 
or renewing any such loan have outstand- 
ing such loans secured by collateral in favor 
of any investment banker, broker, member 
of any stock exchange, or any dealer in 
securities. Every violation of this provision 
by any member bank shall be punishable by 
a fine of not less than $100 per day during 
the continuance of such violation, but it 
shall be a good defense that the borrower 
at the time of obtaining such loan or dis- 
count from a member bank made a sworn 
statement of condition in which he faltied 
to show the existence of such a loan se- 
cured by collateral. ° 

+~++ 


“(d) The required balance carried by a 
member bank with a Federal reserve bank 
may under the regulations, and subject 
to such penalties as may be prescribed by 
the Federal Reserve Board, be checked 
against and withdrawn by such member 
bank for the purpose of meeting existing 
lfabilities: Provided, however, That no bank 
shall at any time make any new loans or 
sha¥ pay any dividends unless and until 
the total balance required by law is fully 
restored. 

“(e) No member bank shall sell or trans- 
fer to another member bank, or to a non- 
member bank, private banking house, or 
banker, any balance standing to its credit 
upon the books of the Federal reserve bank 
of its district in excess of the balances re- 
quired by this section unless the Federal 
Reserve Board shall have first authorized by 
general order the making of such sales or 
transfers within such district or between 
such district and another Federal reserve 
district, but no such sale or transfer shall 
be made by any such bank without first 
charging and reserving a fee to be fixed by 
the Federal Reserve Board on the basis of 
the rate of discount then charged upon 
90-day paper by the Federal reserve bank 
of the district in which the bank making 
such sale or transfer is located. 

“(f) The Federal Reserve Board shall have 
power to suspend all dealings in reserve 

lances for such period as it may deem 
best. In estimating the reserve balances 
required by this Act, the net difference of 
amounts due to and from other banks shall 


. be taken as the basis ‘for ascertaining the 


deposits against which required b&lances 
with Federal reserve banks shall be deter- 
mined; and the liability created by every 
repurchase or other similar agreement en- 
tered into by a member bank shall be added 
to such net difference a3 ascertained under 
the provisions of this paragraph. 

“(g) National banks, or banks organized 
under. local laws, located in Alaska or in a 


dependency or insular possession or any part “ 


of the United States outside the continental 
United States may remain nonmember 
banks and shall in that event maintain re- 
serves and comply with all the conditions 
now provided by law regulating them; or 
said banks may, with the consent of the 
board, become member banks of any one 
of the reserve districts and shall in that 
event take stock, maintain reserves, and be 
marae to all the other provisions of this 
ct.” 


+~++ 
SEC. 17. Section 24 of the Federal Re- 
serve Act, as amended, is amended to read 
as follows: 
“SEC. 24. Any national banking associa- 
tion may make loans secured by first lien 
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upon improved real estate, including im- 
proved farm land, situated within its Fed- 
eral reserve district or within a radius of 
100 miles of the place in which such bank 
is located, irrespective of district lines. A * 
loan secured by real estate within the mean- 
ing of this section shall be in the form of 
an obligation or obligations secured by 
mortgage, trust deed, or other such instru- 
ment upon real estate when the entire 
amount of such obligation or obligations is 
made or is sold to such association. The 
amount of any such loan shall not exceed 
50 per centum of the actual value of the 
real estate offered for security, but no such 
loan upon, such security shall be made for 
a longer term than five years. Such valu- 
ations shall be revised by the Comptroller 
































































































ination of the bank making the loan and 
he shall have power to order changes therein 
and to require the adjustment of loans to 
such revised valuations. Any such bank 
may make such loans in an aggregate sum, 
including in such aggregate any such loans 
on which it is liable as indorser or guar- 
antor or otherwise, equal to 15 per centum 
of the amount of the capital stock of such 
associat actually paid in and unim- 
paired and 15 per centum of its unim- 
paired surplus fund, or to one-half of its 
time and thrift deposits, at the election 
of the association, subject to the general 
limitation contained in section 5200 of the 
Revised Statutes. Investments in bank 
premises and unsecured loans whose 
eventual safety depends upon the value of 
real estate shall be counted for the pur- 
poses of this section as real estate loans. 
Every such bank may apply the moneys de- 
posited therein as time or thrift deposits 
to the loans herein authorized and the bal- 
ance of such time and thrift deposits shall 
be invested in property and securities in 
which savings banks may invest under the 
law of the State where such national bank 
is situated, or where there is no such law 
relating to investments by savings banks, 
in such property and securities as may be 
specified by the Comptroller of the Cur- @ 
rency: Provided, That every member bank 
shall be required to report its investments 
in, or holdings of, any such property and 
securities at an aggregate valuation which 
shall not exceed the aggregate market value 
thereof at the time such reports to the 
Comptroller or to the Federal Reserve Board 
are made: Provided, further, That the re- 
serve against time and thrift deposits re- 
quired by section 19 of this Act shall be 
counted as a corresponding part of such 
investments. All the property of any in- 
soiveht national bank acquired under this 
section shall be applied by the receiver 
thereof in the first place ratably and pro- 
portionately to the payment in full of its 
time and thrift deposits. Such banks may 
continue hereafter as heretofore to receive 
time and thrift deposits and to pay interest 
on the same, but the rate of interest which , 
such banks may pay upon such time de- 
posits or upon thrift or other deposits shall 
not exceed the maximum rate authorized 
by law to be paid upon similar deposits by 
State banks or trust companies organized 
under the laws of the Staet wherein such 
national banking association is located. 
“Every national banking association and 
every member bank which is in existence 
at the date this section as amended takes 
effect shall be required, within a period of 
two years from such date, to comply fully 
with the provisions of this section, and 


organized and every State bank or trust 

company hereafter becoming @ member of 

the Federal reserve system shall comply 

with the provisions of this section from 

the date of its organization or admission 

to membership, as the case may be.” 
+~++ 


SEC. 18. Paragraph “Seventh” of section 
5136 of the Revised Statutes, as amended, 
is amended to read as follows: 

“Seventh. To exercise by its board of 
directors or duly authorized Officers or 
agents, subject * law, all such incidental 
powers as shall be necessary to carry on 
the business of banking; by discounting 
and negotiating promissory notes, drafts, 
bills of exchange, and other evidences of 
debt; by receiving deposits; by buying and ¢ 
selling exchange, coin, and bullion; by 
loaning money on personal security; and 
by obtaining, issuing, and circulating notes 
according to the provisions of this, title; 
and generally by engaging in all forms of 
banking business and undertaking all types 
of banking transactions that may, by the 
laws of the State in which such bank 
is situated, be permitted to banks of de- 
posit and discount organized and incor- 
porated under the laws of such State, ex- 
cept in so far as they may be forbidden 
by the provisions of the National Bank Act, 4 
as amended, the Federal Reserve Act, as 
amended, or any other laws of the United 
States. The business of purchasing and 
selling investment securities shall hereafter 
be limited to purchasing and selling such 
securities without recourse,‘solely upon the 
order, and for the acount of, customers, 
and in no case for its own account, and no 
such association shall underwrite any issue 
of securities; except that any such associa- 
tion may purchase and hold for its own 
account investment securities to such an 
amount and of such kind as may be by 
regulation prescribed by the Comptroller of 
the Currency, but in no event shall the 













of any one obligor or maker held by such 
association exceed 10 per centum of the 
total amount of such issue outstanding, nor 
shall the total amount of the securities so 
purchased and held for its own account at 
any time exceed 15 per centum of the 
amount of the capital stock of such asso- 
ciation actually paid in and unimpaired 
and 25 per centum of its unimpaired sur- 
plus fund. Except as —— provided, 
nothing herein contained shall authorize 
the purchase or holding of any shares of 
stock of any corporation by any such as- 
sociation. No such association shall pur- 
chase or hold any obligation of any cor- 
poration unless such corporation and any 
predecessor thereof earned for each of the 
five years preceding such purchase at least 
4 per centum upon the outstanding capital 
stock of the corporation. The limitations 
herein contained as to the purchasing and 
selling of investment securities shall not 
apply to obligations of the United States, 
or general obligations of any State or of any 
political subdivision thereof, or obligations 
issued under authority of the Federal Farm 
Loan Act; Provided, That in carrying on ¢ 

e business commonly known as the safe 
deposit business no such association shall 
invest in the capital stock of a corporation 
organized under the law of any State to'9 
conduct a safe deposit business in an 
amount in excess of 15 per centum of the 
capital stock of such association actually 
paid in and unimpaired and 15 per centum 
of its unimpaired surplus.” 


~++ 

SEC. 19. Section 5138 of the Revised Stat- 
utes, as amended, is amended by adding at : 
the end thereof the following new para- 
graph: 

“No such association shall at any time 
have capital funds, including capital stock 
surplus and undivided profits, less in the 
aggregate than 15 per centum of its average 
deposit liabilities for the calendar year pre- 
ceding the last condition report furnished 
the Comptroller of the Currency: Provided, 
however, that the Comptroller of the Cur- 
rency in his judgment may by special au- 
thorization permit a deficiency to continue 
in individual cases under this Act for pe- 
tiods of 90 days subject to successive re- 
newals for like periods but not to exceed 
one year in all. Failure on the part of any 
such association to comply with the provi- 
sions of this section shall be penalized by 
revocation of its charter in accordance with 
the procedure contained in section 5239 of 
the Revised Statutes.” 

- 


+ + 

SEC. 20. Section 5139 of the Revised Stat- 
utes is amended to read as follows: 

“SEC. 5139. That after this section as 
amended takes effect, the capital stock of 
each association shall be divided into shares 
of $100 each and be deemed personal prop- 
erty and transferable on the books of the 
association in such manner as may be pre- 
scribed in the by-laws or articles of asso- 
ciation; and any such association which has 
certificates of stock outstanding on the date 
this section as amended takes effect which 
do not comply with the provisions of this 
section as amended shall, within two years 
after such date, issue new certificates in 
compliance with such provisions. No cer- 
tificate representing the stock of any such 
association shall represent the stock of any 
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her corporation, nor shall the ownership, 
peng or transfer of any certificate represent- 
ing the stock of any such association be 
conditioned in any manner whatsoever upon 
the ownership, sale, or transfer of a certifi- 
cate representing the stock of any other 
corporation. Every person becoming a share- 
holder by transfer as permitted by this sec- 
tion shall in proportion to his shares suc- 
ceed to all the rights and liabilities of the 
prior holder of such shares, and no change 
shall be made in the articles of association 
by which the rights, remedies, or security 
of the existing creditors of the association 
shall be imp&ired.” 

+ + 

SEC. 21. From and after Jan. 1, 1933, no 
officer of any national bank or member 
bank shall be (a) an officer of any unin- 
corporated association or corporation en- 
gaged primarily in the business of purchas- 
ing, selling, or negotiating securities, 
(b) an employe of any such unincorporated 
association or corporation, or of any indi- 
vidual or copartnership engaged in such 
business; and no national bank or member 
bank shall perform the functions of @ cor- 
respondent bank on behalf of any such 
individual, copartnership, unincorporated 
association or corporation; and no such in- 
dividual, copartnership, unincorporated as- 
sociation or corporation shall perform the 
functions of a correspondent for any na- 
tional bank or member bank or hold on 
deposit any funds on behalf of any na- 
tional bank or member bank, 

SEC. 22. Section 5144 of the Revised Stat- 
utes, as amended, is amended to read as 


follows: 
~++ 

“SEC. 5144. In all elections of directors 
and in deciding all questions at meetings of 
shareholders, each shareholder shall be en- 
titled to one vote on each share of stock 
actually owned by him as the result of 
bona fide purchase, gift, or inheritance and 
no shareholder who shall become such 
through nominal transfer, or ownership on 
behalf of another, shall cast such vote. No 
corporation, association, or partnership 
which is the’ owner of more than 10 per 
centum of the stock of any such bank and 
no officer, director, or employe of such cor- 
poration, association, or partnership, shall 
cast a ballot in such elections or meetings 
either on shares of stock owned by the cor- 
poration or by such officer, director, or em- 
ploye. Shareholders may vote by proxies 
duly authorized in writing; but no Officer, 
clerk, teller, or bookkeeper of such associa- 
tion shall act as proxy; and no shareholder 
whose liability is past due and unpaid shall 
be allowed to vote.” 

+~++ 


SEC. 23. Except as provided in section 24 
of this Act, every person who is a share- 
holder in a national banking association on 
March 1, 1934, and every person who be- 
comes such a shareholder after such date, 
shall file with the association a sworn state- 
ment that he is not at the time a stock- 
holder in any affiliate of such association 
Organized under the law of any State for 
the .purpose of underwriting, dealing or 
trading in securities, and that he does not 
intend to become a stockholder in any such 


affiliate. 
> > ~} 


SEC. 24. Notwithstanding the provisions 
of sections 22 and 23 of this Act, any affill- 
ate, or any association, corporation, or part- 
nership other than an affiliate, which owns 
or controls shares of stock in any national 
banking association may make application 
to the Comptroller of the Currency for a 
voting permit entitling it to cast one vote 
at all elections of directors of such national 
banking association on each share of stock 
actually owned or controlled by it. The 
Coimptroller of the Currency may, in his dis- 
cretion, grant or withhold such permit 
as the public interest may require but no 
such permit shall be granted except upon 
the following conditions: 

(a) Every such affiliate. association, cor- 
poration, gr partnership shall, at the time 
of making the application for such per- 
mit, enter into an agreement with the Comp- 
troller of the Currency (1) to receive at 
such periodical intervals as shall -be pre- 
scribed by the Comptroller, not more fre- 
quent than those designated for the ex- 
amination of national banks, examiners rep- 
resenting and acting for the Comptroller 
who shall make an examination of its fi- 
nancial condition with the same degree of 
care as in the case of an examination of 
a national bank, such examination to be at 
the expense of the affiliate, corporation, as- 
sociation, or partnership so examined; (2) 
that the report of the examiner shall set 
forth all the facts ascertained by the ex- 
amination and shall include the name, lo- 
cation. capital, surplus, and undivided 
profits of each bank in which the appli- 
cant owns stock and the number of shares 
so owned; and (3) that the Comptroller 
may examine each of the national banks 
owned or controlled by such affiliate, as- 
sociation, corporation, or partnership, both 
individually and in conjunction with others 
s0 owned or controlled, and may require 
Publication periodically of individual or 
consolidated statements of condition of such 


bank; 
~++ 

(b) Every such affiliate, association, cor- 
poration, or partnership shall deposit with 
the Comptroller of the Currency at such 
times and under such conditions as he shall 
designates, obligations of the United States 
in an amount equal to 10 per centum of the 
total of capital stock owned by it in any 
national bank and shall agree (1) that in 
the event of failure of any national bank 
in which it shall hold stock the stock- 
holders’ liability accruing on account of 
such stock shall be a first lien upon the 
fund so deposited with. the Comptroller 
and shall, if not paid upon demand of the 
receiver of such bank, be paid by the Comp- 
troller so long as there shall be a balance 
in such fund, and (2) that any deficiency 
in such fund shall be made up within 90 
days after notice from the Comptroller of 
the Currency; 

(c) Every such affiliate, association, cor- 
poration, or partnership (1) shall possess 
at the time of the issuance of such voting 
permit, 4nd shall continue to possess during 
the life of such permit, free and clear of 
any lien, pledge, or hypothecation of any 
nature, assets other than bank stock which, 
together with the fund hereinbefore re- 
quired to be deposited with the Comptroller 
of the Currency, shall not be less than 25 
per centum of the aggregate par value of 
bank stocks held or owned by such affiliate, 
association, corporation, or partnership, and 
(2) shall reinvest in assets other than bank 
stock all 
centum per annum on the book value of 
its own shares outstanding until such assets 
shall equal the outstanding par value of 
bank shares owned by it; 

(d) Every officer and employe of such af- 
filiate, association, corporation, or partner- 
ship shall be subject to the same penalties 
for false statement as are applicable at the 
time of making such statement to the offi- 
cers and employes of national banks: and 

+ + 

(e) Every such affiliate, association, cor- 
poration, or partnership shall, at the time 
of application for such voting permit, (1) 
file a statement with the Comptroller of 
the Currency that it does not own, control, 
or have any interest in, or is not partici- 
patine in the management or direction of, 
any affiliate formed for the purpose of, or 
engaged in, the issue, flotation, underwrit- 
ing, public sale, or distribution at wholesale 
or retail or through syndicate participation 
of stocks, bonds, debentures, notes, or other 
securities of any sort, and that during the 
period that the permit remains in force it 
will not acquire any ownership, control, or 
interest in any such affiliate or participate 
in the management or direction thereof, 
or (2) agree that if at the time of filing the 
application for such permit it owns, con- 
trols, or has an interest in, or is Pparticipat- 
ing in the management or direction of, any 
such affiliate, it will, within two years after 
the filing of such application, divest itself 
of its ownership, control, and interest in 
such affiliate and will cease participating in 
the management or direction thereof, and 
will not thereafter, during the period that 
the permit remains in force, acquire 
any further ownership, control, or interest 
in any such affiilate or participate in the 
management or direction thereof. 

The Comptroller of the Currency may, 
in his discretion, revoke any such voting 
permit after giving 60 days’ notice by regis- 
tered mail of his intention to the afliii- 
ate, association, corporation, or partnership. 
Whenever the Comptroller of the Currency 
shall have revoked any such voting permit, 
no national bank whose stock is owned in 
whole or in part by the affiliate, association, 
corporation, or partnership whose permit 
is so revoked shall receive deposits of United 
States moneys, nor shall any such national 
bank pay any further dividend to such 
affiliate, asosciation, corporation, or partner- 
ship upon any shares of such bank owned 
or controlled by such affiliate, association, 
corporation, or partnership. 

The provisions ‘of paragraph “Seventh” 
of section 5136 of the Revised Statutes, as 


earnings over and above 6 per- 
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‘ organization, or of 


amended, shall be applicable not only to in- 
dividual national banking associations but 
also to their affiliates and to all affiliates 
controlled through other affiliates or hold- 
ing companies. a 


++ 

SEC. 25. Paragraph (c) of section 5155 
of the Revised Statutes, as amended, is 
amended to read as follows: 

“(c) A national banking association may, 
after the date this paragraph as amended 
takes effect, establish and operate new 
branches within the limits of the city, town, 
or village, or at any point within the State 
in which said association is situated, if such 
establishment and operation dre at the time 
permitted to State banks by the law of the 
State in question; except that no such as- 
sociation shall establish a branch outside 
of the city, town, or village in which it is 
situated unless it has a paid in and unim- 
paired capital stock of not less than $1,000,- 
000. Every such association which shall es- 
tablish any such branch outside of the city, 
town, or village in which the association is 
situated shall set aside for the use of that 
branch a total amount of capital at least 
equal to the minimum capital required by 
law for the organization of a national bank- 
ing association in the place in which such 
branch is situated. The aggregate capital 
of every national banking association and 
its branches shall at no time be less than 
the aggregate minimum capital required by 
law for the establishment of an equal num- 
ber of national banking associations situ- 
ated in the various places where such asso- 
ciation and its branches are situated.” 

* + + 

SEC. 26. Sections 1 and 3 of the Act en- 
titled “An Act to provide for the consolida- 
tion of national banking associations,” ap- 
proved Nov. 7, 1918, as amended, are 
amended by striking out the words “county, 
city, town, or village’’ wherever they occur 
in each such section, and inserting in lieu 
thereof the words ‘‘State, county, city, town, 
or village.” 


++ 
The first two sentences of sec- 


SEC. 27. 
tion 5197 of the Revised Statutes are 
amended to read as follows: 

“Any association may take, receive, re- 


serve, and charge on any loan or discount 
made, or upon any notes, bills of exchange, 
or other evidences of debt, interest at the 
rate allowed by the laws of the State, 
Territory, or District where the bank is lo- 
cated, or at a rate of 1 per centum in 
excess of the discount rate of the Federal 
reserve bank in the Federal reserve district 
where the bank is located, whichever may 
be the greater, and no more, except that 
where by the laws of any State a different 
rate is limited for banks of issue organized 
under State laws, the rate so limited shall 
be allowed for associations organized or 
existing in any such State under this Title. 

When no rate is fixed by the laws of the 
State, or Territory, or District, the bank 
may take, receive, reserve, or charge a rate 
not exceeding 7 per centum, or 1 per cen- 
tum in excess of the discount rate of the 
Federal reserve bank in the Federal reserve 
district where the bank is located, which- 
ever may be the greater, and such interest 
may be taken in advance, reckoning the 
days for which the note. bill, or other evi- 
dence of debt has to run.” 

+++ 

SEC. 28. No national banking association 
or member bank shall promise or pay to 
its depositors as a consideration for the 
maintenance of deposit balances or accounts 
a rate of interest in excess of one-half the 
rate of interest specified in section 5197 
of the Revised Statutes, as amended, and 
whenever such depositors are bankers who 
maintain balances with other banks, no such 
association or member bank shall promise 
or pay for the maintenance with it of such 
bankers’ balances a rate of interest én ex- 
cess of the current rate of discount of the 
Federal reserve bank of the district in which 
the depository bank is located, or in excess 
of 212 per centum, whichever rate shall be 
the smaller. 

No such a. or member bank shall 
promise or pay’ to any depositor any inter- 
est or other compensation for the mainte- 
nance of balances subject to check. 

? + > 

SEC. 29. (a) The second sentence of the 
first paragraph of section 5200 of the Re- 
vised Statutes, as amended, is amended by 
inserting before the period at the end 
thereof the following: “and shall include in 
the case of obligations of a corporation all 
obligations of all subsidiaries or affiliates 
thereof.” 

(b) Paragraph (8) of section 5200 of the 
Revised Statutes, as amended, is amended 
by inserting before the period at the end 
thereof a colon and the following: ‘“Pro- 
vided, That no obligation of a broker or 
member of any stock exchange or similar 
any finance tompany, 
securities company, investment trust, or 
other similar institution, or of any affiliate, 
Sball be entitled to the benefits of the fore- 
going exceptions, but such obligations shall 
in every case be subject to the limitations 
of 10 per centum hereinbefore set forth in 
this sction; except that the total obligations 
of an affiliate shall in no case exceed the 
said 10 per centum limitations, or the 
amount of the capital stock of said affili- 
ate actually paid in and unimpaired, which- 
ever may be smaller.” 

(c) Section 5200 of the Revised Statutes, 
as amended, is further amended by adding 
at the end thereof the following new para- 
graphs: 

“Lhe aggregate amount of the obligations 
(including repurchase agreements) of all 
the affiliates of a national banking associ- 
ation shal not at any time exceed 10 per 
centum of the capital stock of such associa- 
tion actually paid in and unimpaired and 
10 per _centum of its unimpaired surplus 
fund: Provided, That loans collateraled by 
Government bonds, or by bonds issued by 
the State in which such bank is situated, 
or issued by any political subdivision of 
such State, shall not be included within 
the foregoing limitations if actually owned 
by the borrower from such bank. 

“Within two years after this section as 
amended takes effeot, every affiliate shall be 
Capitalized through the sale of its own 
stock which shall be paid for in full in 
cash upon the same terms and conditions 
as provided in section 5140 of the Revised 
Statutes, as amended, in the case of na- 
tional bank stock; and no national bank 
shall establish or capitalize an affiliate 
through cash or stock dividend declarations 
made from its surplus or from undivided 
profits. No affiliate shall at any time dur- 
ing such two-year period hold, or lend upon, 
more than 10 per centum of the shares of 
the capital stock of the parent institution.” 

~++ 
SEC. 30. Nothing in section 5200 of the 
Revised Statutes, as amended, shall be con- 
Strued to permit a member bank to lend 
to any individual or corporation upon col- 
lateral security an amount in excess of 10 
per centum of its capital stock actually 
paid in and unimpaired and 10 per centum 
of its unimpaired surpius fund, or an 
amount in excess of the percentage of such 
capita! and surplus fund as shall from time 
to time be designated by the Federal Re- 
serve Board in accordance with subsection 

(m) of section 13 of the Federal Reserve 

Act, as amended, whichever is the smaller. 


+~+ + 

SEC. 31. Section 5211 of the Revised Stat- 
utes, as amended, is amended by adding at 
the end thereof the following new para- 
graph: 

“Each affiliate of a national banking as- 
sociation shall make and furnish to the 
President of the association, for transmis- 
sion by him to the Comptroller of the Cur- 
rency, not less than three reports during 
each year, in such form as the Comptroller 
may prescribe, verified by the oath or af- 
firmation of the president or such other 
officer as may be designated by the board 
of directors of such affiliate to verify such 
reports, covering the condition of such 
affiliate on dates identical with those for 
which the Comptroller shall during such year 
require the reports of the condition of the 
association. Each Such report of an affiliate 
shall be transmitted to the Comptroller at 
the same time as the corresponding report 
of the association; except that the Comp- 
troller may, in his discretion, extend such 
time for good cause shown. Each such re- 
port shall exhibit in detail and under ap- 
propriate heads, the holdings of the affiliate 
in question, their cost and present value, 
the expenses of operation for the preceding 
year, and the balance sheet of the enter- 
prise. It shall be the duty of the president 
of such association to satisfy himself as 
to the correctness of the report before 
transmitting the same to the Comptroller. 
The reports of its affiliates shall be pub- 
lished by the association under the same 
conditions as govern its own condition re- 
ports The Comptroller snall also have 
power to call for special reports with re- 
Spect to any such affiliate whenever in his 
judgment the same are necessary in order 
to obtain a full and complete knowledge 
of the conditions of the association with 
which it is affiliated. Any affiliate which 
fails to make and furnish any report re- 
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quired of it under this section, and any 
association whose president fails to trans- 
mit as required by this section, any such 
report furnished to him, shail be subject to 
a@ penalty of $100 for each day during which 
such failure continues: Provided, That every 
affiliate which shall be indebted to any bank 
or banks to an amount exceeding 5 per 
centum of the capital and surplus of its 
parent bank shall publish its entire port- 
folio at a date and in a manner to be 
prescribed by the Comptroller of the Cur- 
rency but not oftener than once annually, 
and every affiliate which shall be so iIn- 
debted to an amount in excess of 10 per 
centum of the capital and surplus of its 
parent bank, shall be required to publish 
its portfolio in at least one daily news- 
paper issued in the place where such bank 
is located within 10 days after receiving 
notice therefor from the Comptroller, but 
such\publication shall nos be considered 
as a substitute for the annual publication 
hereinbefore required.” 


+++ 

SEC. 32. The first paragraph of section 
5240 of the Revised Statpites, as amended, 
is amended by adding at the end of the 
first paragraph thereof the following pro- 
viso: “Provided, That during the period 
of two years after this: section as amended 
takes effect, in making the examination of 
any national bank or of any other member 
bank, the examiner shall include an exam- 
ination of the affairs of all affiliates of such 
bank, and in the event of the refusal w 
give any information requirea in the course 
uf the examination of any such affiliate, or 
in the event of the refusal to permit sucn | 
examination, all the rights, privileges, and 
franchises of the bank shall be therepy for-- 
feited, if a national bank, and if a bank or 
trust company organized under the law of 
any State, membership in the Federal re- 
verse bank of its district shall be forfeited 
and no notice of the termination of such 
membership shall be required. The Comp- 
troller of the Currency shall have power, 
and he is hereby authorized, to publish the 
report of his examination of any national 
banking association or affiliate which shall 
not within 120 days after notification of 
the recommendations or suggestions of the | 
Comptroller, based on said examination, 
have complied with the same to his satis- 
faction. Ninety days’ notice prior to such 
publicity shall be given to the bank or 
affiliate.”’ 


-~++ 
SEC. 33. The Act entitled “An Act to 
supplement existing laws against unlawful 
restraints and monopolies, and for other 
purposes, approved Oct. 15, 1914, as amended, 
is hereby amended by adding after section 
8 thereof the following new section: 
> + > 
“SEC. 8A. That from and after Ist day 
of January, 1932, no person shall be at the | 
same time a a director, officer, or employe of 
@ny bank, banking association, or trust com- 
pany, organized or operating under the 
laws of the United States and of a corpora- 
tion organized for any purpose whatsoever 
which shall make loans secured by col- | 
lateral to any individual, association, part- | 
nership, or corporation other than its own 
subsidiaries. 
“No corporation, foreign or domestic other | 
than banks incorporated under the laws of 
a State or of the United States operating 
within the United States and engaged in 
commerce as defined in this Act, shall make 
to any individual, other corporation (except 
its own subsidiaries), private banker, or in- 
corporated banker, loans secured by col- 
lateral; and every violation of the provi- | 
sions of this paragraph shall be punishable | 
by a fine of $5,000 per day during the con- | 
tinuance of such violation. | 
“No corporation engaged in commerce as 
defined in this Act shall place its funds on 
deposit with any individual, private banker, 
or banking association, or trust company, 
except banking associations incorporated un- 
der the laws of the United States or of 
some one of the States or Territories thereof; 
and every violation of the provisions of this 
paragraph shall be punishable by a fine of 
not less than $1,000 per day for each day 
during which such violation continues; and 
no corporation which shall fail to deposit 
its funds in banking associations incor- | 
porated under the United States or of some | 
one of the States or Territories thereof shall 
engage in such commerce.” } 
+++ 
SEC. 34. The right to alter, amend, or 
repeal this Act is hereby expressly reserved. 
If any clause, sentence, paragraph, or part 
of this Act shall for any reason be adjudged 
by any court of competent jurisdiction to | 
be invalid, such judgment shall not af- 
fect, impair, or invalidate the remainder 
of this Act, but shall be confined in its 
operation to the clause, sentence, paragraph, 
or part thereof directly involved in the 
controversy in which such judgment shall 
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Disposition of Products for Several Lines An- 
alyzed by Commerce Department 





ystHons of distribution for several industries are analyzed by the Department 
of Commerce on the basis of data secured in the Census of Distribution, con- 


ducted by the Bureau of the Census. 


Total sales, channels of distribution, and 


value of products are reviewed. The analyses follow in full text: 


+ 


Ice Cream Industry 


Manufacturing plants in the ice cream 
industry: 
Sales to retailers make up 


60.4 per cent 


of the value of the sales by manufactur- | g; 


ing plants engaged primarily in making | 
ice cream. , Data collected for the Census | 
of Distribution show that of the total | 
sales by these plants in 1929, amounting 
to $373,027,000, 60.4 per cent, or $225,274,- | 
000, was sold in this way. 

Other sales were made as follows: To 


household consumers, 11.0 per cent, or $40,- | 


982,000; to wholesalers, 10.6 per cent, or 
$39,552,000; to manufacturers’ own retail 
branches, 4.7 per cent, or $17,536,000; and 
to large consumers buying at wholesale, 


such as restaurants, hotels, steamship and | 


railroad companies, picnic committees, 
etc., 2.9 per cent, or $10,909,000. (Some 
ice cream manufacturers operating bak- 
eries or ice cream parlors reported their 
and others 
reported their sales to consumers.) 

Manufacturing plants sold 10.4 per cent, 
or $38,774,000 worth of goods to their own 
wholesale branches. This report does not 
show the distribution of sales of these 
branches. 

Of the above sales, except sales to man- 
ufacturers’ own branches or to household 
consumers, $6,708,000 was made through 
manufacturers’ agents, selling 
brokers, or commission houses. Sales were 


|}made through such agents by 57 manu- 


facturing plants, 29 of which-sold their 
entire output in this way. 
The total of the sales as shown above is 


| $44,613,000 greater than the value of prod- 


ucts reported by the industry. Of this 


| difference, $27,729,000 was reported as job- 


bing, and the remaining $16,884,000, though 
unexplained, probably also 
products bought and resold. 
This report shows the sales channels 
used by the 3,150 manufacturing plants 
engaged primarily in making ice cream, 
water ices, sherbets, frappes, specialties, 
etc. The report also includes the sale of 


lother products made by the plants in- 


cluded in this industry. It does not in- 
clude the sale of ice cream, ices, etc., 


made by hotels and restaurants, or by re-| 


tailers, who make them for sale at their 
own soda fountains. 


A Census of Manufactures report giv- | 
ing preliminary statistics on production, | 


wages, wage earners, etc., Was ued by 
A final re- 
port, in which these figures will be given 
in greater detail, will be issued later. 


Druggists’ Preparation 


Manufacturing plants in the druggists’ 
preparations industry: Sales to whole- 
salers make up approximately one-third 


lof the value of the total sates by man- 


ufacturing plants engaged primarily in 
making druggists’ preparations. Data col- 
lected for the Census of Distribution show 
that of the total sales by these plants in 
1929, amounting to $124,778,000, 33 per 
cent, or $41,206,000 was sold in this way. 
Manufacturing plants sol ' 
or $39,038,000 worth of goods to their 
own wholesale branches. Wholesale drug- 


| gists conducting laboratories or manufac- 


turing plants incidental to their wholesale 





have been rendered. 


Is Announced by 


adio 


Applications 
Federal Commission 





cisions Jan. 22 granted 23 applications, 
set seven for hearing, and renewed eight | 
station licenses, according to a Commis- | 
sion announcement. The decisions follow: | 

Applications granted: 


WDAS, WDAS Broadcasting Station, Inc., 
Philadelphia, Pa., granted construction per- 
mit to make changes in equipment to con- 

| 
| 


The Federal Radio Commission in ns, | 





form to General Order 111, 115 and 116. 


KFGQ, Boone Biblical College, Boone, 
Iowa, granted construction permit to make 
changes in equipment to conform to Gen- 
eral Orders 111, 115 and 116. 

KFAC, Los Angeles Broadcasting Co., Los 
Angeles, Calif., granted construction per- 
mit to move transmitter and studio locally 
in Los Angeles, and install new transmit- 
ter to conform to General Order 111, 115 
and 116. 

KGW, Oregonian Publishing Co., Portland, | 
Oreg., granted authority to measure an- 
tenna by direct input. 

WJAX, City of Jacksonville, Jacksonville, 
Fla., granted authority to measure antenna 
by direct input. 

WPFB, Hattiesburg Broadcasting Co., Hat- 
tiesburg, Miss., granted license covering new | 
equipment and local move of transmitter 
and studio, together with increase in power | 
and hours of operation—1,370 kc., 100 w., | 
unlimited time. Granted 10-day continu- 
ance on program tests pending action on | 
license. 

| 


KROW, Educational Broadcasting Corpora- 
tion, Oakland, Calif., granted license cover- 
ing changes in equipment, 930 kc., 500 w. 
night, 1 kw. local sunet, share with KFWI. | 

KIT, Carl E. Haymond, Yakima, Wash., | 
granted license covering increase in power | 
and installation of new equipment, 1,310 
ke., 100 w., unlimited time. 

KFJZ, Estate of H. C. Meacham, Fort 
Worth, Tex., granted consent to voluntarily 
assign license to Ralph S. Bishop. 

KGY, St. Martin's College, Lacey, Wash., 
granted consent to voluntary assignment of | 
license to KGY, Inc., and move to Olympia, | 


Wash. 

Jenkins Laboratories, Inc., Wheaton, Md., 
granted construction permit for visual broad- 
casting 

Mackay Radio & Telegraph Co., San Fran- 
cisco, Calif., granted construction permit, 
experimental service. 

W2XBG, Radiomarine Corporation of 
America, New York City, granted experimen- 
tal license. 

WPDN, Auburn, N. Y., granted license for 
police service, 2,458 ke., 50 w. 

KGYO, San Francisco Airport, San Bruno, 
Calif.. granted license for airport. 

W8XK. Westinghouse Electric & Manufac- 
turing Co., East Pittsburgh, Pa., granted 
modification of relay broadcasting license to 
change frequency. 

W6XD, Mackay 
Palo Alto, Calif., 
experimental 
quencies. 

W1XK, Westinghouse Electric & Manu- 
facturing Co., Chicopee Falls, Mass., granted 
renewal of special experimental license. 

WGL, F. C. Zieg (Allen Wayne Co.), Fort | 
Wayne, Ind., granted renewal of license, 
1.370 ke., 100 w., unlimited time, and ap- 
plication dismissed from hearing docket. 

Renewal of ‘licenses: 

The following stations were granted reg- 
ular renewals: WAIU, Columbus, Ohio; 
WBAP, Fort Worth, Tex.; WBZA, Boston, 
Mass.; WJR, Detroit, Mich.; KFVD, Culver 
City, Calif.; KMPC, Beverly Hills, Calif.; 
ore Tulsa, Okla., and KWKH, Shreveport, 

Temporary licenses: 

The following stations were given tem- 
porary licenses pending Commission’s de- 
cision on renewal applications: 

WLWL, New York City; WPG, Atlantic 
City, N. J.; KMO, Tacoma, Wash.; KOB, 
State College, New Mexico, and KVI, Ta- 
coma, Wash. 

Modification of licenses: 

WLEY,. The Lexington Air Station, Lex- 
ington, Mass.; KFJB, Marshall Electric Co., 
Inc., Marshalltown, Iowa; KLPM, John B. | 
Cooley, Minot, N. Dak., granted modification 
“ license covering specific hours of opera- 
tion. 

Set for hearing: 

Louisiana Broadcast Co., Baton Rouge, 
La., requests construction permit, 1,310 ke., 
100 w., unlimited time (facilities of KMLB, 
KRMD and WTSL). 

Shreveport Broadcasting Co., Shreveport, 
La., requests construction permit, 1,310 kc., 
100 w., unlimited time (facilities of KMLB 
and WTSL). 

WKBH, Inc., LaCrosse, Wis. requests 
modification of license for permanent as- 
sigmment of. hours of operation and for 
simultaneous operation with KSO until lo- 
cal sunset at Clarinda, Iowa, dividing time 
with KSO at night. 

Alaska Washington Airways, Inc., Wing 


Radio & Telegraph Co., 
granted modification of 
license for additional fre- 


highways. 


| A. 48); Internal Affairs. 


| 49); 


Point, Wash., and Ketchikan, Alaska, re- 
quests construction permit, aeronautical 
service. Requests construction permit, aero- 


nautical and point-to-point service. 


Applications denied: 

The following application was denied be- 
cause applicant failed to enter appearance 
in hearing within time allowed: 

WJAY. Cleveland Radio _ Broadcasting 
Corp., Cleveland, Ohio, modification of li- 
cense. 

Applications dismissed: 

The following applications were dismissed 
a. request of applicants: 

Seward & Weiss Music Store, Rutland, 
Vt., construction permit, 1,390 ke., 10 w., 
three hours daily. 

WREC, Inc., Memphis, Tenn., authority to 
install new transmitter. Also authority to 
change frequency and increase power. Mod- 
ification of license 

WLBW, Radio-Wire 
America, Oil City, Pa., 
cense. 

WROL, Stuart Broadcasting Corp., Knox- 
ville, Tenn., construction permit for facili- 
ties of WXIX. 

WMBJ, Rev. J. W. Sproul, Pittsburgh, Pa., 
application to install new transmitter, was 
dismissed from suspense file; Court of Ap- 
peals sustained Commission in deletion of 
this station. 

The Commission dismissed the applica- 
tion of the Educational Broadcasting Corp., 
which was filed on condition KROW be as- 
signed the 740 kc. KROW’s application for 
this frequency was not granted. 

Action on examiners’ reports: 


Program Corp. of 
modification of li- 


Greater St. Louis Broadcasting Corp.., 
Kirkwood, Mo., denied construction permit 
for television service, sustaining Examiner 


Hyde, Commissioner Lafount dissenting. 

Isle of Dreams Broadcasting Corp., Miami 
Beach, Fla., denied cgnstruction permit to 
install new transmittér and increase power 
to 2!2 kw. daytime and 1 kw. night, sus- 
taining Examiner Walker 

Parkersburg Board of Commerce, Parkers- 
burg. W. Va., denied construction permit 
for new station to operate on 1,310 kce., 100 


w., unlimited time, sustaining Examiner 
Hyde. 
~++ 
Hearings Scheduled 
Jan. 28.—Broadcasting: Rome Broadcasting 
Corp., Rome, Ga., modification of license, 
{1,500 ke., 100 w., specified hours. Present as- 


signment: 1,310 kc., 100 w., daytime. 

Jan. 29.—Broadcasting: 

Troy Broadcasting Co., Troy, Ala., construc- 
tion permit, 1,500 kc.,“50 w., daytime hours. 


WSIX, 638 Tire & Vulcanizing Co., Spring- | 


field, Tenn., renewal of license, 1,210 ke., 100 


w., unlimited time. 


List of New Measures Introduced 


agents, | 


represents | 


31.3 per cent, | 


business reported the sales of their vrod- | 


{ments and other pharmaceuticals, 





ducts as sales to wholesale branches. This 
report does not show the distribution of 
sales of sales branches. 

The sales to retailers were a little more 
than half as great as those to wholesalers. 
ales to retailers amounted to $22,871,000, 
or 18.3 per cent of the total sales. The 
remaining sales were made as follows: 
To hospitals, physicians, veterinarians, 
manufacturers, individuals, etc., 16.4 per 
cent, or $20,434,000, and to manufacturers’ 
own retail branches, 1 per cent, or $1,- 
229,000. 

Of the above sales, except those to man- 
ufacturers’ own sales branches, $3,398,000 
was made through manufacturers’ agents, 
selling agents, brokers, or commission 
houses. Sales were reported made through 
such agents by 34 manufacturing plants, 
Boal which sold their entire output through 

em. 


used by the 429 manufacturing plants en- 
gaged primarily in making serums, vac- 


cines and toxins; capsules (filled or 
empty), tablets, pills, pepsin, tinctures, 
medicinal plasters, cough syrups, oint- 


The 
| report also includes the sale of $30,229,571 
worth of other products, such as chem- 
icals, cosmetics, perfumes, patent and pro- 
prietary medicines, etc. made by the 
plants included in this industry. The sale 
of druggists’ preparations made as sec- 
ondary products of other industries, par- 
ticularly the chemical, perfume and cos- 
metic, or patent and proprietary medicine 
and compound industries, amounting to 
$30,440,094, is included in the distribytion 
of sales reports for the industries within 
which they are manufactured. 

A Census of Manufactures report giving 
detailed statistics on production, wage 
earners, wages, etc., for this industry has 
been issued by the Census Bureau. 


Confectionery 


_Manufacturing Plants in the Confec- 
tionery Industry: Sales to wholesalers 
make up more than one-half the value 
| Of the sales y manufacturing plants en- 
gaged primarily in making confectionery. 
Data collected for the Census of Distribu- 
tion show that of the total sales by these 
lants in 1929, amounting to $399,532,000, 

44 per cent, or $217,280, was made in 
this way. 

Over one-fourth of the total sales, or 
26.8 per cent, was made to retailers, $107,- 
161,000 worth of products being sold to 
such purchasers. Other sales were made 
as follows: To manufacturers’ own retail 
branches, 9.2 per cent, or $36,860,000; to 
household consumers, 3.5 per cent, or 
$14,033,000; and to large consumers buy- 
ing at wholesale, such as schools, insti- 
tutions, churches, etc., 1.3 per cent, or 
$5,174,000. 

Manufacturing plants sold 4.8 per cent, 
or $19,024,000 worth of goods to their own 


Banking and Currency. 
Bridges 
Changes in status: 
S. 573. 
of bridge across Clarks Fork River, near Ione, 
Pend Oreille County, Washington. Reptd. to 


of Roosevelt, Richland, and McCone, or any 
of them, to construct, maintain, and operate 
free highway bridge across Missouri River at 
}or near Poplar, Mont. Reptd. to S. Jan. 21, 
1932. Passed S. Jan. 22, 1932. 
Bills introduced: 
| H. R. 8162. Buckbee. Granting consent to 
Ill. to construct free highway bridge across 
Fox River at Oswego, in Kendall County; In- 
terstate and Foreign Commerce. 

H. R. 8163. Buckbee. Granting consent to 





lll. to construct free highway bridge across 
Pecatonica River at Harrison, in Winnebago 
| County; Interstate and Foreign Commerce. 


H. R. 8171. Holaday. Authorizing construc- 
tion of bridge across Kankakee River at 
Momence, Ill.; Interstate and Foreign Com- 
merce. 


District of Columbia 
Changes in status: 
8S. 2077. To relieve Comrs. of Distr. Col. of 
certain ministerial duties. Reptd. to S. Dec. 


19, 1931. Passed 8S. Dec. 21, 1931. Reptd. to H 
| Jan. 21, 1932. 

Bills introduced: 

| 8. 3175. Davis. To amend subchapter 3 


| of chapter 18 of Code of Law for Distr. of 
|Col., approved March 3, 1901, as amended; 
Judiciary. 
| Foreign Relations 
| Changes in status: 

| H. R. 6310. 
Statutes, as amended by Act of Mar. 3, 1911 
(36 Stat. 1083), and sec. 304 of Budget and 
Accounting Act, 1921 (42 Stat. 224). Reptd. 
to H. Jan. 21, 1932. 

Forestry 


Bills introduced: 
H. J. Res: 229. Leavitt. Referring to timber 
contracts or national forests; Agriculture. 
| Government Employes 
Bills introduced: 


| H. R. 8158. Horr. Placing assayers under 
civil service; Civil Service. 
| Immigration 


| Changes in status: 

S. 2656. To exempt from quota husbands 
of American citizens. Reptd. to 8S. Jan. 20, 
1932. Passed S. Jan. 22, 1932. 
| Bills introduced: 

H. R. 8174. Dickstein. To exempt from 
quota fathers and mothers over 60 years of 
jage of U. 8. citizens; Immigration and Nat- 
uralization. 


Indians 
Changes in status: 

8. Res. 142 Authorizing investigation of 
| situation on Pyramid Lake Indian Reserva- 
{tion, Nev. Reptd. to S. Jan. 21, 1932. Passed 
S. Jan. 22, 1932. 

Bills introduced: 
H. R. 8169. McKeown. 


Relating to certain 


In Legislatures of Various States 





N. Y. S. 46. Wicks. To require filing of 
surety bonds in connection with construction 
of public buildings and State and county 
(Same as A. 97); Judiciary. 

N. Y. 8S. 47. Campbell. To relieve during 
period ending Dec. 31, 1933, county treasurers 
and sureties on his bond for default of bank 
designated as county depository. (Same as 


N. Y. 8S. 48. Campbell. 


as depositories of town funds. 
Internal Affairs. 

N. Y. 8S. 101. Hewitt. 
tery of town funds shall 


To provide deposi- 
be designated by 


town board instead of by supervisor whose | 
Mable for loss due to | 


sureties shall not be 
default of depository; Internal Affairs. 


N. Y. A. 48. Thompson. Same as 8. 47; 
Judiciary. 

N. Y. A. 49. Thompson. Same as S. 48; 
Judiciary. 

N. Y. A. 97. Davis. Samejas S. 46; Judi- 
ciary. 

N. Y. A. 155. Neustein. To provide that 


auto liability policies myst contain provisions 
insuring owner against liability for damages 
for personal injuries as well as injury to per- 


ance. 
Labor and Industry 
Ky. 8.103. Lloyd. To provide that injunc- 
tion in labor disputes shall not be issued 
without giving notice; Labor ang Manufac- 
turing. | 
Ky. S. 114. Lioyd. To declare void and 


against public policy any agreement whereby | 


party agrees not to join labor union; Labor 
and Manufacturing. 

N. Y. 8. 98. Mastick. To create an unem- 
pioyment reserve fund; Finance. 


| To relieve during 2 
period ending Dec. 31, 1933, supervisors and | 

| their sureties for default of banks designated 
(Same as A. | 


|son or property and loss of services; Insur- | 


| awarding public works contracts to citizens of 
|State or corporations doing business only 

within State and organized before July 1, 
| 1932; Labor. 


N. Y. A. 84. Post. To declare void provi- 
sion in employment contract whereby either 
party agrees not to join labor union or em- 
ployers’ organization; Judiciary. 
Y. A. 165. Breitenbach. 
day-work week; Labor. 


Motor Vehicles 


To provide a 


This report shows the sales channels | 


show the distribution of sales of these} 
branches. 


ufacturers’ 


household users, $51,111,000 was made 
through manufacturers’ 


Sales were made through such agents by 
| 281 manufacturing plants, 93 of which sold 
their entire output through them. 


is $6,262,000 greater than the value of 
products reported by the industry. 
difference represents the jobbing reported 





Granting consent for construction | 


wholesale branches. This report does not be issued later. “SS ; 
Record of New Legislation Pending 
Before Both Houses of Congress 


{Continued from Page 1.] 
diversion of funds into speculative operations; ) lands and other property of Seminole Indians 


| 
| 


S. Jan. 19, 1932. Passed S. Jan. 20, 1932. 
Passed S. Jan. 22, 1932. | 
| §. 2639. Granting consent to Mont. counties 


| throughout U. Sx 


| title 11, sec. 32); Judiciary. 


To amend sec. 1709 of Revised | dicial Code, as amended; Judiciary. 


| Bills introduced: 


Ky. S&S. 92. Johnson. To provide for a 
| drivers’ license law; Motor Vehicles and | 
Transportation. 

Social Welfare 


N. J. A. 20. Maloney. To reduce to 65 
| years the age at which persons shall be eligi- 
ble for old age relief; Claims and Pensions 

| N. Y¥. <A. 164. Breitenbach. To 
|frem 70 to 65 the eligibility age for old age 
relief. (Same as S. 4); Ways and Means. 


} Workmen's Compensation 


N. Y. 8.40. Dunnigan. To eliminate stock 
and mutual companies from the writing of 
workmen's compensation insurance. (Same as 
A. 52); Labor. 


N. Y. 8S. 42. Wojtkowiak. To provide ap- 
peal from decision of referee or board shall 
jnot stay payment of compensation awarded, 
| insurance carriers in case decision is reversed 
|} or modified to have right of action to recover 
(Same as A. 51); Labor. 





;}amount due. 


N. Y. A. 51. Alterman. Same as S. 42; 
Labor. 
| N. Y. A. 52. Canney. Same as S. 40; In- 
surance. 


| N. Y¥. A. 53. Cohen. 
}mum compensation for permanent or tempo- 
| rary partial disability to $25 a week. (Same 


N. Y. A. 72. Horn. To give preference in ‘as 8. 6); Labor. 


/ invention and discovery; Rules. | 


reduce | 


» 
SL 


| pounds, etc. 








Of the above sales, except those to man- | 
own sales ranches or td} 


agents, selling 


agents, brokers, or commission houses. 


The total of the sales as shown above 
ghis 


by_46 plants. | 

This report shows the sales channels | 
used by the 2,021 manufacturing plants 
which are engaged primarily in making 
all kinds of candy, confections, cake orna- 
ments, popcorn balls and cakes, salted 
nuts, stuffed dates, and related products. 

A Census of Manufactures report giv- 
ing preliminary figures on _ production, 
wages, wage earners, etc., for this industry, 
was issued by the Census Bureau in 1930. 
A final report, in which these statistics 
will be fae in greater detail, will 
be issued later. 


Proprietary Medicines 

Manufacturing plants in the patent or} 
proprietary medicine and compound in- 
dustry—Sales to wholesalers make up 
nearly one-half of the value of the sales 
by manufacturing plants engaged primarily | 
in making patent or proprietary medicines | 
or compounds. Data collected for the 
Census of Distribution show that of the 
total sales by these plants in 1929, amount- 
ing to $318,907,000, 47.5 per cent, or $151,-| 
382,000 was sotd in this way. 

Other sales were made as follows: To 
retailers, 21.7 per cent, or $69,311,000; to) 
industrial consumers, such as_ hospitals, 
laboratories, schools, State institutions, 
first-aid stations of railroads, publi: -utility | 





companies, factories, etc., 8.4 per cent, or 
$26,696,000; to household consumers, 6.5 
per cent, or $20,710,000; and to manu- 


facturers’ own retail branches, 4 per cent, | 
or $12,857,000. 

Manufacturing plants soid 11.9 per cent, | 
or $37,951,000 worth-of goods to their own 
wholesale branches. This report does not 
show the distribution of sales of these 
branches. 

Of the above sales, except sales to 
manufacturers’ own sales branches and to} 
household consumers, $14,684,000 was made 
through manufacturers’ agents, selling 
agents, brokers, or commission houses. 
One hundred and fifty-four manufacturing 
plants sold through agents, 47 of them 
selling their entire output in this way. 

This report shows the sales channels 
used by the 1,522 manufacturing plants 
engaged primarily in making medicines 
and compounds for either man or animal, 
sold under the protection of patents, copy- 
rights, or trade marks, or prepered ac- 
cording to secret formutas, including medi- 
cines of a proprietary character, not neces- 
sarily patented; also compounds or prod- 
ucts handled by the pharmaceutical trade, 
not included in other industries. These in- 
clude insect powders, corn cures, liver 
pads, household ammonia, disinfectants, 
boiler compounds, fire-extinguishing com- 


Attention is invited to tables 2 arid 3 
of this report which show the sales chan- 
nels used by the manufacturing plants in- 
cluded in this industry which are engaged 
principally in making agricultural insecti- 
cides and fungicides, and patent and 
proprietary medicines, respectivety. 

A Census of Manufactures report giv- 
ing preliminary statistics on production, | 
wage earners, wages, etc., for this industry | 
was issued by the Census Bureau in 1930.) 
A final report, in which these statistics | 
will be presented in greater detail, will 


in Okla.; Indian Affairs. 

H. R. 8178. Howard (by request). To trans- 
fer certain jurisdiction from War Department 
in management of Indian country; Indian 
Affairs. 

S. 3187. Thomas of Okla. 
tain lands and other property 
Indians in Okla.; Indian Affairs. 


Irrigation and Reclamation 
Bills introduced: 


H. R. 8164. Butler. For rehabilitation of 
Stanfield project, Oreg.; Irrigation and Recla- 
mation. } 

H. R. 8165. Arentz. To provide that labor 
and tax laws of Nev. and Ariz. shall apply to 
construction and reserved areas at Boulder 
Dam, that State officials be admitted to such 
areas, and that citizens shall be able to vote 
in such areas; Irrigation and Reclamation. 


Judiciary 
Bills introduced: 


H. R. 8166. Gasque. For dividing S. C. into | 
three judicial districts, for apptmt. of distr. 
judge, distr. atty.. and marshal for eastern 
district of BS. C., for holding of terms of courts 
in said districts; Judiciary 

H. R. 8170. Butler. To amend sec. 14 of 
act to establish uniform system of bankruptcy | 
approved July 1, 1898, as 
amended (U. S. C. title 11, sec. 32; Supp. V, 


Relating to cer- 


8. 3176. McNary. To establish laboratory | 
for study of criminal, dependent, and defec- 
tive classes; Judiciary. 

S. 3183. Norris. To make permanent cer- 
tain temporary judgeships; Judiciary. 


S. 3184. Norris. Punishment f killing 
or assaulting Federal officers; JudWiary. 
S. 3185. Norris. To amend sec. 260 of Ju- 


Labor 
Changes in status: 

S. 3045. For cooperation by Federal Govt. 
with States in relieving hardship and suffer- 
ing caused by unemployment. Reptd. to 8. 
Jan. 21, 1932. 

Monuments: 
Bills introduced: 

S. 3203. Wagner. For honorary designa- 
tion of St. Ann's Churchyard, in City of New 
York, as national shrine, and for erection of 
monument or statye thereon to memory of | 
Gouverneur Morris; Library. 

National Defense 
Bills introduced: 

H. R. 8159. Evans of Mont. For addition 
to Fort Harrison, Mont.; World War Veterans’ 
Legislation. | 

H. R. 8160. Swing. To place commissioned 
officers below grade of captain in U. 8. N. and 
brigadier general in U. 8. M. C. who served 
during war with Spain, Philippine insurrec- 
tion, or Boxer rebellion and World War when 
entitled to retirement, on retired list of Navy 
and Marine Corps in manner described by 
law, wigh rank of one grade above that held 


Statues: Memorials 


by him at time of such retirement; Naval 
Affairs. 
H. R. 8157. Horr. To provide Siberian expe- 


dition campaign medal; Military Affairs. 

H. R. 8168. Crail. For presentation of serv- 
ice medals to officers and enlisted men who | 
were in U. 8. military service on frontier dur- 
ing any Indian War or campaign from 1817 to 
1898; Military Affairs. 

§.'3180. Copeland. To authorize Secy. of War 


of Seminole | 
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pounds of freight were delivered by motor 
trucks from Philadelphia, Baltimore, and 
Richmond. 

_The procurement of the immense quan- 
tity of equipment, material, and supplies 
bought during the year 1931 required the 
issue of 9,232 purchase requests, 19,880 
open-market proposals, 8,813 purchase or= 
ders, and the posting of 189,000 stock-card 
et = peter aoe tae Ge orders. 

e total purchases for the year amo’ 

to $4,857,963.56. r a 
Documents Delivered f 


Government publications delivered to 
the Superintendent of Documents in the 
fiscal year 1931 totaled 172,142,884 copies, 
which, added to the stock of 38,781,447 on 
hand July 1, 1930, made a total of 110, 





during the year. Of this number, 71,- 
941,308 copies were disposed of, leaving @ 
balance of 38,983,023 in stock on July 1, 
1931, a gain of 201,576. 

The distribution of publications by the 
Superintendent of Documents in 1931 ine 
cluded 56,315,707 copies ordered by varie 
ous departments of the Government for 


|free service to the public, 8,607,247 sold 


by the Superintendent of Documents, and 
1,966,469 sent to depository libraries. In 
addition, 5,669,784 copies of Government 
reports and documents were printed dur= 
ing the fiscal year 1931 for free distribue 
tion by Senators and Members through 
the document and folding rooms of Con= 
gress. 

Libraries are not the only Places from 
whence come the avalanche of obsolete 
and unserviceable publications which 
have to be disposed of as waste paper to 
make room for the incoming millions of 
newer publications that fill to overflow- 
ing the 100,000 square feet of storage 
space in the Government Printing Office, 
During the last 10 years, 10,503,405 copies 
of publications ordered by the various de- 
partments and establishments of the 
Government for official use or free dis< 
tribution have failed of that purpose and 
have been sold as waste paper. In the 
same period, 7,470,935 copies of publicae 
tions available for sale by the Superine 
tendent of Documents have likewise bee 
come obsolete or otherwise unsalable. 


Extent of Waste 

These useless publications, mostly pam- 
phlets, added to the 5,925,499 returned by 
depository libraries, make the total waste 
cf publications recorded by the Govern- 
ment Printing Office during the last 10 
years amount to 23,899,839 copies, the 
printing and handling of which cost the 
Government much more than a million 
collars. 

In addition, there has been a great 
waste in the thousands of publications 
annually allotted to Members of Congress 
regardless of the special needs of their 
respective States or districts. A number 
of years ago, the Senate and House fold< 
ing rooms sold as waste paper approxi- 
mately 2,000,000 publications that had 
never been removed from their wrappers, 
Undoubtedly, tons of other useless publi- 
cations are now stored in and about the 
Capitol. 

Several plans have been proposed in 
Congress from time to time to stop this 
| waste over which the Government Print- 
| ing Office has no control. One suggestion, 
which received favorable consideration in 
first one House and then the other during 


| different Congresses but failed of further 
|action, was the so-called “valuation plan,” 


based on an ascertainment that the ree 
print value of publications, exclusive of 


|the Congressional Record, then allotted 


to Senators was approximately $2,200 and 
to Representatives $1,800 annually. The 
bill proposed to allot such sums as book 
credits for the ordering of publications of 
special interest to the respective constit- 
uents of Members of Congress in lieu of 
the prevailing quota system of distribu- 
tion. 
Reprint Value Reduced 

The reprint value of congressional 
quotas of publications, which now con- 
sist principally of Agricultural Yearbooks 
and departmental reports, was reduced 
somewhat several years ago by discone 
tinuing the quotas of certain publications 
of the Geological Survey, the Bureau of 
Fisheries, the Naval Observatory, the Bu- 
reau of Ethnology, and the National 
Academy of Sciences which were deemed 
to be of little use for congressional dis- 
tribution. 

Sometimes newspaper comments, 
whether favorable or unfavorable,) help 
stimulate the sales of Government’ pub- 
lications. For instance, a recent article 
in a Chicago newspaper concerning the 
multitude of Government publications, 
some of which were criticized as “horrible 
examples of extravagance,” resulted in a 
number of orders for those publications, 
One cash customer wrote that the news- 
paper article was the first information 
he had that the Government was issuing 
publications of particular interest to him. 

With additional agencies established 
throughout the country for the sale of 
Government publications, the income from 
this source would undoubtedly be greatly 
increased and the present waste of un- 
used publications largely prevented, 
thereby turning long-continued losses into 
perm&nent future profits and materially 
reducing the cost to the Government of 
its necessary printing. 

New Bills Printed 

Within 10 days after the opening of the 
present session of Congress and notwith- 
standing the delay in organization, the 


| Government Printing Office had completed 


the printing of all the bills and resolu- 
tions introduced in both Houses of Con- 
gress up to that time, totaling 9,053 and 
including 35,170 type pages. On the night 





to transfer and convey to City of New York 
all right and title now vested in U.S. to land | 
and buildings thereon known as Fort Schuyler, | 
N. Y.; Military Affairs. | 

Oil and Gas 
Bills introduced: 

S. J. Res. 86. Capper. For levying of tariff 
on crude petroleum and its by-products; Fi- | 
nance. 

S. Res. 146. Blaine. Requesting report upon | 
prerent status of suit in District Court of | 
U. 8. for District of Delaware, in Equity No. | 
7193, U. 8S. v. R. C. A. et al. 

Patents 


| 


To investigate question | 


H. Res. 119. Vestal. 
of proprietary rights of persons in original 
thoughts, conceptions, and ideas leading to} 

Pensions 
Bills introduced: 

H. R. 8161. Smith of W. Va. Granting pen- 
sions to officers and soldiers who served in 
State troops of various States in late Civil | 
War; Invalid Pensions. | 

Prohibition 
Changes in status: 

S. Res. 144. To welcome any action that 
Governors of States might take in recom- 
mending to their Legislatures that such ac- 
tion be taken by State as may be necessary 
to obtain opinion of people of State with re- 
spect to repeal or modification of Eighteenth 





Amendment, and repeal or modification of 

National Prohibition Act. Rejected Jan. 21, 

1932. 

Bills introduced: | 
H. R. 8176. Schneider. To amend national 


prohibition act as amended and supplemented | 


lin respect of definition of intoxicating liquor; 


To increase maxi- | Judiciary. 


Public Buildings and Grounds | 
Bills introduced: | 
H. R. 8179. Johnson of 8. For pubic | 


of Dec. 9, 1,561 bills were received from 
Congress. The day and night shifts im- 
posed 408 bills in 16 hours. These records 
for the printing of bills have not been 
exceeded at the opening of any prior ses- 
sion of Congress. 

A total of 9,524 introduced bills and res- 
olutions were printed for the present Con- 
gress up to its recess on Dec. 22, almost 
equaling the average number for an en= 
tire session heretofore. 

House subcommittee prints of all ap-= 
propriation bills, with complete budget 
estimates and comparative information, 
were completed for Committee use on 


Dec. 7. These preliminary prints con= 
tained 3,800 pages, including a 
amount of tabular matter. 
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building at Mobridge, S. Dak.; Public Builde 
ings and Grounds. 
Radio 


Changes in status: 

H. k 7716. To amend Radio Act of 1927, 
approved Feb. 23, 1927, as amended (C 7. Cc. 
Supp. V, title 47, ch. 4). Reptd. to H. Jam, 


Railroads 





| 21, 1932. 


Bills introduced: 
H. R. 8175. Lewis. To amend para 
(4) of sec. 15 of Interstate Commerce 
as amended; Interstate and Foreign Com= 
merce. 
Veterans 
Bills introduced: 


H. R. 8173. Cooper of Tenn. For 


without medical examination; 


orld 
Veterans’ Legislation. ; 


Tat gd 


924,331 copies available for distribution¢ 


renewal — 
of 5-year level premium term Gov 
insurance policies for additional 5-year 
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‘Transits of Canal 


’ Flexibility Asked 


In Railroad Rule 
For Fixing Rates 


Protection Against Changes 
Is Asked by Counsel for} 
Industrial Traffic League 
At House Hearing 


The shippers of the country, as repre-| 
sented by the National Industrial Traffic 
League, are in favor of immediate repeal 
of: the present rule for making freight 
rates, and the substitution therefor of a) 
“simple flexible rule” which will protect | 


the shippers from rate advances in times | 


build up a reserve in prosperous periods, | 
R. C. Fulbright, counsel for the league, 
testified Jan. 22 during hearings before 
the Committee on Interstate and Foreign | 
Commerce of the House on H. R. 7116 and | 


H. R. 7117. 

The bills, which are alternative, cover 
recommendations of the Interstate _Com- 
merce Commission contained in its Forty- 
fifth Annual Report to Congress relative | 
to repeal of the “redapture clause” of sec- 
tion 15a of the Interstate Commerce Act, 
and elimination of the present rate-mak- 
ing rule, which is based on so-called “fair | 
Value.” 

Discusses Rate Bases 

Mr. Fulbright told the Committee that 
his organization favored H. R. 7117 rather 
than i R. 7116. The latter bill, which 
provided for a new rate-making rule based | 
on “investment” rather than “fair value,” | 


_ of depression and enable the railroads to} 820.84. 


| cial transits during the 
|compared with 16.12 in 


At Panama Decline 


Toll Collections for December 
@ Reached Lowest Point 
During Year 


During the month of Detember, 1931, 
387 commercial vessels and 11 small 
launches under 20 tons measurement 
transited the Panama Camal. Tolls on 
the commercial vessels aggregated $1,757,- 
869.54, and on the launches $32.01, or a 
total tolls collection of $1,757,901.55. 

The daily average transits of commer- 
cial vessels was 12.48, and the daily av- 
erage tolls collection was , $56,705.47, as 


and $58,734.54 in tolls for the previous 
month, and an average of 15.97 transits 
and $70,728.51 in December, 1930. 

The total number of commercial vessels 
transiting the Canal during the calendar 
year ended Dec. 31, 1931, aggregated 4,972, 
and the total tolls collection was $22,530,- 
The number of transits declined 
913, or 15.51 per cent, in comparison with 
the calendar year 1930, while tolls collec- 
tions decreased $3,615,204.12, or 13.83 per 
cent. The percentage loss in tolls was 
less than the percentage decline in trans- 


of vessels transiting in 1931. 
The month showing the largest traffic 


|}during the year was January, with 476 | 


transits and $2,108,140.42 tolls collection. 
Gradual declines occurred in succeeding 
months with slight interruptions until No- 
vember, when the lowest mark of the year 
was reached in point of transits, with 376, | 


its owing to the greater average tonnage | 


Railway Rulings 


On Finance and 


PRESENTED, HEREIN, BEING PUBLISHED WITHOUT COMMENT BY THE UNITED States Datty 





Lighthouse and Fog-signal Station on Island off Maine Coast 


Rate Applications 


Complaints Placed on File 
And, Examiner’s Reports | 
Announced by Interstate 


Commerce Commision 


which are summarized as follows: 


Tobacco: No. 23700.—Cobb-Gwynn Tobacco 
Company, Inc., v. Atlantic Coast Line Rail- 
road. Any-quantity group rate charged on 
leaf tobacco, in hogsheads, from Lake City 
and Mullins, 8. C., and Fairmont, N. C., to 
Newport News, Va3., eo in ao + eae been 

nreasonable. Complain smissed. 

. Class and Commodity Rates: No. 21772 and 
| Related Cases.—Interstate Rates Between 
oints in Missouri. 
7 1. Reasonable levels of class rates and 
commodity rates on articles included herein 
for application for the future on interstate 
traffic between all points in Missouri found 
to be those constructed by use of the first- 
class rates and percentages thereof as herein 
rovided. 
mn. No changes made in findings in No. 
13535, Corporation Commission of Oklahoma 
v. Aberdeen & Rockfish R. R., 123 I. C. C. 
203, prescribing reasonable maximum rates 
between Oklahoma and Missouri, pending 
further consideration of that proceeding as 





and in December the lowest point in tolls 
collections was set, with $1,757,869.54. 

The Gaily average number of commer- | 
ear was 13.62, as} 
he calendar year | 
193C, and 17.62 for the calendar year 1929. | 
The daily average tolls collection in 1931 
was $61,728.28, as compared with $71,632.95 
in 1930 and $75,596.48 in 1929. 





as the present “fair return” and “fair | 
value” clauses of the act, he said. The} 
Jeague’s counsel asserted that the shippers | 
favored a more “flexible” rule, such as 
that provided for in H. R. 7117, which | 
would give the Commission broad powers | 
in the making of rates, without confining | 
it to more than a few considerations in 
the fixing of rates. These considerations, 
as provided in H. R. 7117, would require 
the Commission to consider in fixing rates | 
the present and reasonable prospective | 
needs of the country, maintenance of 
railroad credit sufficient to attract capital | 
to provide for these transportation needs, 
and the necessity that the carriers provide 
service at the lowest rates consistent with 
‘adequate service and the meeting of the | 
transportation needs of the country. | 


. Mr. Fulbright also recommended repeal | 

of the recapture clause of section 15a, so 

as to “cancel the existing claims and end 

the tide of litigation incident thereto.” He | 

said that section 15a had proven a snare 

the shippers and a delusion to the car- 
ers. 


Mr. Fulbright’s statement to the Com- 
mission was fully in accord with the bill 
which is favored by the majority of the) 
Commission, H. R. 7117, which would 

‘oaden the discretionary powers of the | 

mmission in fixing “just and reasonable 


rates.” 
Text of Statement | 
ger. Fulbright’s statement follows in full | 


xt: 

The National Industrial Traffic League 
believes that Congress should at once re- 
— the present rate making rule of sec- 
jon 15a and substitute therefor a simple 
flexible rule which will protect the ship- | 
pers from rate increases in times of de- 
ression and will enable the carriers to 
uild up a reserve in times of prosperity, 
and that Congress should repea! the so- 
called recapture provisions of section 15a 
making such repeal retroactive so as to 
cancel the existing claims and end the tide 
of litigation incident thereto. We believe 
that the present law is destructive of the 
best interests of the public and productive 
of no good to the carriers. 

Section 15a has proven a snare to the} 
shippers and a delusion to the carriers. It| 
is productive of ceaseless litigation and 
controversy and is not only economically 
unsound as a principle of rate making but 
is wholly impracticable, as has been dem- 
onstrated by its operation. It has not pro- 
vided the assurance of a standard return 
through good times and bad as the car- 
riers expected, but, on the other hand, has 
restricted their earnings in times of pros- 
perity and paralyzed their credit in times | 
of depression. Its mandate to the Com- 
mission to adjust the rates from time to 
time, so that the carriers may earn as near 
as may be a standard return, hangs as a} 
serious threat over shippers in depressed 
times when transportation charges are} 
most burdensome, while, on the other) 
hand, it sets a definite limitation upon the | 
ability of the carriers te build up reserves | 
in times of plenty when the transportation 
charges are least burdensome to the public. 
The railroad systems should be a sort 
of balance wheel of prosperity and should 
be in a position to build up and improve} 
their properties during times of general 
business depression when there is a suplus 
of labor and to conserve expenditures dur- 
ing the peak periods of traffic movement 
when ‘abor is least plentiful, but the effect | 
of this law is to require them to do the| 
opposite. 

Importance of Stability 

It is just as important to the public | 
to have a stable and efficient national 
system of railway transportation as it is 
to have the benefit of reasonable rates and | 
charges. We believe that the effects of 
the business depression, with its necessary 
loss of traffic to the railroads, combined 
with the accumulation of numerous huge 
claims against the railroads on account 
of operations for previous years, under 
the unfair operation of the recapture law, 
today constitute the most critical and 
dangerous situation the railroads of the 
United States have ever confronted. Un- 
less something is done to relieve them 
there is little hope for escape from ntmer- 
ous receiverships, and a genera! breakdown 
in the efficiency of transportation opera- 
tions. 

Next to the lack of business incident to} 
the depression the greatest burden upon | 
the railroads today are these accumulated 
Government claims which have operated 
to frighten the investors of every class 
away from railroad securities. Congress 
is diligently struggling with the problems 
of governmental action to bring back 
formal business activity and the railroads 
of the country necessarily constitute a 
part of this porgram. 

Public Interest in Roads | 

There is no doubt but what the general 
Public today would like to see Congress 
do something to assist the railroads in 
their present predictment. We do not| 
believe that this should be done by ap-| 
propriating treasury funds for the benefit 
of the railroads, beyond the requirements | 
of ordinary business prudence as may be 
done in the case of industries generally, 
nor do we believe that an additional 
transportation burden should be saddled 
on the public in the shape of increased 
freight rates and passenger fares. But 
here is one thing that Congress can do 
which will relieve the railroads from hun- 
dreds of millions of dollars of claims hang- | 
ing like a millstone upon thgir credit to- | 
day, without having to appropriate $1 
from the Federal Treasury and without 
having to increase the transportation | 
ars to a single shipper. On the other 

, the cancellation of these claims and 
the repeal of this recapture law will save 
the vernment millions of dollars in| 
appropriations for the Interstate Com-| 
merce Commission and will save the rail- 
roads many more millions of dollars in 
costs, fees and expenses of interminable | 
litigation. 
is’an indirect saving to the shippers be-| 
cause whatever they expend in the con-| 
duct of their business becomes, and prop-| 
Terce apart of their expense deduction, | 

by making it necessary to increase | 
the. cents va sions bill for the country | 
in order provide a net return to the) 
carriers. 








| that educational broadcasts should ema- 


}get from a classroom broadcast. 


Issued by the Panama Canal. 
Divergent Views 
On Value of Radio | 


In Education Shown 


Issue of What Constitutes 
An Educational Program | 
To Come Before Senate 
In Its Investigation | 


The question of what constitutes an ed- 
ucational program in radio broadcasting | 
will: come before the Senate when the| 
Federal Radio Commission submits its re- | 
port on advertising and education, accord- 
ing to oral statements at the Commission 
Jan. 22. | 

The report was requested in a_resolu- | 
tion (S..Res. 129) adopted Jan. 12, intro- | 
duced by Senator Couzens (Rep.), of Mich- | 
igan, to cover the advertising phase, and | 
amended by Senator Dill (Dem.), of Wash- | 
ington, to include a survey of education | 
on the air. s 

There are varied and conflicting views 
as to just wnat constitutes an educational | 
broadcast, it was explained, and the Com- | 
mission’s report will present all these at- 
titudes, leaving it up to the Senate to 
decide where education leaves off and en- 
tertainment begins, or whether they over- 


lap. 

he following information was fur- 
nished: 

One group adheres to the doctrine that 
none but programs of actual instruction, 
as in a classroom with texts and teachers, 
are educational. They support the theory 


nate from educational institutions, and 
that broadcasts of actual classroom work 
should be made. 

Several such experiments are now be-| 
ing carried on. At one southern univer- 
sity, there is an arrangement whereby 
the professor sits at his desk in a glass 
cage, with a microphone before him. He 
is plainly visible to students who sit be- 
fore him, and who hear his lectures by | 
means of small auxiliary attachments | 
transmitting his voice to the classroom. 
The listener to the broadcast bears the 
professor’s lecture as he talks from his 
notes or text. 

Value of Speecehs 

Another group believes that although 
this type of broadcast is undoubtedly edu- 
cational, it is not the kind the public will 
listen to. This group points out that 
broadcasts of speeches of public officials, 
and of national events, are just as edu- 
cational, yet have added interest. They 
explain that an average listener would not 
learn much from a classroom program, be- 
cause his interest would not be sufficiently 
stimulated to assure his close attention. 
The same listener, they say, would learn 
from t speech of a prominent man or 
from suth a broadcast as an inauguration 
because this type of program would stim- 
ulate interest. 

Stations in all parts of the country 
are presenting just such programs every 
day, they declare, and the listening public 
is receiving an education’ that it could not 


A third group points out that broad- 
casts of fine musical programs, recitations 
of classic literature, cooking recipes, 
health talks, etc., educate just as well as 
the second plan, better than the first, and 
provide more entertainment than either. 

Liberalist Standpoint 

The most liberal group supports the 
theory that broadcasts of plays, comed 
skits, sports events, etc., are Shicatlonal 
They say the homely humor of several 
well-known comedy teams is educational 
to thousands of persons to whom the 
classroom broadcasts and the speeches of 
public officials would mean nothing. They 
explain that no person can be educated 
by a program he won't listen to, and 
claim that the average listener is not 
interested enough in being educated to 
listen to any but popular broadcasts. 

The Commission has mailed question- 
naires to all broadcasting stations, asking 
that they submit their entire programs 
for a typical week. From this informa- 
tion the Commision will prepare a report 
showing different types ot educational 


reopened generally. 

3 Findings in No. 13535, Corporation Com- 
mission of Oklahoma v. Aberdeen & Rock- 
fish R. R., modified so far as they would 
prevent the establishment of the class and 
commodity rates herein prescribed or ap- 

roved. 

“2 Findings in No. 9702, Memphis-South- 
western Investigation, prescribing maximum 
reasonable rates between Memphis, Tepnn., 
and southeastern Missouri, and findings of 
undue prejudice and preference as between 


; Memphis and St. Louis on traffic to and 


from southeastern Missouri, modified. 

5. Findings in No. 11483, Cairo Asso. of 
Commerce v. Butler County, R. R., 60 I. 
Cc. C. 529, prescribing maximum reasonable 
class rates between Cairo, Ill., and south- 
ern Missouri, and findings of undue preju- 
dice and preference as to class rates be- 
tween Cairo, on the one hand, and points 
in southern Missouri, on the other hand, to 
and from Southern Missouri, modified. 

6. Short-line arbitraries authorized for 
the Missouri Southern Railroad. 

7. In No. 20807, maximum reasonable class 
rates from East St. Louis, Ill., to points 
in southern Missouri prescribed. 

8. In No. 20807, class rates from East St. 
Louis, IL, and St. Louis, Mo., to southern 
Missouri found to be unduly prejudicial to 
East St. Louis and unduly preferential of St. 
Louis to the extent indicated. 

9. In No, 21215, maximum reasonable rates 
on petroleum and petroleum products, in 
less than carloads, from East St. Louis, Il., 
to points in Missouri prescribed; and rates 
on said commodities from East St. Louis 
and St. Louis to points in Missouri found 
unduly prejudicial to East St. Louis and 


| unduly preferential of St. Louis. 


10. In No. 21215, no definite finding made 
respecting defendants’ failure to maintain 
stopover privilege partially to unload ani- 
mal and poultry foods in carloads from East 
St. Louis to Missouri points, and the main- 
tenance of that arrangement for intrastate 
traffic from St. Louis without like arrange- 
ment from East St. Louis, for lack of evi- 
dence as to what would constitute reasonable 
charges for the service. 

11. In No. 21215, charges on shipments of 
grain and grain products and articles tak- 
ing the same rates in lots of 10,000 pounds 
or more from East St. Louis to points in 
Missouri found not umreasonable. Fail- 
ure of defendants to accord East St. Louis 
and its shippers on shipments of said com- 
modities to points in Missouri rates no 
higher than those applied on similar ship- 
ments for like distances from St. Louis to 
points in Missouri found unduly prejudi- 
cial to East St. Louis and its shippers and 
unduly preferential of St. Louis and its 
shippers to the extent indicated. 

12. Complaint in No. 21206 (Sub. No. 4) 
dismissed so far as assigned for hearing 
with above cases, 

F. D. No. 8998.—Chesapeake & Ohio Rail- 
way Company Bonds. Authority granted to 
procure authentication and delivery of $28,- 
142,000 of refunding and improvement mort- 
gage 412 per cent gold bonds, series C, in 
connection with the surrender and refund- 
ing of a like amount of underlying bonds. 

F. D. No. 8808.—Kentucky & Indiana Ter- 
minal Railroad Company Bonds. Authority 
granted to issue not exceeding $351,000 of 
first-mortgage 412 per cent gold bonds, to be 
pledged and repledged as collateral security 
for short-term notes. Previous reports 175 
I. C. C. 160, 262. 

-~+ + 


Examiners’ Reports 


Beans: No. 24570.—Leslie Gamble v. Penn- 
sylvania Railroad. Two carloads of beans 
and one mixed carload of beans and squash, 
from Montverde, Fla., to Jersey City, N. J., 
and nine carloads of beans ffem Montverde 
and Ferndale, Fla., to New York City, N. Y., 
found misrouted. Reparation awarded, 

Iron and Steel: No. 23148 and Related | 
Cases.—Albertson & Company, Inc., v. Ak- 
ron, Canton & Youngstown Railway. 

1. Upon reconsideration findings in for- 
mer report, 174 I. C. C. 725, that the rates 
charged on interstate shipments of iron and 
steel articles, in carloads, from Duluth and 


the Mississippi River, to certain points in 
Minnesota, Iowa, Missouri, Kansas, Nebraska, 
South Dakota, North Dakota, Wyoming, Col- 
orado and Texas, were applicable, affirmed. 
Complaints dismissed. 

2. Findings in former report, 176 I. C. C. 
235, reversed. Rate charged on one carload 
of wire fencing from Peoria, Ill., to Car- 
roll, Iowa, Complaint 
dismissed. 

Printing Paper: 
Products Company 


found applicable. 


No. _ 24682.—Wax Paper 

v. Chicago & North 
Western Railway. Rate on wrapping and 
printing paper, in separate carloads, from 
Middletown, Ohio, to Omaha, Nebr., found 
unreasonable, unduly prejudicial, and un- 
duly preferential. Reparation awarded. 

Pulpboard: No, 24657.— Victor - American 
Fuel Company v. Chicago & North Western 
Railwav. Less-than-carload rate charged on 
pufpboard disks from Belvidere, Ill., to Oak 
Creek, Colo., found inapplicable. Applicable 
rates found not unreasonable or otherwise 
unlawful. Shipment found overcharged. 
Refund of overcharge ordered. 

Paper: No: 24631.—Western Tablet & Sta- 
tionery Company v. Baltimore & Ohio Rail- 
road. Rate on printing paper, other than 
newsprint, in carloads, from Chillicothe, 
Ohio, to St. Joseph, Mo., found unreason- 
able. Reparation awarded. 

Pipe: 0. 24571.—Alabama Pipe Company 
v. Cleveland, Cincinnati, Chicago & St. Louis 
Railway. Rate on cast-iron pipe, in car- 
loads, from Anniston, Ala., to Harrisville, 
N. Y., found inapplicable. Reparation 
awarded. 

Potatoes: No. 24341.—Berger & Falk 
Norfolk Southern Railroad. Use of esti- 
mated weight greater than average of ac- 
tual weights in determining charges on past 
shipments of sweet potatoes, in carloads, 
from certain points in North Carolina to 


Vv. 





programs as they are broadcast through- 
out the country by all types of stations. 

The Commission makes it clear that 
they take no stand to approve or disap- 
prove any type of educational program. 
They will present their report, and leave 
it up to the Senate to draw the line. 


America Has Nearly Half 
Of World’s Radio Stations 


[Continued from Page 1.] 

pear sufficiently complicated to confuse 
many listeners. These names include 
Dniepropetrovsk, Chatelineau, Novorossiik, 
Guanabacoa, Ornskoeldsvik, Chilliwack, 
Trondeloga, Tucuarembo, Llujbljana, Kal- 
lunborg, Ivanovo-Vosenesensk, Stchetkovo, 
Djokkjarta,Bloemfontaine and Tananarive. 
These names, as difficult as they may be 
to pronounce into a microphome so that 
a person unfamiliar with the names can 
understand them, the latest Hungarian 
contribueion to the list—Szekesveherv— 
seemingty puts them to shame. 

The demand for the complete study of 
“Radio Markets of the World,” has not 
been restricted to the industry, the Elec- 
trical Equipment Division reports. The 
call for the publiciation for radio fans, 


This saving to the railroads| publishers and adevertising firms has been | 


responsible for more than half the heavy 


New York, N. Y., found not unreasonable. 
Complaint dismissed. 


+++ 
Rate Complaints 

Rate complaints received by the Inter- 
state Commerce Commission have just 
been made public as follows: 

Petroleum Products: No. 24969, Sub. No. 1, 
—O. F. Maddux, Sheffield, Ala., v. The Ala- 
bama Great Southern Railroad. 
rates, ratings and charges on shipments of 
petroleum and petroleum products, from 
points of origin in Arkansas, Kansas, Loui- 
Siana, Oklahoma and Texas, to Sheffield and 
Tuscumbia, Ala., in that they exceed mile 
for mile the rates applicable on similar 
commodities from the same points of ori- 
gin to Corinth and other points in the 
Mississippi Valley and Official Classification 
Territory, 

Strawberries: No. 24974.—Sweeney 
& Co., Boston, Mass.. v. The 
New Haven & Hartford Railroad. 

Strawberries: No. 24974, Sub. No. 1.— 
Spooner-Drake Company, Boston, Mass., v. 
The New York, New Haven & Hartford 
Railroad. Against rates on the basis of 150 
per cent of the first-class rate or $1.09 per 
100 pounds on shipments of strawberries 
from ‘points in New Jersey to Boston to the 
extent it exceeded charges on the basis of 
not to exceed 140 per cent or 10112 cents 
as maximum on a minimum of 12,000 


pounds. 
No. 24975.—Servel, Inc., Evansville, 


Coal: 
Ind., v. The Pennsylvania Railroad. Against 


Lynes. 


on ground or bituminous coal, Irwin, Pa’ 
to Evansville, Ind., to the extent it exceeded 





deliveries of this study. 


Mexico Conserves Timber 

The Mexican Government recently 
launched a national timber conservation 
program. (Department of Commerce.) 


70 per cent of sixth class. 

| Automobiles: No 24976.—Bartholomew 
Brothers, Keokuk, Iowa, v. Chicago, Burling- 

} ton & Quincy Railroad. Against rates on 


aS! The Interstate Commerce Commission 
compared with an average of 12.53 transits | (>) jan. 22 made public decisions in rate 


|and finance cases, and examiner’s reports 


Matinicus Rock Lighthouse is on an island off the Maine coast whose rocky wave-beaten shores are a menace 
to navigation. A fog-signal station is also part of the equipment of the plant.. Matinicus Rock is one of a 
number of offshore islands along the Maine coast in the neighborhood of the lane of coastwise traffic bound 
to and from Camadian ports, as well as the sailing grounds of small fishing and pleasure boats which navi- 
gate the intricate coastal waters of this rocky section of the Atlantic coast. The view reproduced above is from a 

photograph taken for the National Lighthouse Service. 


‘World Gain Shown | 


On Steamboat Safety 1) Number of New | 


Inspectors to Study Devices for 


Fire Protection | Picture Playhouses 


Fewer Fur Animals Are Being 
Caught Each Year, Says 
Ten hearings were scheduled Jan. 22 . 
by the Board of Supervising Inspectors of 


Biological Survey 
the Steamboat Inspection Service, in ses- Be er aL 
sion at the Department of Commerce. 
Two of the hearings are general. They | 
will be held Jan. 26 and will deal with) 
fire indicating and alarm systems and 
with fire extinguishers. 

The first hearing will be Jan. 25 at 10:30) 
a. m. for the J. H. Gose Company of | 
Washington, D. C. The subject, it was 
announced, will be devices for protection 


Hearings Scheduled S teady Decrease 


In Trapping Shown 


More Than 8,800 Wired | 
For Sound During Year, . 
According to Commerce | 
Department Statement 


Farmers and trappers are trapping fewer 
ur animals each year, says the Bureau of 
Biological Survey. Some of the causes of 


reduced breeding areas, low prices for raw 


of 1930, which reduced the number of fur 


{Continued from Page 1.] animals. 


this are: Overtrapping for many years in | 


furs in the last few years, and the drought | 


in the handling of oil. 

The following additional hearings were 
announced by Supervising Inspector Gen- 
eral D&kerson N. Hoover, president of 
the board: 





Steelton, Minn., and points on and east of | 


Against | 


New York, | 


" North Western Railway. 





a sixth-class rate of 29 cents per 100 pounds 


Jan. 25, 11 a. m.—United States Fire 
Protection Association, Hoboken, N. J.; 
inert gas generator. 

Jan. 25, 1:30 p. m., Republic Steel Cor- 
poration, Philadelphia, Pa.; electric welded 
pipe. 


Jan. 25, 2:30 p. m., Allan Cunningham, | American styles, 


Seattle, Wash., represented by Lloyd Oneal 
of New York City; air whistles. 
Jan. 27, 10:30 a. m., Legal Life Preserver 
Co., New York City; kapok life jacket. 
Jan. 27, 1:30 p. m., American Pad and 
Textile Co., Greenfield, Ohio; life save 
vest. 


Jan. 27, 2'30 p. m., Hodgman Rubber | 
Co., Malden, Mass., represented by George | 


A. Gray, Washington, D. C.; Sel-Flate 
safety vest. 

Jan. 28, 10:30 a. m.,;James T. Downey, 
vice president, The Balsa Wood Co., 
Brooklyn, N. Y., balsa wood. 

Jan. 28, 3 p. m., New York Towboat 
Exchange; lights. 

The sessions will continue for about 
two weeks, it was announced, and addi- 
tions to the schedule of hearings will be 
made later. 


lington & Quincy Railroad. AgainSt a rate 
of $1.1612 per 100 pounds on less than car- 
load shipments of bed springs, Chicago, to 
Keokuk, to the extent it exceeded a pub- 
lished rate of 7712 cents, contemporaneously 
in effect from Chicago to points to which 


| Keokuk is intermediate. 


Brick: No. 24978.—The Builders’ Associa- 
tion of Kansas City, Mo., v. Missouri- 
Kansas-Texas Railroad. Against the ap- 
plication of combination rates on brick and 
related articles from Paola, Kansas to Rich- 
land, Mo., to the extent it exceeds joint 


| through published rates. 


Cattle: No. 24979—Hygrade Food Prod- 
ucts Corporation, New York, v. The Balti- 
more & Ohio Railroad. Against a rate of 
62.5 cents, full combination of locals, as 
applied to shipments of hogs and cattle 
from points in Kansas, Missouri, and 
Oklahoma via East St. Louis to Wheeling, 
W. Va., and from St. Joseph, Mo., and 
of 81.5 cents on cattle from Muskogee, 
Okla., via East St. Louis to Wheeling, to 
the extent it exceeded 59.5 and 74 cents, 
respectively. 

Granite: No. 24980.——Chamber of Com- 
merce, Concord, N. H., v. Boston & Maine 
Railroad. Against a fifth-class rate of 331 
cents per 100 pounds on shipments on 
granite from Concord, N. H., to Wayne, Pa., 
to the extent it exceeded a contem- 
poraneous rate of 28 cents in effect from 
Concord to Bryn Mawr. 

Lumber: No, 24981.—Biles-Coleman Lum- 
ber Company, Omak, Wash., v. Chicago & 
Against rates on 
shipments of pine lumber, Omak, to Brook- 


lyn, N. Y. 
+++ 
Uncontested Finance Cases 


Report and certificate in F. D. No. 8933, 
(1) authorizing the Boston & Maine Rail- 
road (a) to operate under trackage rights 
over part of the railroad of the Central Ver- 
mont Railway, Inc., in Windsor County, Vt., 
and (b) to acquire the exclusive use of a 
part of the railroad of the latter in said 
county, subject to the right of the latter 
to move certain of its traffic thereover: and 
(2) authorizing the Central Vermont Railway, 
Inc., to operate under trackage rights over 
part of the railroad of the Boston & Maine 
Railroad in Windsor and Windham counties, 
Vt., and Cheshire and Sullivan counties, 
N. H., approved. . 

Supplemental report and order in F. D. 
No. 4274, authorizing the acquisition by the 
Gulf, Colorado. & Santa Fe Railway Com- 
pany of control, under a substitute lease, of 
the railroads and property of the Concho, 
San Saba & Llano Valley Railroad Com- 
pany, previous report, 90 I. C. C. 797, ap- 
proved. 

Supplemental report and order in F. D. 
No. 5222, authorizing the acquis:ition by the 
Gulf, Colorado & Santa Fe Railway Com- 
pany of control, under a substitute lease, 
of the railroads and property of the Heald- 
ton & Santa Fe Railway Company, pre- 
vious report, 111 I. C. ‘C, 542, approved. 

Supplemental report and order in F. D. 
No. 8992, authorizing (1) the Philadelphia, 
Baltimore & Washington Railroad Company 
to issue in leu of $5,000,000 of 41% per 
cent general-mortgage gold bonds, series D, 
a like amount of 5 per cent general-mortgage 
gold bonds, series D; said bonds to be deliv- 
ered at par to the Pennsylvania Railroad 
Company in exchange for an equal amount 
of general-moftgage gold bonds, series A; 
and (2) the Pennsylvania Railroad Company 
to assume obligation and liability, as les- 
see and guarantor, in respect of said bonds 
previous report 175 I..C. C. 659, approved. : 

Supplemental report and order in 7: a 
No. 6031, authorizing the Central Railroad 
Company of New Jersey to extend, as co-. 
maker of a bond in the principal amount 
of $1,250,000, the time of payment thereof 
from ‘March 1, 1932, to March 1, 1935, pre- 
vious report 117 I. C. C. 655, approved. 

é , -~+ + 

upplemental report and order in F. D. 
No, 6046, authorizing the acquisition by the 
Gulf, Colorado & Santa Fe Railway Com- 
pany of control, under a substitute lease, 
of the railro and property of the Gulf, 
Beaumont & Great Northern Railway Com- 
pany, previous report 124 I. C. C, 220 
approved. : 

Supplemental report and order in F. D. 
No, 6597, authorizing the acquisition by the 
Gulf, Colorado & Santa Fe Railway Com- 
pany of control, under a substitute lease, 
of the railroads and property of the Texas 
& Guif Railway Company, previous report 
131 I. C. C. 747, approved 

Report and certificate in F. D. No. 9076, 


authoriizng the acquisition by the Bell Tel- 


' automobiles from Chicago and St. Louis to | 


Keokuk. 
Iron and steel articles: No. 24977.—Linquist 
Brothers, Keokuk, Iowa, v. Ghicago, Bur- 


{ 


“ 


ephone Company of Pennsylvania of the 
properties of the East Branch Telephone 
Company, approved. 

Supplemental report and order in F. D. 
No. 6047, authorizing the acquisition by the 
Guli, Colorado & Santa Fe Railway Come 


[Continued on Page 9, Column 7.) 


| several countries to the production of na- 
jtive films. This has been attributed 
| partly to the desire of the theater patrons 


| American pictures have contributed to 
changed buying habits. 


| In Europe it is felt that American 


|movies have been a factor in increasing | 


{the desire in certain merchandise lines 
|for American goods, 
and even in the copying 
of American customs and, mannerisms. 
|As an example, it is pointed out that the 
|movies have probably been partly respon- 
sible for the gain in foreign consumption 
of chewing gum. 

The complaints of the merchants and 
manufacturers in the various countries is 
linked with the stimulation of the local 
motion picture production and with the 
adoption of import quotas for films. The 
quota situation in France, which for some 
| time was a source of considerable trouble 
for American producers, has at last been 
adjusted and all restrictions on the use 
of United States films abolished. In sev- 
eral other continental nations, however, 
quotas are still effective. Germany may 
be mentioned as an example. 


Situation in Near East 


Despite the fact that the Near East 
had only 16 theaters wired for sound at 
the close of last year, the region showed 
@ greater percentage increase in such 
theaters than any other area, since none 
of the 74 cinemas reported in the Near 
East at the end of 1930 were wired. The 
total number of movie houses had ad- 
vanced to 85 near the end of 1931. 

Africa apparently noted a decline in 
the total number of movie theaters, from 
769 at the end of 1930 to 690 the follow- 
ing year. This difference may 
counted for, however, by the use of more 
accurate sources for information on Afri- 
can theaters last year, and it may be 
there has been no decrease. African 
sound picture houses rose from 110 to 271 
last year. 

Nearly 13,000 theaters in the United 


}end of 1931, whereas the total number of 
theaters was around 22,000, approximately 
|the same as a year before. But there 


December, 1930. 
Double in Latin America 


The number of theaters in Europe ad- 
vanced less than 1,000 last year, from 28,- 
454 to 29,316, but wired houses rose from 
5,401 to 11,314. Wired theaters more than 
| doubled in Latin America. 


in all theaters from 4,954 to 5,435. 
The Far East reported 4,925 theaters, 


against 4,283, with 905 wired, a year previ- 
ous. The total number of Canadian thea- 
ters varied little, staying close to the 1,100 
mark. Theaters equipped for showing 
sound pictures numbered 725 at the close 
of 1931, a gain of 275 in a year. 


In Building Industry 


Results of Construction Census 
In 11 States Shown 


Contractors in 11 States paid wages to- 
taling $410,107,000 in 1929, according to 
Census of Construction. figures compiled 


of Distribution. The 8,068 concerns which 
reported their monthly employment fig- 
ures paid wages amounting to $387,586,869. 

An average of 213,698 men were on the 
pay rolls each month, with a minimum 
employment of 143,618 in January, or 67.2 
= om of the average, while 269,965, or 
ployed in August of that year. 

The 1930 population of these 11 States 
of Vermont, Massachusetts, Connecticut, 
New Jersey, Delaware, Virginia, Michigan, 
Ohio, Missouri, Utah, and Oregon was 
29,497,715, or 24 per cent of the total pop- 
ulation of the United States. On the 
basis that these 11 States furnished av- 
erage figures, the total average monthly 
employment on construction work for the 
whole country was 883,463 men, with a 
high employment of 1,125,000 men and a 
low of 598,408 men. 

As measured by wages paid for the year, 
$387,586,869 was the total wages paid, 66.5 
per cent of which was paid out by general 
contractors and 33.5 per cent by subcon- 
tractors. Of the $257,674,270 wages paid 
by general contractors, 57.3 per cent was 
by building contractors, and 42.7 per cent 
by engineering contractors engaged in 
highway work, bridges and culverts, rail- 





and similar work. 


for 1929 of the 8,891 reporting contractors 
in these 11 States who did a business of 


amount $1,362,041,000 represented the work 


struction work performed. 
for wages, $590,680,000 for materials, and 


balance, or $337,941,000 being accounted for 
by the various overhead expenses and 
profit—IJssued by the Bureau of 
| Census. . 





the adoption of} 


be ac-| 


were only about 12,000 wired theaters in | 


The gain was} 


eee een tee rite Senne Sb. Scerense | those discriminating against German ex- 


with 1,545 wired, at the close of 1931, as} 


from data in connection with the Census | 


pe cent, of the average were em- | 
_New Hampshire and Maine 


roads, sewers, dams, dredging, foundation | 


The value of the construction business | 


over $25,000, was $1,716,828,000. Of this| 


done under general contract or directly for | 
the owner and is a measure of actual con-| 


Of the $1,716,828,000, $410,107,000 went | 
$378,100,000 for subcontract work let, the | 





|}commercial bribery, 


The floods of 1927 also destroyed many 
fur animals in the Mississippi Basin and 


\€o see and hear such films and partly to| New England. The numbers of foxes, mar- 


|the complaints of business men that! the ‘market are decreasing, says the Bu- 


tens, minks, fishers, and beavers reaching 


reau, but there are still many skunks, 
opossums, raccoons, and muskrats. The 


muskrat, which breeds often and raises} 


large families, is one of the biggest fur 
producers.—Issued by the Department of 
Agriculture. 


‘School Supply Distributors 
To Discuss Trade Practices | 


Distributors of school supplies repre- 


|}senting 60 per cent of the national in- 


dustry have been authorized by the Fed- 


eral Trade Commission to hold a trade} 


practice conference to consider ways of 


correcting unfair methods of competition. | 


The dealers will discuss at the meeting 
such practices as false advertising, inter- 
ference with competitors’ business, selling 
goods below cost, price discrimination, 
and repudiation of 
contracts, ~ 

“While these practices are not univer- 
sally in evidence,” says a spokesman for 
the distributors, “yet in this industry, as 


in all industries, the outbreaks are suffi- | 
ciently frequent to deem it necessary to 


have some basis for check and remedy.” 

The conference will likely be held in 
Chicago in February at a time to be an- 
nounced. The Federal Trade Commis- 
sioner who will preside, will be designated 
later. 

The members handle such supplies and 
equipment as furniture, blackboards, labo- 
ratory apparatus, and playground and 
kindergarten materials. They buy their 

roducts from manufacturers and sell 
hem to boards of education and other 


| school representatives.—Issued by the Fed- 


eral Trade Commission. 


mport Duty Increases 
States were equipped for sound at tea | I P t y 


Announced by Germany 


A German presidential decree, effective 
immediately, authorizes the Government 
to establish compensatory duties to be lev- 
ied on imports from countries with curren- 
cies below gold parity, according to a 
cablegram from Commercial Attache H. 
Lawrence Groves, Berlin, Jan. 19. 

The decree also authorizes increased du- 
ties on pees from countries neving no 
commercial treaty with Germany or from 


orts. The ee of such duties may 
2 postponed, where treaty negotiations 
are pending, for a maximum of six months 


|after promulgation of changes.—Issued by 


the Department of Commerce. 


‘Three British Shipyards 


Employment Analyzed. 


Expected to Be Scrapped 


Reports are current in Newcastle-on- 


| Tyne, England, that three large shipyards 





| 


on the Wear River are to, be scrapped 
soon under the “rationalization” scheme 
of the National Shipbuilders Security, Ltd., 
according to a report from Consul William 
F. Doty. The names of the shipyards 
have not been officially announced, but 
it is stated in informed circles that two 
of the three yards in question did not 
launch a vessel in 1931. 

The report indicated that every ship- 
yard in the Newcastle-on-Tyne district is 
in need of work, and that at present there 
is no improvement in prospect. From 
January to October, 1931, only 18 ves- 
sels of 144,788 tons were launched on the 
Tyne River compared with 57 vessels of 
294,646 tons in the same period of 1930— 
Issued by the Department of Commerce. 


List Auto Deaths for Year 


Concorp, N. H., Jan. 22. 
Ninety-eight persons were killed in ac- 
cidents involving motor vehicles in New 
Hampshire during 1931, it has been an- 
nounced by the State Motor Vehicle Com- 
missioner, John F. Griffin. 
In addition, the Commissioner stated, 
2,516 persons were injured during the pe- 
riod between April 1 and Dec. 31, the 


|former being the date when analysis of 


accident statistics was started by the 
State Motor Vehicle Department. 


Avucusta, ME., Jan. 22. 
Thirty-nine persons were killed in auto- 
mobile accidents on Maine highways dur- 
ing the year 1931, it was reported by Gen. 
James W. Hanson, Chief of the Highway 
Police. Ten of the fatalities occurred dur- 
ing the last month of the year, five re- 
sulting from one accident. 


Texas Highway Commission 
Lets Construction Awards 


Austin, TEX., Jan. 22, 

The State Highway Commission has 
just awarded new construction contracts 
amounting to $970,541 and approved emer+ 


the| gency maintenance construction work of 


$1,010,000. 


Contract System 
For Rural Postal 
Service Opposed 


Postmaster General Tells 
Senate Committee Pro- 
posed Change Would Im- 
pair Delivery Branch 


[Continued from Page 1.] 
riod of years to reserve to itself a mo- 
nopoly of the handling and delivery of 
letter mail. Various modes are used for 
the transportation of the mail in bulk, the 
principal ones being the railroads, steam- 
boats, bus lines and airplanes, several 
thousand star routes also being main- 
tained for this purpose. The mails are 
carried under contract by these several 
means, the majority of the star routes 
providing not only for the carrying of the 
mails between post offices, or between rail- 
road points at which no post offices exist 
and post offices, but also, as an incidental 
feature, for the delivery into and collec- 
tion of mail from boxes erected by persons 
who reside along the line of travel. 

“Contracts for star routes are awarded 
to the lowest bidders tendering sufficient 
guaranties for faithful performance. 
While the Department exercises care be- 
fore making awards of contract to deter- 
mine the financial ability of the bidders 
and their sureties, and supervision through 
postmasters and other representatives over 
the contractors and the carriers employed 
by them, this supervision can not be as 
close nor as effective as is the control 
which th® Department has over its classi- 
fied employes. Although the contractors 
are bonded, the persons employed by them 
are not bonded for the protection of the 
Department. 

Cites Lack of Flexibility 

Further, by reason of the very definite 
provisions of the contracts entered into 
for the carrying of the mails on star 
routes, there is great lack of flexibility, 
as a result of which necessary or advisable 
jchanges can not be effected readily but 
;often may be made only by the slow and 
routine method of readvertising and mak- 
ing a new award of contract, with termi- 
nation of an existing contract and al- 
lowance of a month’s extra pay as in- 
demnity. 

“On the other hand, rural carriers are 
bonded employes and are the personal 
representatives of the Department and of 
the postoffices to which they are attached 
and transact postal business directly with 
the patrons, and changes in service can 
be made easily and without delay merely 
by making the necessary adjustments in 
salaries. The carriers are required to be 
informed on postal subjects in connection 
with their work, so that they may impart 
{information and perform their duties 
|promptly and accurately. 

“Under the present system these car- 
riers are civil service employes, selected 
;after competitive examintaion. By this 
plan, persons of at least a certain degree 
of natural and educational ability are se- 
cured, and as the positions are permanent 
they attract those of a type that probably 
would not compete for service on a con- 
tract basis, and for relatively short pe- 


riods. 
Efficiency Is Maintained 


“By permanent employment, providing 
work for their lives of activity, the interest 
| of the employes is maintained and their 
| efficiency increases by length of service, 
experience and knowledge of the postal 
requirements of their patrons, their places 
of residence, location of boxes, Ahe ad- 
dresses in connection with changes of 
residence and similar facts, some of minor 
detail but making for efficiency and satis- 
factory service to those with whom postal 
business is transacted. 

“If the rural service were let to the 
lowest bidders upon competition, invited 
by advertising, it is our belief that per- 
sons seeking employment would be prone 
|to undertake the work at a less rate 
| then would compensate for the time, the 
| work and the expense involved in pro- 
viding and maintaining equipment, and, 
having no personal or permanent inter- 
est, they would not be actuated by the 
Same motives as inspire regular salaried 
employes to perform their duties fully and 
|in an entirely saisfactory manner as re- 
| quired and now done. 
| “It is recognized that the hours of em- 
ployment of rural carriers are in a ma- 
jority of instances far too short as com- 
pared with those of other classified postal 
employes. This condition is due to the 
fact that a large proportion of the routes 
| were established many years ago, before 
|the era of good roads and the general 
| use of automobiles. This condition is be- 
jing Overcome gradually by the Depart- 
|ment as vacancies in the rural carrier 
force occur and it is found practicable to 
make consolidations of routes. By pur- 
suing this practice approximately 4,000 of 
these consolidations have been made, with 
a reduction in the cost of operation of 
more than $4,000,000 a year. 


Draft of Proposed Legislation 


“In our report for the fiscal year ended 
June 30, 1931, recommendation was made 
for the enactment of legislation that would 
enable the Department to require rural 
carriers to perform additional duties, sub- 
stantially the same recommendation hav- 
ing been contained in the report for the 
two preceding fiscal years, the Congress 
|having taken no action in respect to it 
| when first suggested. 
| "Tne Postmaster General is hereby au- 
| thorized to require rural carriers and their 
| Substitutes when employed as such, whose 
| compensation other than equipment main- 
| tenance is at the rate of $1,620 per an- 
jnum or over, to perform without com- 
|pensation additional postal duties other 
jthan the serving of their routes and the 
| work incident thereto: Provided, that if 
|the use of their vehicular equipment is 
| thereby made necessary they shall be paid 
for its use at such satisfactory wates as 
| may be fixed by the Postmaster General: 
And provided further, that the perform- 
ance of the additional duties shall not 
;require an aggregate service of more than 
|44 hours a week on the part of any rural 
|carrier or substitute, and that one hour 
|@ day shall be allowed for vehicle care. 

“Sec. 2. All extra duty performed by 
rural carriers under this act shall be per- 
formed between the hours of 6 a. m. and 
6 p. m., and such service shall be within 
a period of 10 consecutive hours: Pro- 
vided, that additional service duty shall 
poe be required on Sundays or on holi- 

ays. 

“*Sec. 3. Nothing in this act shall be 
jconstrued as affecting the provisions of 
section 205 of title 39‘\of the United States 
Code, allowing additional compensation to 
rural carriers for carrying pouch mail.’ 

Urges Present System 
| “Only the continuance of the present 
|plan of providing rural delivery service 
would make practicable this utilization of 
the services of rural carriers, as none but 
|Classified employes could be employed for 
| the handling of mails as contemplated. It 
jis believed that the enactment of our 
| suggested legislation would eventually 
lead to a reduction in the expenditures 
|for clerical and city carrier service, these 
reductions being gradually increased over 
|a period of years, until, by reason of the 
completion of the work of making con- 
| solidations of routes, and the increase in 
| hot lengths of the routes generally, the 








hours of service of rural carriers would 
equal those of other postal employes, and 
|}additional duty could no longer con- 
sistently be required of them. 

“In conclusion, it is felt that the en- 
actment of the bill introduced by Senator 
|King would result in a lowering of the 
| Standard of a branch of the service which 
|provides complete and appreciated stal 
| facilities to 6,890,000 families, or ,500,- 
000 individuals, and which has been raised 
to its present high state of efficiency by 
a trained body of more than 40,000 em- 
ployes.” 
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Rail Credit Urged | 


In Testimony on 


Bank Investments Officers of Chase 





Funds From Finance Cor- 
poration Would Aid Em- 
ployment, Says P. A. Ben- 
son, of Savings Group 





Philip A. Benson, treasurer of the Dime 
Savings Bank of Brooklyn, N. Y., and 
chairman of the investment committee of 
the National Association of Savings Banks, | 
appeared in support of the Reconstruction 


Finance Corporation bill (S. 1) before the 
Senate Banking and Currency Committee 
Dec. 21. ’ 

In his capacity as a committeeman of 
the national association, Mr. Benson testi- 











Described in Senate Testimony 





Harris Forbes Corporation 


Tell How Issues Are Floated 


T= methods of marketing security issues in the United States were described 
to the Finance Committee of the Senate Jan. 5 by two officials of Chase Harris 
Forbes Corporation, of New York City. E. C. Granbery, vice chairman of the 
board of that organization, and C. P. Anderson Jr., a vice president, appeared as 
witnesses before the hearings on foreign securities floated in the American market, 
being conducted by Senator Johnson (Rep.), of California under authority of S. 
Res. 19. 
Excerpts from the record of the testimony follow: 








Mr. 
Chase Harris 


Granbery: We are both officers of the 
Forbes Corporation, which as 
now constituted is a consolidation of the 
business formerly done by Equitable Trust 
Company, Chase Securities Corporation, and 
Harris Forbes & Company. At the time when 
this business was done it was transacted 
by these separate firms or corporations which 
are now merged into one. ay 
Mr. Anderson was with the Chase Securities 


be very anxious indeed for the sales, and 
none too good; they allocate to those dealers 
all over the country, and those dealers sell 
at par the issue, or at whatever price may 
be fixed, and they then get their percentage 
in the sum which they obtain over the va- 
rious step-up prices that have been made 
upon the bonds. Is that correct? 

Mr. Anderson: Yes, but might I put a word 
in there? 





Fiseal Condition 


| Of Kansas for | 


‘Payments for Operation and | 
Maintenance of General 
Departments Amount to 


Banks in Massachusetts would be pro- 


| ing to trusts and estates within their con- 
| trol, securities in which they have an in- 


$8.48 Per Capita 
|teerst as principal, broker or  under- 
| writer, if a recommendation in the annual 


The Bureau of the Census announces @ report’ of the Attorney General, Joseph 
summary of the financial statistics of the E. Warner. is adopted. Mr. Warner’s re- 
| State of Kansas for the fiscal year ended , port to the Senate and House of Repre- 
| June 30, 1930.° The per capita figures for sentatives, which has just been made _pub- 


2 . : : lic, recommends also that bank_ officers 
1930 are based on an estimated population pe’ prohibited from becoming officers of 
| of 1,878,000. 


| These statistics were com-|any corporation engaged in the business 
| piled by Mrs. Bertha Wetherton. of buying and selling securities. 

The payments for operation and mainte- Other recommendations of the Attor- 
| nance of the general Genartermats of "Kan- }ney General with respect to banking and 
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Marketing of Foreign Loans 





Year Described Separation of Commercial and 
| Business Urged by Attorney General 





Boston, Mass., Jan, 22.; wrongful use, the practice of broadcasting 
false and misleading information can not 
hibited from engaging in a general bro- | be effectively curbed. 

kerage business in securities and from sell- |t7—Tnhat a commission representative of | 





spread and rapid growth of the type of | 
| financial institution which was little used 
| prior to this period—the investment trust 
|or coropration. | 
|} trusts were mainly of the so-called man- 
| agement type ana were sponsored in many 
instances by the leading banks and bro- 
kerage houses in the country. 
in such 
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Changes in Bank Organization Tariff Revision i 
In Massachusetts Advocated To Relieve Suga 


Investment 


| Refiners Sought 

aeiammenil 

| Senator Copeland Urges 
Wider Spread of Rates to 
Prevent American Indus- 
try From Going to Cuba 


all groups be established to review and | 
study the regulation of investment | 
trusts and report its findings and rec- | 


ommendations to the Legislature. | Action by the Tariff Commission rec- 
The past decade has witnessed a wide-| o5mmending relief measures for American 
sugar refiners is urged by Senator Cope- 
land (Dem.), of New York, in a letter 
dated Jan. 20 addressed to Chairman Rob 
ert L. O’Brien, of the Tariff Commission, 
made public Jan. 22 by Senator Copeland, 

The New York Senator pointed out that 
he had received reports to the effect that 
certain American refiners were planning 
to transfer their activities to Cuba bé- 


The earlier investment 


The stock 


trusts was sold to the general 











: sitet tr Corporation and he is better qualified to an- ator — 'sas amounted to $15 finance include commissions to study | public chiefly upon the representation of | cause of inability to compete with sugars 
fied, he represented 10,000,000 separate pte visetibess regarding Chase Securities Cor- Senator Johnson: Yes, but let ‘me follow : ed t $15,920,202, or $8.48 per short selling, and investment trusts, a|the organizers and managers and their|refined there. which, he said, woul 
, q > > pusi- that out and conclude the proposition; and| capita. This includes $623,034 apportion- . 8 aA : 7 ; ‘ 
ae . he record of his testi- |POTat!om or the Equitable Trust Company aS , im each succeeding step-up the original pur-|ments for education to the minor civil | COmpletion of the revision and recodifica-| advertised ability to profit and are some | ‘a tremendous calamity to American labor 
eavernes arom a i pti oem Poke ‘ waster reeetding Matris chaser or sponsor. or whatever you may wish | divisions of the State. In 1929 the per|tion of the law relating to the sale of|trusts of the management type, which| and to the general busine ; conditions of 
mony follow: 5 ivil I will do my best to to term him, participates. ; capita for operation and maintenance of | Securities, a prohibition against banks | were and are properly, honestly and effi- | our country.” 
Mr. Benson: Thank you for the privilege,’ Forbes & Company. 7 Mr, Anderson: He may participate, but he P' ena ae ace! ? Saad 3 whict : es d ode 
Senator, of appearing with Mr. Bruere. We Senator Johnson: Will you take any ome) goo.’ not necessarily SesGceaee _ au the | general departments was $7.84, and in 191g | drawing wills and “legal documents which | ciently managed. The practically unlimited | Refined Sugar Imports Increase 
both of us represent mutual savings bank. | of these instances reported in this statement) croup. . - $3.65. The payments for operation and | have nothing to do with banking,” and|control over the fund of many trusts, | Senator Copeland's letter follows in full 
And we also represent the mutual savings | and indicate to me the manner in which you Senator Johnson: Well, if he has a good| maintenance of public service enterprises | the segregation of thrift accounts in banks | however, was greatly abused — allie text: 
banks of the country. figure the profits? thing it is pretty certain that he does in 1930 amounted to $177,156: interest on | from commercial deposits. ;agers. Gross and unreasonable profits ; ; 4 
seiee Cee at t ; a s. 156; s \ i rman: T am very much 
I happen to be chairman of ene nena Mr. Anderson: I shall be glad to do that.| “wr anderson: He would not participate in| debt, $1,474,753: and outlays for prmanent| The section of Mr. Warner's report | were made by some of the trust managers | et tear ae situation an the Anan 
eae canes head represent 10,000,000 separate see the last, group unless he himself had a selling | improvements $18,570,830. The total pay-|dealing with these subjects follows in full jane. so-called insiders. These trusts ware eas sugar refiners. It is a matter of great 
ca ar ah sple inves ohnson: ; Seana wen. ts, therefore, for rati d main- | text: made by some of the trust managers and | ‘ sth ion 0 
savers. The funds of these people are invested| Senator Johnson: The one I referred to ments, e, for operation and main- | text: | so-callec aaa ate lara : concern to me because of the location it 
as Mr. Bruere has indicated, and our total| was in Latin America, the City of Medellin, s +~++ | tenance of general departments and pub- A. That the so-called thrift accounts, |S0-called insiders. These trusts were made my State of several of these great insti- 
investments in New York State in railroad 8 per cent sinking fund gold bond, Oct. 1,| Senator Johnson: Do you mean to say that/ lic service enterprises, for interest and| such as Christmas, vacation and tax | the receptacles for unloading vast amounts | titions. It is of interest to other Senators 
bonds is $800,000,000. And in ce ated 1923-Oct. i‘ ae. 4 ot - Bg hn. when a etioontes An his correspondents he! outlays were $36,142,941. Of this amount} clubs, be segregated from other accounts |Of unsalable securities owned or controlled | for similar reasons 
; f ? 3 s v rob- : P ; 2 Pp 6frus m- oes artici e y r 5 . ile nen : 7 a : 2 ane 1: ric . — s PCAs Se , 
aay wien that ¢1,300,000.000.- Which. prin 8 pany had 8 100 per cent interest in that! made? - en ay ee ere See ae $09,401 represents payments by a State so that by contract depositors may re- by the Soren er Ue ee Oe pees Disregarding the question of whether 
us pretty close to a consideration of the rail-| whole issue of $3,000,000. The purchase price| Mr, Anderson: If he takes down bonds for| department or entrprise to another on} ceive the same when completed, un- — with them, ‘egardinge the | there should be a low or high tariff on 
road problem, the railroad situation. was 90, and the offering price was 98, there | his own account to sell at retail he then par- | &CCount of services. The totals include all| hazarded by invocation of restrictions |, Little or no information regarding the | raw sugar, the fact remains that the 
We are interested in it because we have! being a spread of 8. If there were no other | ticipates all the way through. But if he does| Payments for the year, whether made | applicable to general deposit and draw- | trusts was given to the stockholders. Their spread between the rate on Cuban raws 
bought their bonds to a very great extent, institutions soserented tt the ee eae not sell at retail he does not necessarily par- on current revenues or from the pro-| ing accounts. ae statements wae a times | and that applicable to refined sugars is 
and considered them good investments, and/then that spread of 8, or gross ould | ticipate in all those commissions ceeds of bond issues. i itv subscribers rist- | Gate of greatest activities, oftentimes +4 rotect American labor. Ex« 
liquid, marketable investments, investments be 8 per cent upon $3,000,000, wouldn't it? Senator Johnson: Oh, these larger institu- er 2 yer . . Recent inability of subscribers to Christ }some months prior to the appeal for in- acs h yn that the American re= 
that we could turn to cash if the occasion re- Mr. Anderson: Well, if the Equitable Trust | tions have their card index of correspondents | Of the governmental costs reported|mas clubs to. make withdrawals after weatment, though it. was known at the time | perience has shown th n 
quired that we get that cash. Company had bought those $3,000,000 of | with whom they deal whenever they take a above $19,872,414 was for highways, $2,-| faithful compliance with agreements for} f ont tl £ th a lature had vastly finer cannot operate in the United States 
Now, the situation at present with the rail- bonds for their own account at the price large bond issue, correspondents all over the | 356,683 being for maintenance and $17,-| deposit, because of invocation authorized ct apr - i nae = Struct To escape | 12 face of competition from sugars réfined 
roads—and that is the reason why we are in- of 90 and had sold them entirely themselves, country, 515,731 for construction. by present statutes, of requirement of 90 | changec during the interim, 0 escé P *\in Cuba, where there is a very much 
terested in this bill. First of all we favor) using thelr Own eta eee T believe was | newt Anderson: That is largely true, that you | | days’ notice for withdrawal of general de-|barefaced fraud these statments would | jower standard of labor and other costs. 
the Dill, We {avor cape y tne ee ment | ot ere in ised and if’ they had carried | Dave ® lst of institutions you do business | Revenues posits, occasions this suggestion. carry a sufficient number of asterisks for |I think the statistics of imports will show 
ee See See ORS Deane rer ent | cee ieee tan dkecnah gasielh Guemmeaees, | "an ; | rhe total revenue receipts were $33,595,-|"  B ‘rnat banks be prohibited from en- |Small print subnote explanations of the | 4 mounting volume of refined sugars com 
into the position of pone Se merece hots orate oe chen nove bean ft pointe isemone Johnson: au vr allocate to these 607, or $17.89 per capita This was $16.-| eosin = on wad Bets pane wagiases tA purposely heavy typed emblazoned items | ing into the United States. 
of the present difficult situation in whic , 1eir : h ons sO many bonds : . en re genera cera ‘ Ss aaa co) ae he investor ; 
find themselves. Many of these roads are gross on the transaction. ; Mr. Anderson: Not necessarily that. They 023,496 a than the total payments of! Securities and from selling to trusts or e- . they intended ¢ Wider Rate Spread Urged 
unable to fully earn their fixed charges. Not| Senator Johnson: Well, that is perfectly ob-| offer them a participation. *|the year, exclusive of the payments for! bstates within their control securities in |SMOWC rely, , a| During the consideration of the sugar 
all the railroads, but many of the large sys- vious. of course. and the profit would have) senator Johnson: Oh, yes, and we will|Ppermanent improvements, but $2,547,334! tonich they have an interest as prin- Experience in investment trusts and) edule of the Hawley-Smoot Tariff Law, 
tems are not even earning their fixed charges. been $240,000, but you have here $120,000 on | change the phraseology If you wish. They|less than the total payments including | ginal. broker underwriter, and that a during the present episode | ¢ vas brought out rather forcibly that @ 
Due. of course, to present economic condi- that particular deal. Do you know how the! offer them so much. And if they take it,|those for permanent improvements. Of on on er of “a hank be’ prohibited has revealed the weakness of those which Aa spread between raws and refined 
tions. Oran comes has csecatage haces teal why, of course, the original house participates | the total revenue receipts $99,401 repre- | tron be omin s officer of any corpo- jhave not been conservatively conducted. | 8 Ae = em absolute necessity if the 
. > nat ,.| at 90 and turned them over to @ selling syn- | jo '¢ profits that are made. That is true, | sents receipts from a State department or ration engages in the business of busing ne. doubting — ae ieaement, | ‘Armerican refining establishments were to 
Senator Brookhart: Now. on that propos’= cicate at 9315, leaving a gross spread of 3! "Mr » enterprise on account of services. Prop- inn 45 . = “ |turned to investment trusts in the beliet | onal ~ 5 ais ch 
i : rN P OV . oie a Rin Anderson: Yes | : , ars p and selling securities. | : hi aahe ‘ be preserved. I have become very mu 
tion, I was just through the rate case over 8 the purchase account. The 3! Fee aoe ; ; erty and special taxes repres , : }that they were getting a diversified in-| pres ed. ave be ae 
at the Interstate Sees ee aoe Points were their. originating commission, | pacostor spain does wane Clearly. Pceume | per cent of the total sevenue for’ 1930. It seems to me that banks and trust vestment; that the companies selected | Slarmed over the repost oan oi 
the roads themselves showe and—— The Chairman: § : ratty. ‘348 per cent for 19% wnt | companies have become engaged in pur-| w 2 § d: that the trustees would | of the inte s sv oy 
: an: § ‘ | 34. or 1929, and 56.1 per cent | ©?! 18! would be sound; tha a ivities ba. This would 
earning net 2.24 per cent on the capital in ; man: Supposing there is a spread ; . : suits foreign to their original purpose, | jj;< saves Susana kee! areful|fer their activities to Cuba. is 
, . : aa ahs ting ex- +4 between the original purchase price of bonds | for 1918. The increase in the | Sas 8 2 riginal purpose,| use every precaution to keep a care! I oo oie ‘ 
— eee ee er eee Senator Johnson (interposing): Who got Of 5 per cent, that is, between. the qviginal property and special taxes Siikecled ess such as dealing in securities and in the) check on the affairs of the operating|be a tremendous cnt ee 
Per, Benson: I think you will find, Sena-| iat 315 points? purchase price and the sale price of those | 66.4 per cent from 1918 to 1930 but there | 2dministration of estates and trust ie -|companies. They supposed that a “trust” | labor and to eo : 
tor, that the 2.24 represents the total income Mr, Anderson: The Equitable Trust Com- bonds to the individual; and in that spread | was a decrease of 32.8 per cent from 1999 |,erties, and that banks and trusts should| would assure the degree of care and/| tions of our cou ry. nat the tranefel al 
on all of their investments, on both their pany oe eee heen five different institutions | tg 1930. The per capita of property and be restricted to their primary purpose. prudence commonly expected from a One can readily see tha e oy rs 
bonds and stocks; that is, their total valu- |" senator Johnson: Now we are, getting some SO pty the original | Special taxes collected was $3.97 in 1930,| Crisis has demonstrated the general| handler of trust funds. Unfortunately, | these activitios = 2 poi, eee aa oh 
fon place where we can understand this matter. a 5 say 7 bat as ~ © ’ es ” a ore rs ve oe Ves ; . - s e 5 on wou 
ation. ist. ney 0 wnt elelen bul piece | there is a step-up price made by the | Purchaser, or the concern that makes’ the | $5.94 in 1929, and $2.56 in 1918. strength of savings banks. The quicker tragic facts did not support the sup aoe That of course would affect our 
what they were making their fixed charges. original group the original group gets the Contract for the purchase of the bonds with Earnings of general departments, or|cOmmercial banking is divorced from the | position. ‘ acts re | tr ortation lines, because of the les- 
They said they were not making this 150 per step-up, doesn’t it? the foreign country—and in the first sale J|COmpensation for services rendered by | Opportunity of speculative ventures the| I believe that few, if the ees | ee nnage The closing of the Ameri- 
cent requirement of the New York investment |“ Mr. Anderson: That is right. een ween he Sets all or a part of the | State officials, represented 11.3 per cent| better. Not to precarious economic vicis- | Known, had an advisory staff = oe. cee lants in New York and other cen- 
law Senator Johnson: So that if J. P. Morgan SPI etween the original price and the|of the total revenue for 1930, 11.1 per|Situdes, but to the sins of avarice and|ticians to warn trustees as to the sound~| can plants | ; lose Of tax Tevenel 
Mr. Benson: Nevertheless it is a fact that « Company, and I am taking them now just Price to the parties that take the bond: but cent for 1929, and 21 per cent for 19 |eupidity of some in high banking circles,| ness of investments. Some investment | ters weuld result in a loss 0 
many of them are not making their fixed ay an example, start with a particular bond then olives the original purchaser, {when the Business and nonbusiness oo, _ who control managers of smaller banks, | trusts have seen the evil consequent to/to the municipalities sf a time when such 
“harges jay issue which they have themselves purchased 8 ke the purchase price to another) ,:°"' ROR 7 nee eee pas et z - " a wii z hg > alling ; s . y such) j e is badly needed. / 
Schator ‘Brookhart: Some of them. Take shen they ‘forms syndicate of four and selj 8roup of people, who purchase at an advance, Stituted 52.6 per cent of the total revenue 1s directly traceable the plight of de- | the pongo a Se ak ae sepsis Recommends Speedy Action 
the Wabash; that has gone into receivership. them to the syndicate for one point more, 40eS the original purchaser then participate | for 1930, 42.6 per cent for 1929, and 8,.7|Positors in some of the closed banks | lack ond ee ee if in ite ent trusts} During the consideration of pending 
But that is its normal condition _|that one point goes to J P. Morgan & Com. 1m the spread between the first purchase and|per cent for 1918. The increased per- throughout the country. The predica- |ment as a feature. I aoe i ei E g me Sort was “nee Of ae 
Mr. Benson Well, the Illinois Central 4S) pany? me roca purchase? ; centage of total revenue for 1930 was, ments are man made. Bitter is the ex-| are to pose as sound, pruden aa be es legislation : Py i ea municipalities, 
not making its fixed charges for a large sys- Mr. Anderson: T should suppose that would‘ Mr Anderson If he is a member of that largely due to increased receipts from |pPerimence, but if vital truth and rinci- | investment houses, they should be _re- | Government aic ted . that’ the cnn 
tem be the way. but there are different ways of | S€cond group he participates pro rata accord-|the sales tax yasoline ° |ple are realized and established, the ex-| quired to have the equipment to justify| but it was pointed ou a 
letcher: Is it not, a fact that j). ; a ing to the number of participants in it = * tax on gasoline and from motor | ple are reé and estabiis » the ex-| 4 nie |could help themselves by taxation. The 
Senator Fletcher § Wrence organi. andling these matters The Chairman: In other words, he t t vehicle licenses perience will not have been in vain,|Such role. — 3 | COU : 1e industri threatened 
Sep. OO MEANS UDG cade Senator Johnson: Oh, yes, there are dif- : ticipate | _ Recel ‘ iness licenses i res i aterial wastave| The Legislature recognized the possi-| withdrawal of these industries, threa 
vation for the benefit of the railroads? ferent ways of doing everything, so far as| P@.& Member of it in order to participate? Receipts from business licenses consist | though restitution of its material wastage |. . oS Sos is at in some meas-|to take place within the next 60 days, 
“Mr. Benson: That is true; and they will | tne: is concerned re Mr. Anderson: Yes |chiefly of taxes exacted from insurance| may not be effected. way = the in 1929 it authorized | would bea severe blow in this situation: 
use that fund that they get from this excess| | Mr. Anderson: I do not know how J. P +++ and other incorporated companies, the| C. That banks be prohibited from | Ure ‘to prevent them. of Securities 4 
rate to help each other. But there will be wgorgan & Company would do it The Chairman 


necessity for helping them even further than 
that. And we believe that this bill will give 
them the help that they may need. 


-~++ 
Senator Fletcher Mave you oe 
hey will need under this ? 
Wir. Seaece: We do not know. We know 
that their maturities this year are close to 
200,000,000. That in addition to that they 
have unsecured loans and unsecured obliga- 
tions that will have to be paid, probably. 
And they are in this position: The savings 
banks will not buy railroad bonds at the 
present time, due to the impaired earnings of 
the railroads. I do not think there is any 
question about that. We will not put more 
funds in railroad bonds now If business is 
restored and their earnings are better, it a 
quite probable that we will And we thin 
it is extremely important that railroad credit 
should be supported. } 
er Brookhart: How many of these 
one and one-half billion that you have now 
are you offering for sale? 
Mr. Benson: We are 
them for sale. 
Senator Brookhart: 
on to all of neat Saas a si 
r son Je expect to; yes, Sil 
se ae rocket And they are all of them 
good, too? 


. 


idea of 


not offering any of 


You are going to hold 


bought 


f nson: We believe that we t 
ios a eee, because our law restricts us 
to the highest grade railr< ad bonds 

-~++ s 

Senator Brookhart: And you still ueiiove 
this depression has not destroyed their va ne 

Mr. Benson: No; I do not believe this A a 
pression has permanently destroyed i reir 
value. But we think we are going through 


7 ; tial indus- 
very unusual times, and this essen{ 
tre of the country—and it is an essential in- 
dustry—should receive St and 
support in the way that this pro ysed cor- 
oration could give it . ; 
Pigenator Brookhart: It is no more essential 
than food for these 6,000,000 people that are 


mployed. i 
as > Maenson: No more so; no, sir. You have 
got te have food to live But nevertheless 
the railroads employ a vast army of people. 

Senator Brookhart: I have been through so 
many of those rate cases, and this same 
calamity howl came from the railroads in 


every one of them, and I think every one of 
them was denied for the most part—some of 
them in full—and yet they all came out all 
right afterwards without any advance in rates 
or anything else to cure their credit. In fact, 
for 15 yers before he war, railroad credit was 
steadier than the credit of the Government 
of the United States, or of a part of it, and 
with the war counted in, it has been very 

ch steadier 
Mr Benson: Well, it is an absolute fact that 
if need funds to meet their 


-~++ 

Senator Brookhart: Well, 6,000,000 men 

employed need funds to live too 
Mr. Benson: Yes, And by employing labor 

that will help them to live, by the railroads 
employing labor I believe that by support- 
ing the railroads we help labor as well as 
the investments of the savings banks 

Senator Brookhart: Well, suppose we give 
labor a job and use Government money to 
give labor a job. that would give the railroads 
business, wouldn't it? 3 

Mr. Benson: Well, the fact that the railroads 
have money to keep going will keep a lot of 
jobs going too—will give a lot of jobs If 
they put money back into their maintenance 
of way and equipment it will create a lot 
of jobs 

Senator Brookhart: Well, the whole railroad 
force is only about a million and three-quar- 


the railroads 
obligations— 


un- 


ters. and less than that now, because they 
have reduced it. 
Mr. Benson: Multiply that by the number 


of people,in each family and it means quite 


a lot of people 

Senator Brookhart: But here are 6,000,000 
people unemployed in the whole United 
States, so the railroad unemployment is only 
a little item in that 

Senator Walcott: Senator, I promised Mr. 


Benson an uninterrupted opportunity to make 
his statement, and then ask your questions 
afterwards 

~+ + 


Senator Brookhart: Very well 

Mr. Benson: I think that I have finished, 
because there is no need of my going into 
the question of what the savings banks are 
and what they do. That has been made clear. 
But I do believe firmly that the railroad in- 
terest is so essential to our country’s pros- 
perity. and that the banks are either unable 
or unwilling to help them now with maturing 
obligations and meeting other obligations, 
that if this corporation can do just that it 
will perform a function that will be of great 


value to the entire Nation, both labor and 
capital We are for the corporation. We 
favor it from that point of view. Senator 
Senator Wagner: I was going to say, Mr 
Benson, that I do not think you will deny 
this. that anything which tends toward the 


general economic rehabilitation means that it 
has provided increased employment 

Mr. Benson: No question about that 

Senator Bulkley: I would like to ask again 
the same question as to the relative market- 
ability of these corporation debentures with 
such Government guarantees as they have, as 
against the straight Government bond 

Mr. Benson: I was going to say that I be- 
lieve that the rediscountable feature of the 
bond is a good one. Because United States 
Government bonds are the only things that 


And in the third group it 


Senator Johnson: That is the way it should) Would be the same way? 
be done by any of these houses. Then if Mr. Anderson: Yes; but the more the 
the four thus formed at 94 step up the groups, the smaller the participation 


price one point to a larger syndicate, the four The Chairman: I know that the participa- 


take the one point tion then is less but I wanted to know the 
Mr. Anderson: That is correct theory of it In other words, the original 
+++ purchaser may be interested in the first sale 
Senator Johnson: And J. P. Morgan & Com- 4nd in the second sale, and in the third sale, 
pany, being the original purchaser, participate | Or_in a fourth sale 
in the first one point that they obtain in Mr. Anderson: That is right 


transferring to the four. and then they have 
a fourth in the one point transferring to the 
larger syndicate? 

Mr. Anderson 
syndicate. 

Senator Johnson: And when that shall have 
been accomplished, and if a larger syndicate 
be formed and the bonds be sold to them at, 
say, 98. then the difference between what 
would be the amount of the step-up to the 
Syndicate formed as indicated. and the 98 
would go to all of those participating, I pre- 
sume proratably in that step-up? 

Mr. Anderson: Yes 

Senator Johnson: So that the international 
banker has this plan if he buys an issue him- 
self; or I will put it the other way: If he 
buys an issue himself then he lets in three 
or four companies with a one point or two- 


The Chairman According to percentage of 
responsibility he takes in each of those sales 

Mr. Anderson Yes 

Senator King: Is it the rule that 
participate in all these various groups? 

Mr. Anderson It depends upon the organ- 
ization, I should think. The originating house 
would probably not participate in the last 
group, would not take down bonds in the 
last group unless he had a retail organization 
himself to sell bonds 

Senator King: Do the most of these invest- 
ment banks have selling organizations, or are 
there some banks that are interested only in 
making the first deal, between the 
or nation or municipal government 
the bonds and then transmitting 
some other organization? 

Mr. Anderson: I think I can 


If they are members of that he does 


issuing 
them to 


answer that 


point step-up by referring specifically to the Chase Securi- 

Mr. Anderson: He may let them in on the ties organization founded in 1917, and from 
original terms, in other words, on the ground ane, We Cone! it had no retail organization 
floor . - 

Senator King: It was satisfied, then, with 
~++ one commission? 

Senator Johnson: Yes, he may let them in Mr. Anderson: Just the underwriting opera- 
on the ground floor, but if he charges them tion. 
one point or two points more the banker -~++ 
geis that one point or two points Then 3 . y ‘ i 
he has three or four men engaged in the Senator Shortridge: Who fixes the price at 


transaction, who have then become partmers,, “hich the bonds are sold to the public? 


e . Mr. Anderson: There are various factors 

pig Fgh yond ee se it bY which go in determining that price. If you | 
re, an hen they all| have other organizations interested with you 

participate in that step-up The men who " 


on the original terms you usually confer with 


have been taken in after the original purchase them as to the 


Bee marketability of the bonds, 
g° oe ae — first step-up Of. what price they feel the bonds can be sold 
tate Saag oe e ass oe they get! at in the market. And the other factors are 
ticipate, they Bee t k ney do par-|the prices which other bonds of a similar 
: hey all , ° pan ers all over nature and already issued and outstanding 
the country, or to what was described on! jin the market are selling at. 

a ee. eee it? It is all relative to the other securities of a 


similar nature which are already outstanding 
You would not sell a new issue of bonds 
higher than an issue already outstanding. 
You could not sell them then, for people 
would not want to buy those bonds but would 
buy other bonds already outstanding 

Senator Thomas of Idaho: Just what steps 


Senator Johnson: Dealers who were said to 


we own that are rediscountable. And I be- 
lieve that the feature makes these debentures 
more attractive for savings banks investments 

Senator Bulkley Than they 


ton s otherWise are taken to list these bonds on the Stock 
would be? Exchange? 
Mr. Benson: Than they otherwise would be A 
“ : Mr. Anderson: orei r hic re 
Senator Bulkley: Does it make them more d F gn bonds which are 


listed on the Stock Exchange comply in every 
respect with the requirements of the Stock 
Exchange as regards listing. 


attractive than Government bonds? 
Mr. Benson: No; they would not be more 
attractive than Government bonds. 








: eee. Senator Thomas of Idaho: You take an 
ty romator Bulkley Would they be as attrac- | issue, say, of $100,000,000 of foreign bonds, 
YW Pe pee a iene Meceaeia then you make application immediately to 
they wauld be. bacauas oc ‘ :| have those bonds listed on the Stock Ex- | 


savings banker 
could analyze the whole situation. and I think 
I would just as leave buy them as the other 
Senator Bulkley: If you are sure you would | 
keep it in your portfolio. But not knowing 
for sure if you are going to keep it or sell it, 
which would you buy? 


Mr. Anderson: 
been made. 

Senator Thomas of Idaho: You do not have 
them listed on the Stock Exchange until after 
| they have been passed on to the public? 


No, after the offering has 


Mr. Benson: Then the question is as to| oS LS Pe, Sas 
which is most marketable. Well, it is possible 2S 
that the straight United States Goy ernment Senator Thomas of Idaho: How do you es- 
obligation would have a little wider market- | tablish a market on the Exchange for them? 
ability. But I believe that this would still be Mr. Anderson: They very likely would be 
a marketable obligation as stated in the bill. put on the curb market first But that is 
Still marketable. not always true. It is a difficult question to 
++ + answer as a generality. Certain of these is- 
Senator Bulkley: But if you were in the sues the market is definitely made on the 
market to buy you would expect a little | curb first, for the time being, pending their 
higher return on this 


governmentally-guar- 
anteed debenture than you would be willing 
to_take on a Government bond? 

Mr. Benson: I would not say so positively 
We do not expect to get as high rate on 
United States Government bonds as we do 
on other investments. And the fact that they 


being put on the big board 

Senator Thomas of Idaho: When they are 
put on what you call the big board then they 
are dependent for a market upon the public 
Are they dependent upon the public for their 
market, or do you furnish some support for 
the market? 


are of comparatively short duration is a great Mr. Anderson: It is usually a free market | 
feature to us, too. We like the short maturity | after the expiration of the selling group 
idea. So that we take the length of term, its | agreement, which is usually a period of 30 
security. as well as the marketability feature | days. 


in corfsidering it 

Senator Bulkley: Of course I am presuming 
that every other attribute is exactly the same 
in the two securities, the maturity, the rate 
and the rediscountability and everything you 
can think of, but I am trying to find any 
good reason why anybody would rather take 
a debenture that says it is the primary obli- 
gation of the corporation, even though it has 
this guarantee ef the Government, rather | 
than a straight Government bond. I am try- 
ing to find out whether there is any argu- 
ment in favor of such a debenture. 

Mr. Benson: It is certainly not more desir- 
able in any way There is nothing better 
than the United States bond, surely. 

Senator Bulkley: I cannot see how it could 
be as marketable as a straight Government 
bond that everybody understands, can you? 


Senator Thomas of Idaho: For instance, say 
I am out in the country. You offer me an 
allotment of these bonds. I buy the bonds 
at a certain price quoted by you, and then 
in a few days I find that they are quoted on 
the market, at a certain price, maybe about 
the same price at which I have purchased 
them, or more or less as market conditions 
might warrant. What I am getting at is this: 
What does your house do in order to main- 


to maintain a market 
Mr. Anderson: Well 


for the bonds? 
while the syndicate is 


| provides that bonds cannot be sold at a price 
lower than the listing price. 
+~+ + 

Senator Thomas of Idaho: But I am one of 

the public that buys the bonds. I am not in 





Mr. Benson: No, sir; I agree with you there. | the syndicate, and you sell me some of these 
Senator Wagner: There is absolutely no dif- bonds. 
ference in the risk, is there? Mr. Anderson: After the syndicate has ex- 
Mr. Benson: None whatever. And for those | pired it is a free market. It is a question of 
who understand, Senator—I think I would demand to buy the bonds that keeps them up 
just as leave buy it for my bank as a straight Senator Thomas of Idaho: Is it your policy 
Government bond and let us take some of these smaller issues 
Senator Wagner: Then, if there is a differ- that do not have wide marketability, is it 
ence is it a question of mere psychology? your policy to support the market for them? 
Mr. Benson; More so. perhaps, for the man Mr. Anderson:, There is some of that done 


who does not understand. in the formation of what is called a trading 


Senator Bulkley: You would just as soon | market, to keép them stable. 
have it if you were sure you were going to Senator Thomas of Idaho: After they have 
hold it in Your own portfolio until maturity, | been passed on to the public. 
but if there was any doubt about that you| Mr. Anderson: Yes, after they have been 
| wouia rather have a Government bond? sold to the public. 


Mr. Benson: Yes. Senator omas of Idaho: You do try to 


company | 


change, before you offer them to the public? | 


tain that market? How long do you attempt 


in force, and the syndicate agreement usually | 


cigarette tax, and the sales tax on gas- 
Oline, while thdse from 
licenses comprise chiefly taxes on motor 
vehicles and amounts paid for hunting 
and fishing privileges. The sales tax on 


gasoline amounted to $9,077,383 in 1930 
and $6,723,304 in 1929, an increase of 35 
per cent. 
Indebtedness 
The total funded or fixed debt out- 


standing June 30, 1930 was $24,500,000. 
The net indebtedness (funded or fixed 
debt less sinking fund assets) was $23,- 
173,030, or $12.34 per capita. In 1929 the 
per capita net debt was $12.17, but there 
was no funded or fixed debt in 1918. 


Assessed Valuations 

The assessed valuation of property 
Kansas subject to ad valorem taxation 
was $3,816,825,048; the amount of State 
taxes levied was $7,653,907; and the per 
capita levy, $4.08. In 1929 the per capita 
levy was $4.20 and in 1918, $2.39.—Issued 
by the Bureau of the Census. 


in 


Treasury Offering 
Is Oversubscribed 


Fifty-million Issue of 93-day 
Bills Sold at 99.358 


A Treasury Department issue of $50,- 
| 000,000 in 93-day bills was oversubscribed 
almost four times and sold, on a discount 
basis, At a price of 99.358, the Secretary 
of the Treasury, Andrew W. Mellon, an- 
nounced Jan. 22. 

The sale price of the bills is equivalent 
to an interest rate of approximately 2.48 
per cent, according to the announcement, 
which follows in full text: 

Secretary of the Treasury Mellon an- 


nounced today (Jan. 22) that the tenders | 


for $50,000,000, or thereabouts, of 93-day 
Treasury bills dated Jan. 25, 1932, 
maturing April 27, 1932, which were of- 
fered on Jan. 18, were opened at the Fed- 
eral reserve banks on Jan. 21. 

The total amount applied for was $191,- 
581,000. The highest bid made was 995. 
equivalent to an interest rate of about 1.94 
| per cent On an annual basis. 
bid accepted was 99.332, equivalent to an 
interest rate of about 2.59 per cent on an 
annual basis. 
bid for at the latter price was accepted. 
The total amount of bids accepted was 
$50,937,000. The average price of Treasury 
bills to be issued is 99.358. The average 


;rate on a bank discount basis is about 
2.48 per cent. 


support the market so that they may not sell 
abnormally low? 

Mr. Anderson: For a certain period of time, 
yes. 

Senator Thomas of Idaho: 
long a period of time? 

Mr. Anderson: That would vary. If general 
market conditions were good that would not 
be necessary at all If th@e is a somewhat 
| unstable situation of the market right at the 
| time, you might keep it up for a month per- 


For about how 


haps, just tO keep the market firm for that | 


| period of time. 


| Further excerpts 


fromthe testi- 
mony Of Mr. Granbery will be printed 
in the issue of Jan. 25, 


U. S. TREASURY 
STATEMENT 


> am 20. Made Public Jan. 22, 1932. 





| Receipts 
Internal-revenue receipts: 

| POG GON ccntcancaskduascas $1,135,531.42 

| Miscellaneous internal rev- 

| OUP - sane ncn0dresaridsecaren 398,717.25 
Customs receipta .......sssse0 587,448.88 
Miscellaneous receipts ........ 1,474,951.61 

| Total ordinary receipts $3,596 649.16 
Public debt receipts .......... 993,010.00 
Balance previous day ......... 359 564,070.58 

Total -.a54% oa ~ +++ $364,153 





29.74 


Expenditures 








General expenditures aac $6,248 966.42 
Interest On public debt souls 244,203.65 
Refunds of receipts ........0. 117,801.03 
Panama Canal 39,131.88 
Ga GRRE ninscaeses 873,758.48 

WOME ss ic cceststss ++ $7,523,961.46 
Public debt expenditur eres 864,515.50 
Balance today ..+.@s+e+e+ee++ 355,7G,252.78 

Total seossesseveccseseeses + $3604,153,729.74 


nonbusiness | 


| first States to enact so-called “Blue Sky” 


and | 


The lowest | 


Only part of the amount |! 


|the Director of the Sale 
| Division to require the filin 
and adequate information. 


drawing wills and legal documents which 


: ; of complete | 
have nothing to do with banking. 


This act was 


There is no reason why a -bank, any | not sufficiently comprehensive to provide | 
more than any other institution, should|an adequate check upon the activities | 
enjoy prerogatives peculiar to the legal) of investment trusts. 


profession. Every man a job and each 
man his own. 


D. That the protection of the Sale of 
Securities Act be extended to include in 


More recently there has arisen in the 
|security world a new type of investment | 
trust or corporation, the so-called fixed | 
or semifixed type. This type of invest- 


“securities” the term “investment con- |ment trust was created with the inten- | 
tract.” tion of eliminating the evil of misuse | 
There are enterprises for investment of managerial authority of the earlier 


type of trust. The securities which may 
be purchased with the trust funds are 
| specifically set forth in the trust inden- 


purposes whose offerings are so phrased 
that in strict legal sense they do not 
come within the definition of “security,” 


: rene ‘* ta ture and the chahges and conditions 
in G. L., c. 110A, section 2 (c). , Adding under which the securities may or should 
the words “investment contract,” would | be sold are also so specifically provided. 
bring them under regulation of the act. , advant, ) 


The chief advantage claimed by these 
trusts is that diversification of investment 
by a person of small means is permitted. 
|The provisions of the 1929 act cover this 
type of investment trust as well as the 
management type but regulate only the 
rendition of necessary information. There | 
are now no provisions whatever relating 
to the structure of these_ trusts. 

All institutions, other than investment | 
trusts, to which the funds of the general | 
public are widely entrusted are subject to 
strict supervision by the State. Trust com- 
panies, savings banks, credit unions, and 
small-loan agencies are all under the di- 
rect supervision of the Commissioner of 
Banks. Insurance companies, both stock 
and mutual, are under the direct super- 
vision of the Commissioner of Insurance. 

The amount of moneys of the general 
public entrusted to investment trusts has 
steadily grown, so that it is now com- 
parable to that entrusted to banks or in- 
surance companies. Many jurisdictions | 
have passed laws or created agencies 
within the State government to regulate 
investment trusts and specifically prescribe 
many of the features of such institutions. 

Such regulations prescribe the amount 
of loading permitted to be included in the 
price of the securities of such investment | 
trusts, the method of making distributions, | 
limitations upon the dealings by such 
trusts in their own stock, and regulate 
other features of such investment trusts. 
In my opinion the entire subject of fur- 
ther regulation of investment trusts is one 
that merits extended study, consideration 
and action by the Legislature, and the 
only way in which it may be had intelli- 
gently, comprehensively and wisely is by 
a commission. 

I—That the matter of regulation of the| 
practice of short selling also be referred 
for exhaustive study to such a commis- 
sion representative of all interests in- 
volved. | 
Last year I earnestly recommended leg- | 

islation prohibiting the lending to short 
sellers stock bought and sold for custom- 
ers’ accounts, and narrated the method 
by which purchasers of stock on _part- 
payment plan were ruthlessly exploited. 
The president of the New York Stock Ex- 
change has vigorously defended short sell- 
ing. It has been as vigorously denounced 
by many leading economists and finan- | 
ciers. The United States Senate has taken 
cognizance of the situation in the resolu- 
tion of Senator Capper promising, there, 
the rigorous investigation it deserves. 


E. That the recodification and revision 
of the entire law relating to the sale 
of securities be prosecuted to completion. 

The Legislature recognized this need two 
years ago, when it directed the Depart- 
ment of Public Utilities to conduct an in- 
vestigation and to report its recommenda- 
tions for revision, improvement, codifica- 
tion and specification of the laws regulat- 
ing the sale of securities. This report was 
made to the Legislature last year and was 
considered by the Corimittee on Banks 
and Banking, together with recommenda- 
tions of the Attorney General, and vari- 
ous bills introduced by individuals during | 
a lengthy series of hearings. Considerable | 
time was spent by the Attorney General 
and the Director of the Division of Securi- 
ties in studying the Draft Act proposed | 
by the Department of Public Utilities, 

Massachusetts, in 1921, was one of the 





legislation. It has not been changed to 
any appreciable extent since. The last 10, 
years have been marked by many changes | 
in the business of selling securities. We 
should meet the changes which have been 
wrought in the security business during 
that period. It is vitally necessary that 
the laws relating to the sale of securities 
| be revised and brought up to date. 


F. That the rights of the Director to 
suspend or revoke the license of a reg- 
istered broker be extended to cover il- 
legal sales of securities as well as fraud- 
ulent sales of securities without the 
necessity of a conviction in court. 


No security may be sold undess notice 
of intention to sell is filed with the De- 
partment of Public Utilities and the re- 
quested information is furnished. If, how- 
ever, a registered broker sells without such 
compliance, his registration can not be re- 
voked by the Director unless or until he 
has been convicted of a violation of the 
Sale of Securities Act in court. “Convic- 
tion,” as used in this chapter, has been 
construed to mean final conviction after 
appeal, so that if a broker is convicted in 
the lower court and tak an appeal to 
the Superior Court his registration cannot 
be revoked until after a trial and convic- 
tion in that court. 

G. That no advertisement relating to 
the sale of a security may be inseried 
in any periodical, publication, market 
bulletin or tipster sheet except by a 
registered broker, and that no one, other 
than a registered broker, be permitted 
in any way publicly and generally to 
disseminate information and advice re- 
lating to securities. 

A present-day evil is the dissemination 
of fraudulent, misleading information re- 
lating to securities. The so-called tipster 
sheets have aided the marketing of worth- OKLAHOMA CiTy, OKLA., Jan, 22. 
sees securition of une market manipula- Members of the southern group of the 
tions of speculators and market operators. Nat 1 Association of Securities Com- 
The Director may revoke or suspend the Nationa’ Associat . eo 


i ‘ ‘ § ve indicated the annual 
license of persons who are registered with ™Mssioners have in : a a : 
the Department of Public Utilities as | Convention scheduled for April or May 


brokers. If not so registered, there is no Should be hefa in pillow, Miss... goeare: | 
effectual means of regulation. It is most 8 t0 William M. Franklin, et 
difficult to show that the person providing the Oklahoma Commission and presiden 
the information so benefits by the ex- oe sooere ont. han. atavinn week 
ploitations as to prove conspiracy. i) oleae Se Pps ill feature spe- 
The Director of the Sale of Securities |" ,'he Program which will feature spe-| 
Division should be given une uivocally cial problems of southern securities com- 
and definitely the power to deal with the missioners. Fourteen or included in| 
registration of a broker who practices | ‘His group. are panes Geetnte West | 
fraud or deception in promoting securi- | Carolina, orth Cayotina, Vee ‘ 


| 











Southern Securities Group 
Plans Convention in Biloxi 


, oo eed : Virginia, Alabama, Mississippi, Tennes- 
aes, by giving agviee to the general] pub- nee, Kentucky, Louisiana, Arkansas, 
ic concerning their value. Such power toxas and Oklahoma. 

would not prevent the giving of advice Gi ec eee — 


to individuals but would prevent general 
and public dissemination of information, 
except by a registered broker, by any 
means whatsoever, whether through a 
newspaper, market bulletin, tipster sheet, 
circularization by letters or telegrams, or 
radio broadcasting. Until the right to ad- 
vise or give genes information regarding 
| securities is limited to persons over whom 
there is an element of control, through 
revocation or suspension of licenses 


Changes Are Announced 
In Status of State Banks 


Oregon: A. A. Schramm, Superintendent of 
Banks, has announced: Bank of Southwestern 
| Oregon, Marshfield, closed. Bank of Gresham, | 
| Gresham, merged with First State Bank, same | 
|place, Multnomah State Bank, Lents Sta- 
j tion, Portland, merged with Mount Scott 
Or State Bank, Portland, 


| authorized 


| Scott 


| The law can not be interpreted to ap) 


For these reasons I urge the Commis+ 
sion to take speedy action in recommend- 
ing such relief as seems justified in the 
face of examinations made by your ex- 
perts. I believe that you have sufficient 
data in the Commission at the present 
time, growing out of your last year’s in- 
vestigations, to reach a conclusion at an 
early date. 


Maryland Small Loan Rate _ 
Covers Advance on Realty 


ANNAPOLIS, Mp., Jan. 22, 


Small loan companies in Maryland are 
to charge 3'2 per cent per 
month on loans secured by real estate as 
well as on those secured by personal chat- 


ltels, the Court of Appeals has held in 


an opinion written by Associate Judge T, 
Offutt, reversing a decree of the 
Criminal Court of Baltimore City. The 
lower court had ordered the Liberty Fi- 
nance Company to repay to Benjamin 


| Catterton interest payments in excess of 


6 per cent per annum. G 

‘he smal] loan law, according to the 
opinion, regulates the business, but does 
not classify or define the security which 
may be pledged for repayment of —— 
only to personal chattels, the court held, 


Rulings in Finance Cases 
Are Announced by I. C. C. 


[Continued from Page 8.] 


pany of control, under a substitute lease, 
of the railroad and property of the Gulf, 
Beaumont & Kansas City Railway Come 
pany, previous report 124 I, C, C, 121, ape- 
oroved 
' Supplemental report and order in F. D. 
No. 6046, authorizing the acquisition by the 
Gulf, Colorado & Santa Fe Railway Come 
pany of control, under a substitute lease, 
of the railroad and property of the Gulf 
& Interstate Railway Company of Texas, 
previous report 117 I. C. C. 793, approved. 
Supplemental report and order in F. D, 
No. 9004, authorizing (1) the Philadelphia, 
Baltimore & Washington Railroad Come 
pany to issue in lieu of $944,000 of 4'2 per 
cent general-mortgage gold bonds, series D,. 
a like amount of 5 per cent general-morte. 
gage gold bonds, series D; said bonds to 
be delivered at par to the Pennsylvania 
Railroad Company in partial reimbursement 
for expenditures made by that company for 
capital purposes; and (2) the Pennsylvania 
Railroad Company to assume obligation an@d« 
liability, as lessee and guarantor, in respect 
of said bonds, previous report 175 I. C. OG, 
779. approved. is 
Report and order in F. D. No. 9095, aus 
thorizing the New York Central Railroad 
Company to issue and reissue from time to 
time not exceeding $75,000,000 of shorts 
term promissory notes, and to pledge an@ 
repledge as collateral security for the notes, 


x 


so issued all or any part of $100,000,000, 
of refunding and improvement mortgage 
bonds, series C, approved 





FOREIGN EXCHANGE 








As of Jan. 22 


New York, Jan. 22.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 





















Austria (schilling) ......++++.+ cococe 2200EE 
Belgium (belga) .....- 13.9338, 
Bulgaria (lev) ey: * .7150 
Czechoslovakia (crown) .. 2.9628 
Denmark (krone) +e 18.9911) 
England (pound) ~- 34438 
Finland (markka) . 4 7 
France (franc) .--+--++ . 
Germany (reichsmark) 23.6505 » 
Greece (drachma) .....- e 1.2879. 
Hungary (pengo) + 17.4566« 
Italy (lira) ....-seeeeeee ° 5.0253 
Netherlands (guilder . 40.2470» 
Norway (krone) .--++ee9. » 18.8005 
Poland (zloty) - 11,1942 
Portugal (escudo) - 3.1650. 
Rumania (leu) e .594T 
Spain (peseta) ° 8.3502~ 
Sweden (krona) ° - 19.3044 
Switzerland (franc) .. - 19.5152- 
Yugoslavia (dinar) é 1.77 : 
Hong Kong (dollar) + 24.8125. 
China (Shanghai tael) q 32.687 
China (Mexican dollar) . 23.378@ 
China (Yuan dollar) . 23.6250» 
India (rupee) ..-seese . 25.9973" 
Japan (yen) cas . 36.8906 
Singapore (dollar) . = by, 
Canada (dollar) ...-- “ . S 
Cuba (peso) .....+ .. 99.9300 
Mexico (Ppe@SO) ..-++ssseee 39.1566 
Argentina (peso, gold) 58.2203 * 
Brazil (milreis) ......- 6.1493" 
Chile (peSO) ...++++ 

Uruguay (peso) 

Colombia (peso) « 

Bar silver .esccceee 
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Qualifying Inmates of Prison 
for Release on Parole . + | 





California System of Education and Voca- 
tional Training Justified by Wage-earning 
Records, Says State Parole Officer 





By ED H. WHYTE 


Parole Officer, State of California 


HE population of the major penal insti- 
tutions in the State of California, ending 
with Oct. 31, 1931, amounted to 7,579 in- 

mates under actual confinement; of these 
4,942 were under the control of San Quentin 
Prison and the balance of 2,637 at Folsom 
Prison, equalling the population of a fair- 
sized American city. 

This represents not only a distressing 
amount of stagnated and suppressed man- 
power, but is a heavy burden from an eco- 
nomic standpoint, on a State Government. 
The majority of this number are to be con- 
fined for terms of shorter duration, due to 
the number of felonies carrying the smaller 
terms of punishment and these are to be 
released, either at the completion of their full 
sentence or allowed part of their liberty on 
parole. 


+ + 


The question is, just what are these to do 
when they are out of prison. To confine them 
for a certain period and then release them 
from prison gates without any idea of their 
destination or future doings, will accomplish 
nothing either for them or the public in 
general. The only remedy meeting with a 
marked degree of success is parole, as this 
does follow the inmate past the prison and 
out into the open. 


All committed to prisons are not confirmed 
criminals. A few can be accurately classi- 
fied as professional law breakers, who would 
devote their entire activity to nothing but 
crime and lawbreaking as a vocation for 
profit. Fortunately, however, our peniten- 
tiaries are occupied, for the most part, with 
the casual rather than the deliberate offender. 
These men emanate from all walks of life 
and strata of society, each contributing its 
quota, with no particular profession, trade or 
degree of learning failing to have its repre- 
sentative. 


+ + 


As to the duration of time an inmate should 
be confined in a prison, is beyond the 
estimation of any layman to determine. This 
depends upon the particular person and his 
own individual make up. In fact, generally 
it is an unknown quantity and no table of 
statistics or figures can overcome the human 
equation. To confine any inmate beyond 
a certain period is hazardous, as once past 
the degree of hope and expectancy and that 
certain something, a spark that will excite 


Building of Roads 
‘to Provide Work 
for Unemployed 











7 
Frederick E. Everett 
Commissioner, Highway 
Department, State of 
New Hampshire 
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HE major industry of most States today 
financed by public funds is road build- 
ing. Therefore, at the present time when 

unemployment relief plans are a necessity 
it is natural that we should look to our 
major industry to absorb a large portion 
of the unemployed. 


Fortunately, a saving of nighway funds in 
New Hampshire during the past field sea- 
son allowed us by the consent of the Gov- 
ernor and Council to allot $250,000 to the 
various cities and towns in the State for the 
relief of the unemployed and a recent check 
upon this work by our division engineers 
under whose direction it was carried out, 
shows that for a period of six weeks 5,350 
men have been given work and many of those 
thus helped are still employed in various 
sections of the State, In addition to the 
man labor, 52 teams, 253 motor trucks owned 
by private individuals not regularly employed 
by the Highway Department have also been 
used. Several cities and towns have allotted 
special funds to be expended jointly with 
the State money in order that more men 
could be employed on this work. 


While no outstanding road construction 
projects have been attempted in connection 
with the emergency program, a great deal 
of much-needed work which has accumulated 
over a number of years has been completed. 
In recent years our main highways have been 
open to Winter travel and in a great many 
cases in some sections, the roads were very 
narrow and hindered the plows from getting 
the snow off of the highway. Where such 
places occurred the emergency crews have 
widened the road so that it will aid the plows 
in keeping the roads cleared during the pres- 
ent Winter. 


A great many miscellaneous tasks were 
given the emergency men, such as widening 
the shoulders, cleaning out the ditches and 
cutting away the brush that has accumu- 
lated close to the roadsides and on the in- 
Side of dangerous curves. They have re- 
paired and erected new guard rail, in some 
instances dangerous curves have been im- 
proved and in a great many places ledges 
close to the highway have been removed. 


‘While it was necessary to employ some 
teams and trucks on this work the major 
portion of the money was used for man labor 
and the men employed were directly bene- 
fitted since no money was used for engi- 
neering or supervision, the regular staff of 
the Highway Department being used to take 
caré of the necessary details: In some places 
it. was arranged to use shifts on the work 
so that more men could be used. 


By using the emergency road fund in the 
manner I have described and giving em- 
ployment to a large number from two to six 
weeks’ duration, it was felt that we could be 
of greater assistance to the State than by 
using this money on a few large construc- 
tion jobs during the Winter. The general 
appearance of our highway system in the 


Spring will show that the work of these men’ 


has not been wasted and a great many fam- 
ilies have been greatly helped by the ex- 
penditure of these funds. 





‘ earnings, 


accomplishment, goes out. Nothing is left 
but a permanent institutional case, of no 
use to himself or society in general, merely 
something to clothe and feed. He is no longer 
a person, but just a number and a matter of 
record. 


With conscientious and intelligent legisla- 
tion, our prisons in California are affording 
these inmates every possible opportunity and 
advantage to avail themselves of training and 
education in all of its branches, from rudi- 
mentary schooling to weighty and academic 
treatises. This is not a mere gesture but an 
established and functioning system producing 
surprising results. 


Many trades of the better type, combining 
mechanical skill and keen mental study, are 
offered, coupled with those requiring less 
physical but more concentrative and ad- 
vanced skill, all tending to pursue the natural 
bent of the subject. However, when these 
are completed and the student or apprentice 
is more or less proficient, his field for ex- 
pression is naturally somewhat limited in a 
prison and to permit him to lie dormant 
means that all that has been accomplished 
will necessarily go to seed. 


++ 


The parole system permits the choosing 
of the better of these inmates to complete 
their terms on the outside, with a careful 
eye on their doings and accomplishments. 

At the close of October, 1931, there were 
on parole from our two prisons, 2,902 in- 
mates. The majority of whom were occu- 
pied, with a small proportion idle. 


As must naturally be assumed and which 
we shall not attempt to deny, we have our 
exceptions and there are breaches of confi- 
dence and faith, necessitating that those who 
abuse the privilege afforded be returned to 
confinment. Of these, however, only 6 per 
cent are returned for commission of new fel- 
onies, subsequent to their release on parole. 
Our total percentage of parole violations, 
taking together violations for new crimes and 
technical violation of parole rules, amounts 
to 15 per cent. 


Odd as it may seem, but nevertheless true, 
parole violations during this present era of 
depression, have actually decreased. In 1929, 
prior to our national financial upheaval, 
there were 2,044 parole subjects from both 
San Quentin and Folsom prisons and our 
parole violations for new crimes were 6 per 
cent. For technical and new crimes they 
amounted to 17 per cent. At the present 
time there are 2,902, almost 900 more, with 
conditions much more difficult than in 1929. 
Our violations are actually less. 


The earnings for parole subjects during 
the month of October, 1931, amounted to 
$224,171.20. This is an average of about $75 
per month for each subject. Of course, it 
must be taken into consideration that the 
earnings of the majority extend over that 
sum, as quite a few are engaged in agricul- 
tural and kindred occupations where they 
are employed at a flat monthly rate with 
food and lodging included. Others are in 
hospitals, government and private. Some are 
unemployed, others are unable to work due 
to old age or other causes. However, these 
earnings mean that this is money that is 
circulated and business in general is bene- 
fited. 


++ 


If these men were to be confined at a cost 
of $250 per year per man, 2,902 subjects at 
that sum would mean a cost of about $725,- 
000 for maintaining them in prison, com- 
pared with about $224,000 per month as 
which in the course of a year 
amounts to over $2,500,000. The parole sys- 
tem itself is maintained for about $35,000 
per year, including salaries, rent, clothing 
and tools, meals and lodging for needy parole 
and discharged subjects, and incidental ex- 
penses of running our offices. This makes 
the parolees a distinct asset instead of a total 
liability while in prison. 

With the advent of the newly created 
Board of Prison Terms and Paroles, appointed 
by our Governor, through action of our State 
Legislature in 1931, all united for the per- 
fection of able and competent administra- 
tion of the function of sentencing, paroling 
and supervision of inmates. Particular at- 
tention is given to all the qualifications of 
the inmate, his general prison demeanor, a 
study of his personal history and environ- 
ment, a complete physical history as each in- 
mate is given a complete and thorough reno- 
vating by a staff of skilled physicians. 


On arrival at the institution he is examined 
minutely and any ailment no matter how 
Slight is given attention and when necessary 
a full process of building up is effected. 
Therefore, before a prisoner is paroled, he is 
studied, graded and given a personal and 
individual hearing, and each member of this 
newly-appointed Board has a chance to see 
his subject in the flesh. It is not merely a 
paper or statistics laden selection, but a 
well studied and comprehensive work, pro- 
ducing results. 


This Board is free absolutely from political 
influence, its members having been selected 
from citizens who have enjoyed the respect 
and confidence of their communities, and 
free from political affiliation for their liveli- 
hood. They are men of independent means, 
and successful in their own private and indi- 
vidual enterprises, recruited from business 
and professional ranks and of diversified 
qualifications. 


+ + 


Therefore, an inmate appearing for sen- 
tence or parole has an opportunity of be- 
ing given a fair and impartial hearing, equal 
and just, as each case is decided on its own 
particular merit. The most modest and un- 
assuming inmate has an equal chance of 
obtaining parole consideration as has the most 
popular, talented, or befriended one. The 
records will speak for themselves. 


The parole system of the State of Cali- 


fornia has progressed upon thorough and 
constructive lines. It has had as its goal the 
return to society of those who have had 


the misfortune to fall away, and to make 
of them good Substantial citizens, assets to 
their community instead of public charges. 














Topical Survey of the Federal Government 





TESTING QUALITY OF TIMBER 
FOR USE IN MINES 


Resistance to Decay, Strength, Fireproofing and Suitabil- 
ity of Materials Investigated by Bureau of Mines 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries, 


The present series deals with the lumber industry. 


By D. HARRINGTON 


Chie} Engineer, Safety Division, Bureau of Mines, Department of Commerce 


HE use of lumber or timber enters 
T very intimately into practically all 

kinds of mines or mining, and in all 
phases of its use in or around mines 
safety is affected, in many cases favor- 
ably, in many cases adversely. Since 
about 50 per cent of those killed in mines 
are the victims of falls of material, and 
use of timber of some kind is the almost 
universal method of trying to prevent 
these falls, it may be inferred that timber 
is at least indirectly responsible for nearly 
half of the deaths in mines; in one sense 
this is true, since there are very few 
deaths from falls of material which could 
not have been avoided had sufficient and 
efficient timbering been done at the right 
time. Somewhat less than 20 per cent 
of the mine fatalities are due to haul- 
age—and here again timber enters into 
the picture, as many haulage accidents 
are due to derailed trips from failure of 
the track ties to hold the rails. in place, 
or to the breaking of a timber, allowing 
material from the top or a side to cover 
or partly cover the track and so to Cause 
a wreck. Explosions and fires cause 
about 15 per cent of the fatalities in coal 
mines, and many deaths are due to tim- 
ber failures of various kinds; fires are 
an ever-present hazard in mines, in- 
cluding metal mines, in which the com- 
bustible matter is generally timber. There 
are very few mines that do not have 
accidents due in some manner or other 
to lumber or timber; yet, as before indi- 
cated, timber or lumber must be used 
to a greater or less extent in practically 
all kinds of present-day mining opera- 
tion. 


++ 

When the United States Bureau of 
Mines was created by Congress in 1910, 
largely in an effort to reduce the abnor- 
mally high fatal accident rate of the 
mines of the United States (but with 
especial reference to coal mines), those 
engaged in the field safety work were 
immediately and automatically con- 
fronted with the fact that the use of 
timber or lumber was one of the most 
important items in connection with 
safety in mines. Manifestly one of the 
main features in the protection of the 


underground worker is the holding of 
the overlying strata from falling on him 
while at work, and timber is and has 
been the most readily available agency 
to give this proteetion. By 1910 between 
250,000,000 and 275,000,000 cubic feet of 
timber were being used annually to pro- 
tect the approximately 1,000,000 persons 
engaged in various kinds of mining op- 
erations at that time. The Bureau's field 
investigation forces were early engaged 
in various mine-safety problems in which 
lumber or timber was of definite in- 
fluence. 


+ + 

In the period 1914 to 1921, numerous 
publications of the Bureau contained ref- 
erence to lumber and timber in mining, 
and about 1920, special studies of the 
use of timber and timbering in and 
around mines were instituted. From 
1920 to date numerous studies have been 
made and publications issued on various 
phases of timber utilization. 

Mining companies find that timbering 
usually constitutes a material part of the 
cost of the product, and such problems 
as those of timber decay, strength of 
timber, fireproofing of timber, and rela- 
tive suitability of available kinds of tim- 
ber are at all times before the mining 
man. With new systems of mining, espe- 
cially in coal, new problems confront the 
mine operator, and among them are 
those connected with timber. The de- 
creasing available supply of suitable 
kinds of timber adjacent to mining com- 
munities confronts the mine operator 
with a steadily increasing cost of timber. 
This again keeps to the fore the neces- 
sity of studying numerous questions re- 
lating to mine timber with the possi- 
bility of substituting cement, brick, steel, 
or other material for underground sup- 
port. This situation is certain to keep 
timber ever before the mining industry 
(including the personnel of the Safety 
Division of the United States Bureau of 
Mines). To date, however, timber more 
than holds its own in mining in the 
United States. Its use apparently is 
necessary for safe and efficient operation 
of mines; yet, wherever it is used, even 
for safety purposes, it is ever a hazard. 


Published by permission of the Director, United States Bureau of Mines. 


(Not subject to copyright.) 


In the next of this series of articles on “Lumber,” to appear in the issue of 
Jan. 25, W. K. Williams, Extension Forester, Office of Cooperative Extension 
Work and Forest Service Cooperating, Department of Agriculture, will discuss 
extension forestry and the lumber industry. 





State Aid in Cure of Tuberculosis 


Efforts of Virginia to Provide Care for Afflicted 
By DR. ROY K. FLANNAGAN 


Assistant Health Commissioner, Commonwealth of Virginia 


MONG all the things that hinder move- 
ment and progress and the return of 
good times, there is none so obstructive 

as ill health, and there is no brand of ill 
health that is so successful in preventing 
people from moving forward actively and 
happily in the necessary work of the world, 
as the disease tuberculosis. 


The old folks used to call this disease con- 
sumption and it was a good name for it, 
because it consumed or burned people up 
like a slow fire. It not only consumed their 
bodies but, because it was so lingering, it 
consumed all their cash, too. It also con- 
sumed time, not only of the one that was 
sick, but of the rest of the household who, 
through months and years, had to care for 
him. 

And all to no purpose. For, in my boy- 
hood, there was no hope for the consumptive. 

This, unfortunately, is not all the story: 
For the children in the home and those who 
waited on the sick one got the disease, too. 
The poor consumptive's family was simply 
“out of luck.” 


Better times, however, have come for those 
who have tuberculosis. But it is the same 
disease that it always was. It still consumes 
and it still is catching, but we know its 
cause, how it is spread, how to prevent it, 
and how to cure it. 

The person suffering from tuberculosis is 
not now the hopeless person so many of us 
older people remember. He now knows that 
when the disease hits him he does not have 
to die with it. He is assured that unless he 
persists in foolishly avoiding the doctor when 
he has the early symptoms, and is careless 
and disobedient to the doctor's instructions 
when he does consult him, he will get well. 
Not medicine but adherence to advice that 
is weightier than gold will surely put him 
on his feet again. 


The first signs of tuberculosis, as every 
doctor will tell you, are: A tired feeling for 
which it is hard to account, a progressive 
loss of weight, and a persistent cough. The 
cough, however, may come on late and is 
not as reliable as the other two as an early 
sign. 

The doctor’s advice, therefore, usually has 
among its principal items rest, quiet, and 
good food. Whatever other directions are 
given, experience shows that the obedience 
to those seemingly simple instructions, are 
absolutely necessary to recovery from tuber- 
culosis, i. 

. The first one of these instructions, rest, is 
the most important. It may sound a simple 
thing to the well-to-do to carry out, but to 
the wage-earner whose pay is barely suffi- 
cient to keep himself and family from day 
to day, it is often impossible ‘of observance. 

The greatest obstacle, therefore, experi- 
enced by those of us who are actively en- 
gaged in the fight against tuberculosis is the 
“stone wall” of poverty that so often stands 


in the way of securing rest for a poor, sick 
man. Then, too, the disease is so sneaking 
and insidious that it oftentimes has done 
great damage before a man even suspects 
that he has it, and then when it is discovered 
a longer period of rest is needed to bring 
about a cure. 


Therefore, unless the sick man’s pocket- 
book is larger than that of the average man, 
he is in dire financial straits before he is 
on his feet again. As for really poor people 
they must die unless relatives or friends come 
to their rescue or the public helps them by 
official or voluntary aid. For uncounted gen- 
erations a man’s family and friends have 
helped out in such emergencies, and they 
will continue to do this to the end of time. 


The resources, however, of family and 
friends come to an end, and there are very 
many who have no people who can or will 
help. The State undertakes to bear some 
of this burden, municipalities and counties 
some of it, and yoluntary contributions must 
be depended upon to do the rest. 


The Tuberculosis Out-Patient Service of 
the Virginia State Health Department aids 
by helping to find early cases of the disease 
through a state-wide series of clinics and a 
visiting nurse service held in cooperation 
with the doctors and local boards of health. 
The State also furnishes a limited number 
of free béds for tuberculosis cases at sana- 
toria, and pays more than half the cost of 
the board, medical, and nursing care of those 
who pay anything at all. The State charges 
$1 per day for this service. 


There are 770 State beds for tuberculosis 
cases in Virginia, 40 of these only are free, 
and there are by conservative estimate 25,000 
cases of tuberculosis in the State. Thirteen 
thousand of these are recorded and under 
medical and nurse supervision, and we are 
stretching our limited resources to the utmost 
to try and give service to all who need it 
(with our present staff adequate help is an 
utter impossibility). 


We are now developing a plan in coopera- 
tion with the physicians of Virginia to find 
the children that need attention in the homes 
where tuberculosis is or has been, and then 
see that they get attention. 


This, in a few words, is what the State is 
doing for its tuberculosis citizen. It can 
only do so much. It can help find the cases, 
but their care and cure must in large meas- 
ure remain the responsibility of the doctors, 
the local authorities, and voluntary associ- 
ations, 


Cities like Richmond, Norfolk, and Dan- 
ville are doing magnificently in taking care 
of their tuberculosis cases and in carrying 
on preventive work among children; and vol- 
untary organizations like the Virginia Tuber- 
culosis Association, the Red* Cross, the Ki- 
wanis and Rotary Clubs, etc., are supple- 
menting the official bodies most helpfully. 
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THEODORE ROOSEVELT 
President of the United States 1901-1909 


“The truth should be kept constantly in mind by 


people desi ing to preserve the sanctity 


and poise indispensable to self-government.” 
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System of Part-time Schools to Provide Ed- 
ucational Opportunities to Juveniles and 
Adults in Wisconsin Is Described 





By GEORGE P. 


Director, Board of Vocational 


ROM every State in the Union, from Eng- 
land, Australia, Germany, Czechoslovakia, 
South America, China and Japan, indi- 

viduals and delegations have come to ob- 
serve the operation of the part-time school 
system by which this State provides educa- 
tional opportunity for juvenile and adult 
working people in industrial centers. 


+ + 


In the files of the office of the State Board 
for Vocational Education are numerous letters 
from prominent people commending the Wis- 
consin vocational part-time school system. 
These letters are from large industrialists, 
labor leaders, school men, civic organizations, 
and private citizens who cah not be classed 
with any of these groups. 

The steady development and improvement 
of the system of part-time schooling in Wis- 
consin, over the last 20-year period. is due, 
in large measure, to the recognition of the 
fact that labor and education may be satis- 
factorily combined. Work has educational 
value. Anyone who learns to do a piece of 
work well, takes interest in it, and then goes 
on to more difficult tasks, is acquiring an 
education. ,To learn to conquer difficulties, 
to acquire and develop greater skill; to meet, 
understand and get along with people, are 
all phases of educational experience. There 
is an interesting Hindu proverb to the ef- 
fect that one-fourth of all our education 
comes from our occupation; one-fourth from 
our associates; one-fourth from nature; and 
one-fourth from books. This prverb furnishes 
much food for thought and reflection. 

While work itself offers certain kinds of 
educational values, which can be obtained 
nowhere else, there are many who never 
learn to take advantage of these values. In 
all our talk of work as an educational factor 
we are prone to forget that work by itself 
will not take us far unless something or 
somebody urges us on to the next step. The 
educational value of work depends, to a 
greater extent than most people realize, upon 
the presence @f capable associates with help- 
ful personalities. Very few of us go far, 
even in our work, without the help of some 
one with whom we are associated—some 
leader with a radiating personality, who takes 
an interest in us, has faith in us, encour- 
ages us, helps us over rough places, points 
the way ahead. It may be a parent—it may 
be a fellow worker—it may be a _ school- 
teacher. In the language of Clemence Dane, 
“All human experience teaches that it is 
at the light of some human creature's eye 
that the unproved artist lights his torch.” 

When provision for the elementary public 
school system was made by the State Consti- 
tution, its administration was placed in the 
hands of a State Superintendent of Public 
Instruction. The public high school was 
gradually added to the elementary schools. 
Like the elementary school, it dealt with 
young people whose main business was at- 
tending school full time, and methods ap- 
plicable to one were to a large extent ap- 
plicable to the other. 


+ + 

For the University of Wisconsin, which 
deals with an older group, seeking higher 
technical and general instruction, a separate 
State Board of Regents was set up. The 
State normal schools (now called State 
teachers’ colleges), primarily charged with 
the problem of training teachers, were like- 
wise placed under a separate State board. 
The State Superintendent of Public Instruc- 
tion was placed on each of these boards as 
a unifying educational influence. This State 
plan permitted and encouraged each of these 
three educational’ agencies, thus created, to 
develop and administer adequate and effi- 
cient educational contact for each of the three 
several groups of students affected—the full- 
time public school group, the university group 
and the normal school group. For over 50 
years these three State educational agencies 
paralleled each other to give full and com- 
plete educational opportunity to those who 
desired to and could give all of their time 
to schooling. Each has played an important 
part in the development of Wisconsin. 

Notwithstanding the splendid educational 
opportunities provided for young people, of all 
ages, in the Wisconsin full-time schools, ele- 
mentary, secondary, university and normal, 
thousands, of our young wofking people were 
unable to avail themselves of the schools 
thus established. During all these years no 
school contact was provided for those who 
left the full-time school to enter industry at 
an early age. All of them needed further 
school training and a better preparation for 
life’s problems. Thoughtful educators and 
industrial leaders from both the employer 
and employe groups came to feel the injus- 
tice and danger in this situation, and began 
to advocate educational contact, on a part- 
time school basis, for juvenile and adult 
workers. The number of people to be affected 
was so large that it presented another impor- 
tant group to be educated, in addition to the 
three school groups heretofore mentioned. 


+ + 

The answer to this problem was suggested 
for Wisconsin by the special interim com- 
mittee on education appointed by the Legis- 
lature of 1909 to survey the educational needs 
of the juvenile and adult workers in Wis- 
consin, to investigate the methods used in 
older countries to combat illiteracy and ig- 
norance and to provide industrial training 
for those who enter employment at an early 
age. The Legislature of 1911 adopted the 
recommendations of the interim committee, 
and provided for regular school contact for 
workers in industrial centers. To make this 
contact possible and practical, the industrial 
centers in Wisconsin were required to estab- 
lish part-time schools; employers of young 
people were required to arrange their work 
so as to give their youthful employes time 
to go to school; and the young employes 
themselves were required to attend. Since 
young workers could not fit into the full-time 
schools, schools were made to fit the young 
workers. 

This arrangement did not supplant trade 
and technical instruction in the full-time 
schools. What it did do was to bring in- 
struction to those who were not in the full- 
time schools. One of the chief reasons why 
the Wisconsin pari-time school -system has 
been able to survive and improve, is that the 
Wisconsin system was built on a sound foun- 
dation. It was not set up hastily nor as@ 
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the result of an urge to do what others were 
doing. It was carefully planned to meet a 
peculiar educational need. 

The interim committee on education of the 
Legislature of 1909, the Legislature of 1911, 
and succeeding legislatures which strength- 
ened the part-time school law, recognized that 
the providing of part-time school contact 
presented a new problem in school adminis- 
tration. The full-time school administrators 
have to deal with pupils, parents, teachers 
and taxpayers. The part-time school ad- 
ministrators also have to deal with pupils, 
parents, teachers and taxpyers; but in addi- 
tion, they have to deal with, and so far as 
possible, to cooperate with the employers of 
their pupils and with the adult workers al- 
ready engaged in the occupations for which 
the school provides instruction. Vocational 
training can not be given successfully with- 
out the good will and whole-hearted coop- 
eration of employers and of labor. Even 
general training can not be given success- 
fully to young employes if the employer who 
lets them off to go to school is unsympa- 
thetic or impatient with the school and its 
aims. 


++ 


Realizing that the part-time school, in 
order to be successful, must have the close 
cooperation of employers and of adult labor, 
the Legislature insured this cooperation by 
making these two groups parties to the actual 
administration of these schools, and responsi- 
ble for their development. The university 
and the normal schools were each provided 
with a separate board of regents for their 
administration, in order to serve properly 
the respective groups of students affected, 
numbering in the aggregate some 15,000 resi- 
dent students. 

Because of this important group problem, 
affecting so many people throughout the 
State, a special “Board of Regents” for the 
workers was created by the Legislature and 
designated the State Board for Vocational 
Education. This is a representative Board, 
consisting of three employers, three em- 
ployes, and three farmers appointed by the 
Governor, a member of the State Industrial 
Commission, and the State Superintendent 
of Public Instruction. The State Superin- 
tendent, as a member of the Board of Uni- 
versity Regents, of the Board of Normal 
School Regents, and of the State Board for 
Vocational Education, provides the unifying 
and coordinating influence for the entire 
Wisconsin school system, part-time and fuil- 
time. 

Local boards for vocational education were 
established to administer the schools in the 
various cities, through the local director 
whom they appoint. Each of these local 
boards for vocational education consists of five 
members—two representatives of local em- 
ployers, two representatives of local em- 
ployes, and the city superintendent of schools. 
The members of the local boards of voca- 
tional education are appointed by the local 
school board, which administers the full-time 
schools. The local school board selects two 
leaders each of the employer and employe 
groups who can represent adequately the 
point of view of the employer and of the 
employe. The city superintendent of schools 
is ex officio a member. The statutes pro- 
vide for full and complete cooperation be- 
tween the State and local boards for voca- 
tional education to carry out the State’s pro- 
gram for part-time school contact for juve- 
nile and adult workers. 


+~+ 


In the working out of actual courses for 
specific trades in apprenticeship training, it 
has been found d@girable to call upon repre- 
sentatives of the employers and employes in 
the particuiar occupation affected. Thus, 
there are, in many cities, advisory commit- 
tees working with the State and local boards 
for vocational education, to develop practical 
and fundamental programs of training in 
plumbing, electricity, painting and decorat- 
ing, paper making, and many other branches 
of vocational instruction. 
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Perfecting Rule 
by People as 
Civic Duty 


: By 
Gilbert Bettman, 
Attorney General, State of 
Ohio 


ower 


HE fundamentals of government have not 
changed throughout the ages. They con- 
sist of honest and capable administra- 

tion consonant with the will of the ma- 
jority. Good government is achieved in di- 
rect proportion to the number of capable 
and honest citizens devoted to the ideal of 
public service. 

Government gives to the people only what 
the people give to the government. We ac- 
complish a government “of the people, by 
the people and for the people” only to the 
extent that our energy, spirit and purpose 
are invested in public activities. No man 
is entitled to complain of government un- 
less, according to his ability and opportunities, 
he has done his utmost to help paddle the 
ship of state. 

Our democracy is not perfect. 
more, it does not function as well as it 
should. It has its faults. The remedy, how- 
ever, lies not in abolishing democracy but 
rather in improving it. 

The evil lies in the disparagement of 
democracy. Let us not give up democracy, 
but rather make it work! If there be ills 
in our democracy, the cure is not less de- 
mocracy but more democracy—that is, a 
greater interest by all the people in the gov- 
ernment and a greater willingness on the 
part of some of the people to serve their 
government. 

America will achieve its age of Pericles 
when public activity is regarded not as pol- 
itics in a narrow sense but as government 
in every real sense, when government is 
viewed as the superbusiness, the superprofes- 
sion of all Americans, 






















































































































































































